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THE MONEY MARKET. 


Money was in fairly strong demand in the early part of 
the week owing to the calling in of funds by the joint-stock 
banks and repayment to the Bank of England of last 
week’s loans. Up to 5 per cent. had to be paid for 
short loans on Wednesday, but since then more comfort- 


able conditions have prevailed. The discount market has 
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remained very steady, in spite of the. strength of the 
American exchange, and 475, per cent. has been the mini- 
mum quotation for three months’ commercial bills. Yes- 
terday some heavy cash displacements were occasioned 
by various large dividend payments, but conditions in the 
short loan market remained comfortable. The Treasury 
Bills were allotted at an average of 4, per cent., as 
against 4 11-32 per cent. a week ago. 


Oct. 14, 
1927... 


Oct. 7, 


| Previous Rate 
i je - 














Bank Rate eeeeeeeoeoaeeoeee 4 - ap e 8 ap. 2127 
Banks’ Deposit Rate ...... 24 3 (Apl. 21,'27) 
Discount is ccaeoseudes 2 3 (Apl. 21,'27) 
Houses Notice eeeeeeee 2 af 53 (Apl. 21,’27) 
Market rate (3 months’ bills)| 45 | 4 | 4% | 4% es 


Thursday’s Bank Return showed reductions of £171,600 
in the gold stock, and of £717,000 in the Note Circula- 
tion, so that the Reserve was £545,400 higher, the Pro- 
portion rising from 25.9 to 27.9 per cent, Government 
Securities declined by £ 4,915,000 and Other Securities 
by £3,167,500, and as Public Deposits rose by £836,900, 
Other Deposits were £8,358,400 lower. Currency Notes 
were reduced by £587,000 to £297,086,000, which in- 
cludes £1,267,500 for notes called in but not yet can- 
celled. The fiduciary issue is £239,568,000, or 
£6,443,000 below the maximum for 1927. 

The Bank of Japan reduced its rate of discount for 
commercial bills from 5.84 to 5.48 per cent. on Monday, 
and on Wednesday the Netherlands Bank raised its rate 
from 3} to 44 per cent., this being the first change since 
October, 1925. 

The monthly statement of average weekly balances of 
the London Clearing banks for September, which is given 
in detail on a later page, shows no very striking changes. 
As may be seen from the aggregate figures of the nine 
English banks, there was a decline of £2 millions in 
deposits and an increase of £44 millions in acceptances :— 





Dec., | Mar., | June,| July, 
1926, } 1927. 
Capital and reserves...........0.00+ yo 1256 
Deposits (incl. undiv. profits, &o.)....| 16885 
Mabilities .......0.0.-+. 909°8 | 1,855°3 /1,900°7/1,895°7} 1,881°2 | 1,884 
Coin, notes, balance at bank, and ~ “ 
cheques in course of collection 2580 | 32376 
Money at call ........scccccccecsees 1285 | 1190 
Investments .........ccscccccesesess 275°4 | 2641 | 261°3 
Suddcdoddvedicoosdvotons e-| 2308; 1960 
Loans and advances ..........++ 2...) 8885} 9099 91571 
Cover for accept., premises, &c. 1286 | 1287 
Total assets .......... -cscees 1,909°8 | 1,855°3 /1,900°7] 1 


Cash and money at call each declined by £3 millions, and 
investments were reduced by £2} millions, but discounts 
expanded by £6} millions, and advances rose by over a 
million to a new high record figure. 


NEW YORK MARKETS. 

Our New York correspondent cables:—The share 
market has been fluctuating indecisively near the top levels, 
with the bears emphasising the height of prices, the mag- 
nitude of brokers’ loans, and the quietness of industry, 
while the bulls point to easy money, active retail trade, 
and improvement in agricultural conditions, as indicated 
by the latest crop reports. The monetary position 
remains comfortable, and the Federal Reserve statements 
indicate little change in this situation. A small harden- 
ing in the rate for bankers’ bills is due to the large volume 
of bills consequent upon the financing here of exports 
formerly done in London, which also helps. sterling. 
The steel industry shows a slight improvement, but anti- 
cipations that the autumn revival will be on the normal 
scale are not being met. 


The account which was settled on Thursday was a very 
heavy one, and the. turnover in some miscellaneous 
sections was of record dimensions. Once again the move- 
ments of British Celanese have absorbed the main atten- 
tion of the House. These shares fluctuated, as is 
described in a Note of the Week, between 64 and 4} in 
two days, and their slump and subsequent recovery to 





some extent governed the trend of movements in other 









favourite industrial sections. Dealings began yesterday 
in Glanzstoff share certificates; this company is an asso- 
ciate of the Courtaulds cartel. In the absence of the usual 
seasonal hardening of ‘money the gilt-edged market keeps 
firm, with 3} per cent. Conversion Loan a good feature. 
Among foreign Government stocks, Brazils eased off on 
the new issue referred to below. The home railway 
market is decidedly better, most stocks showing substan- 
tial rises on the week. Rubber shares are a shade harder, 
and, among industrials, motor shares have been sup- 
ported in view of the Olympia Show, while there have 
been heavy dealings in Imperial Chemicals and Dunlop. 
In the mining section the feature has been another slump 
in the price of tin, but the share market responded 
to a rally in the price yesterday. New issues 
have been heavy in volume, and_ mainly very 
well received, Among the issues largely over-subscribed 
were the Brazilian £7 millions loan, the South African 
£5 millions loan, the British Celanese bond issue of £2} 
millions and the ordinary share issues by the Second 
Scottish Eastern Trust, Pro Patria Films, the West Ham 
Greyhound Racecourse, and Combined Pulp and Paper. 


THE COMMODITY MARKETS. 

Business in general has been well maintained, with 
evidence of increased activity in some cases. The under- 
tone of the iron and steel markets is firmer, buyers show- 
ing greater readiness to place new orders. The home de- 
mand for coal is slightly firmer, though the export trade 
is still dull, there being a good deal of reluctance to 
renew contracts for supplies in 1928. A fair amount of 
speculative selling has depressed raw cotton prices by a 
further 4d a pound, despite the issue of an American 
Bureau report giving rather lower crop estimates than 
were expected. Yarn and cloth business is of limited 
dimensions, buyers being disposed to expect a decline in 
values in the near future, Wool remains firm, the Con- 
tinent and Japan having bought freely. Demand for 
piece-goods is maintained, though makers have difficulty 
in obtaining prices commensurate with replacement costs. 
Raw jute prices are steady, manufacturers having booked 
large orders for December and January delivery. Leather 
continues to sell at enhanced levels. The wheat trade 
shows no marked new feature. , Sugar has been in rather 
better demand, coffee firm as regards the finer qualities, 
but tea prices have been inclined to sag. Rubber is 19- 
active, with prices unchanged, and London stocks higher 
than at any time since the inception of restriction. Tin 
prices have again moved downwards on liberal offerings, 
but there was a recovery yesterday; copper and lead are 
firmer. 

FOREIGN EY CHANGF®. 

The principal feature in the foreign exchange market 
was the sharp fall in the Dutch rate as a result of the 
raising of the Amsterdam discount rate from 3} to 4% 
per cent. and the continued strength of sterling against 
the dollar. Opening at 4.86 27-32, New York reached the 
highest levei since the war at 4.87 on Saturday. On 
Monday the rate went still higher to 4.874 and on Tuesday 
also to 4.87;3;, closing at 4.874. During the next day 
there was a reaction to 4.87 at one time, followed by @ 
recovery to 4.877, on Thursday; but a reaction set In, 
and the rate fell back yesterday to 4.87 3-32; with a 
and three months’ forward quotations at 9-32 cent an 
4% cent premium respectively below spot. Montreal mov = 
in sympathy with New York between the opening os 
of 4.86 and 4.86} yesterday. Paris was rather wea « 
than for some time past, and after opening at mace & . 
rate went up to 124.06 yesterday. For one and t es 
months’ forward francs the premium asked was rat i 
lower at 12 centimes and 32 centimes, 4S against 
13 centimes and 33 centimes last week. The Banque the 
France return showed a decline of 483 millions 10 
note issue and of 200 millions in advances to the = 
whilst there was an increase of 12.3 millions in the bi 
currencies purchased during the week. Brussels yes ' 
day was at 34.97, after opening the week at sae ili 
forward Belgas being at } centime and i$ mee i 
premium below spot for one and three months. * a the 
fairly steady all the week about 89.10 to 89-15) DY 
discount on forward lira narrowed yesterday to 4 
tesimi and 12 centesimi for one and three mo the 
Madrid was inclined to be erratic, the rate opening 
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week at 28.30 and improving later to 28.00. A subsequent 
reaction to 28.30 was followed by a recovery to 28.22 at 
the moment of writing yesterday. Apart from the fact 
that Americans have been fairly steady sellers of pesetas, 
recent political currents in Spain itself have no doubt had 
some influence in causing these fluctuations. Amsterdam, 
as stated, improved on Thursday to 12.12}, after being 
in the neighbourhood of 12.14 early this week, and one 
and three months guilders went to par from a premium all 
last week. Of the other European currencies, Berlin also 
showed an improvement yesterday at 20.41 after being 
over 20.42} during the week, and the discount for one 
and three months’ Reichsmarks narrowed to 3 pf and 
io pf respectively. Of the other gold exchanges, Geneva 
was steady at 25.254, as was Stockholm at 18.09. Of the 
other European exchanges, Oslo at 18.48, Copenhagen at 
18.70, Helsingfors at 193}, Athens at 365 and Bucharest 
at 782 showed no change from last week. The South 
American exchanges were also practically unchanged, Rio 
at 54d, Buenos Aires at 47+%d, and Montevideo at 50d, In 
the Far East the rupee was very firm yesterday at 
1s § 31-32d, but the yen was a little weaker at 
is 10 31-320. The silver market was quiet, with business 
on a small scale during the week, India and China operat- 
ing chiefly as buyers to cover bear sales. China, how- 
ever, sold occasionally, and America was more inclined 
to sell than to buy. Prices fell ~yd on balance, but the 
China exchanges were little affected, Hongkong being 
unchanged 1s 11d to 2s o}d and Shanghai 4d lower at 
2s 64d to 2s 6$d. 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the eight days ended October 8th :— 


(000’s omitted.) 
EXPENDITURE, Ruozipts, 
Supply Services .......sesee. eee 9,927 | From Revenue.... .....2..000 e 16.128 
Satine Fea Debt .....006 ee rte Decrease in Balances .......... 6,345 
= We sesecervnrdansenn 7 Increase in Debt ......se000.+- 21,004 
43,477 43,477 


The Revenue for the week amounted to £ 16,128,000, as 
compared with £18,075,000 in the corresponding week 
last year. Customs and Excise were lower at £2,590,000 
and £1,578,000, against £2,786,000 and £1,795,000 re- 
spectively. Property and Income-tax brought in 
44,469,000, as compared with £4,975,000, and Super-tax 
4,410,000, as compared with £550,000. Ordinary receipts 
were lower at £401,200, against £910,000, but Special 
Feceipts were higher at £1,322,400, against £660,000. 
The week’s operations increased the National Debt by 





421,004,300, and caused the following changes :— 
(000’s omitted.) 

National Savi i & & 
Principal ct "Madtenal Wises eee ec: + ae 

paid off .........005 eo —57,674| 44% Treasury Bonds.......... 1 

Srcacetestesveassctens + 
a —57,674 + 78,678 
The floatin i 
I g debt was increased b 15,1 

4:750,058,000. ee 


Povancuat Year, 1927-1928 (April 1, 1927, to Oct. 8, 1927). 





t 4 . 
otal Expenditure .. 428,234,514 | Raised by Revenue.. 344,715,329 
Decrease in Balances 3,753,125 
wed ee 79,766,060 
Total....cecee. 428,934,514 Total ......00.0 428,234,514 


Eetmares for Fotancut Year 1927-8. 


& 
Expenditure........ 833,390,000 | Revenue..........e« 
Surplus Seeeeceesescoce £1,440,000 


rr ee 


s 
this een Meetings of the Week.—On later pages of 
panies « ~Oi ll be found the reports of the following com- 
Pacific ne National Bank, Buenos Ayres and 
Video Water: Central Argentine Railway, Monte 


sons and Coan’ City and International Trust, Harri- 


ch teiias ed a and Sungkai Chumor Estates. The 


€ Queensland National Bank announced 
to exchange their stock 
bank. 


for csliaasy Soe stockholders 


xed deposits of the 
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—_—_—_—_ 
THE BUSINESS OUTLOOK. 


{1 has often been said that changes in the trade barometer 
are to be looked for in the early spring or at about the 
time of the autumn solstice. Whether there is any truth 
in this generalisation or not, it has for some time been 
evident that the present autumn would be a critical season 
for it would show whether the trade improvement of the 
spring and summer was merely the result of orders accu- 
mulated during the deplorable year 1926, or was a real 
earnest of better times. There is at present no evidence 
of anything in the nature of a boom in sight, 
and the conditions of the coal and cotton trades are suffi- 
ciently unpromising to damp down any premature op- 
timism. At the same time, there are signs—as the war- 
time communiqués used to put it—of ‘‘a certain 
liveliness ”’ on the economic front. But before we can 
attempt to look into the future it is necessary to study 
and to interpret certain interesting and, to some extent, 
novel signs of the times. 

In the first place, there is the fact that at a time when 
we normally expect to face the autumn drain of money 
to pay for our cotton and other imports, the dollar ex- 
change has been moving in our favour until it has reached 
the highest point since 1914. Indeed, it is not altogether 
extravagant to begin to think of a gold movement east- 
wards across the Atlantic. All this is primarily the conse- 
quence of cheap money in America which has caused 
American floating balances to move to London and the 
Continent, and of the transfer of the proceeds of loans 
which had previously been raised in New York. The 
cheapness of money in America is perhaps primarily 
to be explained by the fact that business is not expanding 
as rapidly as in recent years, arfd is for the moment in a 
fairly stationary condition, whereas capital continues to 
accumulate fast. The result is that more attention is 
being turned to external business. Signs of this are 
numerous. For example, certain foreign stocks have for 
the first time been admitted to quotation on the New York 
Stock Exchange. Again, America, which financed her 
own cotton crop last year to an exceptional degree, partly 
on account of our difficulties over the coal dispute and 
partly as a consequence of the domestic difficulties 
caused by an excessive crop, is repeating the process. 
But this is more than a passing phase. In a recent review 
the American bankers, Messrs Harvey, Fisk and Sons, 
express the opinion that if America were unwilling to 
assume this and other undertakings in international finance 
and trade, the continuity of United States foreign markets 
would be placed in great jeopardy. Another straw show- 
ing the direction of the wind is the statement that no ob- 
jection will be raised to the floating of a refunding loan 
by France—although at the moment that country is 
scarcely popular in Washington on account of the tariff 
dispute. The results for this country have been that at a 
time when difficulties might have been expected we have 
managed to retain a 4} per cent. Bank rate without any 
strain on the exchanges, and that money has flowed into 
the country. 

Whether these conditions are lasting or not depends 
on the internal situation in America. A very considerable 
trade expansion in the States might reverse the movement, 
and it is clear that a rise in American money rates would 
instantly react here; for the abundance or otherwise of 
American money is undoubtedly the dominating factor in 
the situation. For the time being, however, the omens 
are favourable, especially in view of the rapidity with 
which capital is accumulating, and is likely to continue to 
accumulate. - 

A second feature of the situation is the boom which has 
taken place in numerous industrial securities on the London 
Stock Exchange. As our Stock Exchange correspondent 
has recently pointed out, the boom has apparently been 
financed to a substantial extent by borrowing from the 
banks on the security of stocks and shares. The hea = 
this borrowing cannot be estimated; but it is significan 
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that the monthly figures of the banks show that loans and 
advances, which have for a long time been steadily ex- 
panding, continue to make fresh high records. In many 
cases the movement of shares has been very great, and 
has whetted the appetite of the public for a gamble. ° 


The interesting feature of this boom is, however, that 
it has been “ selective’’ rather than general. This does 
not mean that money has been transferred from one set 
of investments to another, for though some markets have 
been falling, in the main the boom is based on new money 
brought into the market by investors, or on borrowed 
money. But it does mean that buying has been concen- 
trated on certain types of industry—mostly new trades 
which have lately been making great headway. As usually 
happens in such cases, the market loses touch with 
realities, and buying and selling take place not on the 
basis of the long view, but as a short speculation on what 
the market will be doing to-morrow or the day after. The 
result is that prices are sometimes put up to figures which 
if they have any basis at all are founded on present earn- 
ings or optimistic forecasts of future earnings estimated, 
in the light of the existing situation. But in a case such 
as that of artificial silk the probability, amounting almost 
to certainty, of keen future competition, whether from 
existing processes or from some new process, is over- 
looked. If the competitive system is to serve its purpose 
at all, it must bring in new capital and enterprise when 
excessive profits are in prospect in an industry and reduce 
them to a more normal level. For the time being, how- 
ever, the prospects of high profits in certain industries are 
good, and, of course, as is always the case, certain indi- 
vidual companies can be found which have built up for 
themselves a very sound position. 


This brings us to a third feature of the situation, 
namely, that the recovery has been very pronounced in 
certain new industries. at a moment when there is 
Stagnation in others. In some quarters it is thought to 
be a bad sign that these booming trades are mainly 
so-called luxury industries, such as artificial silk, motors, 
&c., the suggestion being that there is something in- 
herently unsound in big expenditure on articles which 
imply a high standard of consumption. But, if as seem$ 
likely, the whole world takes to the use of artificial silk, 
it will become as staple an article of commerce as cotton 
cloth or wool, while the purchase of a motor- 
car is only unsound if people buy beyond their 
means. America’s prosperity is based upon a high 
and what in some respects would be called in 
this country a luxurious standard of consumption. In 
a speech to the Publicity Club in London on Monday, Sir 
Alfred Mond, referring to this question of new and old 
industries, observed that ‘‘ People to-day were apt 
to talk too much about what were generally called the 
heavy industries. Lugubrious gentlemen, while saying 
that another furnace had been damped down, forgot how 
many more motor-cars were being built, and to what 
extent the motor industry was developing the wealth of 
the country. The artificial silk industry, again, was re- 
latively only in its infancy, and in many directions there 
were being continually created new industries which did 
not exist a short time ago. England was pre-eminently 
a country of high-quality produce. We should always 
suffer more in bad times than the producer of cheap goods, 
but we should always make more money when times were 
better.” A process of transfer from old to new industries 
is undoubtedly taking place. While it lasts it involves 
many serious social difficulties, and careful steps must 
be taken to minimise them. But it has to be remembered 
that Great Britain can only hope to hold her own by her 
ability constantly to adapt herself to new situations. We 
cannot keep in the front rank of the world’s manufactur- 
ing nations unless we can hold our own in every new field. 
We are not, however, among those who take an entirely 
pessimistic view of our older industries, some of which 
are, indeed, to-day showing hopeful signs of recovery. 
{t must not be forgotten that the prosperous motor in- 
dustry is a very large customer of steel and other metals, 
that artificial silk developments may find work for weavers 
and other workers in Lancashire and Yorkshire, and that 
an increase in foreign trade, no matter in what products, 
is the way to stimulate British shipping. 

There is, however, an aspect of this growth of new 


industries which is significant. These are the trades In 
which profits are expanding most Satisfactorily and 
in which employment is rising ; but they are also the trades 
in which the tendency to combination is most evident 
Free to a large extent from trade union restrictions ae 
obsolete methods of wage payment, modern in their plant 
with new personnel, many of whom are pioneers, and. 
above all, free from nepotism and obsolete traditions 
these industries appear ready to learn from the experiences 
of America and Germany the advantages of joint action. 
But it would be a very painful process for Britain to 
rebuild her industrial situation entirely on the basis of 
new industries. It is very much to be desired that the 
older trades should study and take a lesson from develop- 
ments that are taking place before their eyes. Some, at 
least, of our older industries, whatever their present diff- 
culties may be, have not been bereft of those natural 
advantages which caused them to settle and to prosper 
here, and with comparatively stable money conditions on 
the Continent they should be able to take a fresh lease of 
life. If such revitalising of the old can be hoped for simul- 
taneously with the growth of the new, then the outlook 
presents no cause for pessimism, \ 


t 


THE NEMESIS OF MACEDONIA. 


Once again the peace of Europe has been placed in 
jeopardy by a political murder. The assassination of the 
Jugoslav General Kovachevich at Ishtip, in Macedonia, on 
Wednesday, the sth of this month, has added another 
name to the roll on which the names of the Archduke 
Franz Ferdinand, General Tellini, and Sir Lee Stack are 
inscribed already. As in every case before, the murder is 
the nemesis of a deep-seated and long-neglected political 
trouble; and in our indignation. at the criminal act—so 
misguided in its conception and so inimical to the common 
good—we must not allow ourselves to forget that the 
responsibility is not confined to the assassins nor, again, 
to the two countries immediately involved, but falls in 
some measure upon all Europe and the whole comity of 
nations. 


We may say at once that we have lost any remnant of © 


sympathy which we may once have retained for this 
clandestine and murderous gang, which is known (among 
other names) as ‘‘ The Macedonian Interior Organisa- 
tion.”” These Macedonian Terrorists (like all Terrorists) 
have shown themselves to be the worst enemies of the 
oppressed people whose championship they profess. 
Their guerilla warfare in Macedonia—which has now 
been maintained, off and on, for more than a quarter of 
a century—has vastly aggravated the miseries of the 
Macedono-Bulgar population, by bringing down on their 
heads the reprisals of the ruling Power—first the Turks 
and latterly the Serbs. From our own bitter and humilia- 
ting experience in Ireland we know at first hand how 
appalling is the position of a civilian population when : 
finds itself caught between the two fires of irregular arme 
forces of its own countrymen and the regular armec 
forces of a foreign Power which is the juridical sovereign 
of the country, but which lacks that moral support ee 
the population which is indispensable for the de fac 
exercise of effective political authority. In such — 
the native guerillas and the foreign army of — 
fight it out at the unhappy civilian population s oes 
What Ireland suffered for a few years Macedonia ni 
suffered for a generation. Worse still, the misgulc a 
activities of the Macedonian Terrorists have ree 
trouble not only upon their own oppressed country, a 
upon Bulgaria, the motherland which Macedonia —. 
to join and which has given the Macedonian oe 
asylum. By conducting their raids into Macedon a 
Bulgarian territory, the Terrorists have repeate y et 
the peace settlement, brought a on ue 
impotent Bulgaria into danger of repr Sa 
her neighbours—as on the present occasio coed 
they have also been guilty of several interna 

i ter scale. ect +l 

recipitated the First and Second ba! ; 
Second iene fratricidal conflict in which Bulgaria Py 
herself in the wrong and suffered disaster) ; it an Ger- 
who brought Bulgaria into the General War on 
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false step which completed the ruin of Bul- 





oon si eed the chains of servitude upon Macedonia 
8 firmly than ever). It was they who were respon- 


he murder of Monsieur Stambolisky, and for 
sible for t rs : : 
he massacre and proscription of his followers in Bul- 
ria at the moment when, against tremendous odds, he 
att on the point of undoing the mischief of the past 
by achieving a rapprochement between Bulgaria and J ugo- 
f via. And a generation of violence has filled them with 
ee ‘homicidal madness that they have turned their 
congue against each other and kept up a vendetta, 
unctuated by reciprocal assassinations, between their own 
tal factions. After this latest crime at Ishtip (a place 
that, incidentally, was the scene of the bombing outrage 
which started the First Balkan War in 1912) their cup 
‘s full to running over; but as soon as we face the prob- 
lem of how they are to be dealt with, we are brought up 
against the fact, upon which we insisted at the beginning 
of this article, that thé responsibility extends far further 
afield. 

It is already evident that the murder of General Kova- 
chevich has placed both the Bulgarian and the Jugoslav 
Government in a quandary. The General is reported to 
have been a well-intentioned administrator who was 
doing his best to heal the wounds from which Macedonia 
is bleeding, and this report is likely enough to be true, 
since political assassins invariably prefer to select good 
rulers rather than bad rulers as their victims. More- 
over, this is only the latest in a whole series of outrages, 
at the hands of Macedonian Terrorists, which the Jugo- 
slav Administration has inherited from the previous Ad- 
ministration as the price of their foreign military domina- 
tion over an unreconciled country. Therefore, not un- 
naturally, the news of the crime has immediately excited 
Serbian public opinion to a dangerous pitch, and the 
Press is calling upon the Government at Belgrade to take 
drastic and decisive action. Now, if this demand is to be 
met (and it is not easy for the Government to resist it), 
there appear to be only two possible courses for Jugo- 
slavia to pursue. Either she must take the matter into 
her own hands by coercing and, if necessary, invading 
Bulgaria in order to extirpate thé Macedonian organ- 
sation in its lairs on the Bulgarian side of the frontier, 
or else she must lay the case before the League of 
Nations; and, from the Jugoslav point of view, there are 
grave objections to either course. For Jugoslavia to 
take the matter into her own hands is simply to court 
an international humiliation; for the world has at last 
learnt the lesson that modern war can no longer be 
localised, so that, if she tries to start a local war, Jugo- 
Slavia may count upon a concerted effort being made to 
stamp it out without regard to the susceptibilities of the 
parties. _The experience of Greece when she invaded 
Bulgaria in 1925, and the experience of Jugoslavia her- 
self when she invaded Albania in 1921, have proved that 
the League of Nations is undoubtedly an effective instru- 
eal for stopping war, _at any rate when the peace- 
iw} er : not of the calibre of a Great Power. us, 
malas avia to take matters into her own hands would 
a to bring about the intervention of the League 
: most unpleasant and unfavourable manner for 
Ap herself. On the other hand, the reference of 
sen the League opens: up alarming prospects for 
- cite _ if she “ behaves correctly ”’ and takes 
tion for ve by herself, calling for a League investiga- 
ate nobody knows how far such an investigation 

‘st 0, and there are several ugly skeletons in the 
cupboard. Before such an inveetioni, . 
sive da temaaeas € such an investigation ended, it might 
doni is cal oe advertisement to the fact that Mace- 
ulgaria es eld by Jugoslavia by force, and would join 
to the fact oe if that force were removed; and also 
Onian orstente é ulgaria’s failure to suppress the Mace- 
taken as evi mm 10n within her own frontiers cannot be 
ecause, under or Bulgarian bad faith or ill will 

( Ceciieas eace Treaty of Neuilly, Bulgaria has 


Eu _ to an extent which, under South-east 
"pean conditions, makes it impossible for a Bulgarian 

within its own borders. 

awkward for Jugoslavia, but the situa- 


as awkward 
pressure ( 


cond 


Government to keep order 
. All this is very 
tion is at least 

Jugoslay 
Cation to 


’ for Bulgaria too. Under 
with this outrage as a moral justifi- 
One the exercise of superior force). the 
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Bulgarian Government cannot avoid taking the decision 
to suppress the Macedonian Organisation in Bulgarian 
territory; but in deciding this it is probably committing 
itself to an undertaking which is beyond its power 
to execute. In certain parts of Bulgaria adjoining the 
Jugoslav frontier, the Macedonian Organisation is vir- 
tually an imperium in imperio with a greater military 
strength than that of the Bulgarian State itself ; and a Bul- 
garian campaign against the Macedonians in Bulgarian 
territory would not only be a formidable military opera- 
tion, but a most invidious political act, since the Bul- 
garian public cannot, after all, forget that the Mace- 
donian Organisation only exists because Macedonia still 
remains a Bulgarian terra irredenta. Yet if the Bul- 
garian Government, after undertaking to suppress the 
Macedonian Organisation, were eventually reduced to 
confessing its inability to do so, that would be tanta- 
mount to inviting the League, if not Jugoslavia, to inter- 
fere in Bulgarian internal affairs in order to perform a 
necessary piece of work in the interests of international 
peace. Thus the nemesis of the Macedonian evil has 
come home to roost with both the Bulgarian and the 
Jugoslav Governments; but we need not flatter ourselves 
that the Erinyes—the spirits that avenge the shedding 
of innocent blood—will end their quest there. The long 
martyrdom of Macedonia lies upon the conscience of 
Europe, who has cynically suffered it to go on in the 
mistaken belief that to disregard this local trouble was 
less dangerous for European peace than boldly to under- 
take a genuine cure. 

As things are now, only one cure seems feasible. 
Jugoslavia will have to transform herself into a federal 
State, in which Macedonia, as well as Croatia and Monte- 
negro, will have to be given the same amount of local 
autonomy as is enjoyed by the Lander of the German 
Reich or the Swiss cantons; and the union between Bul- 
garia and Macedonia (which cannot be denied for ever) 
will have to be secured by the entry of Bulgaria herself 
into this Jugoslav federation, side by side with Mace- 
donia, as a separate member. This would be a radical 
treatment of the mischief; but through long neglect it 
has come to such a pass that nothing less will now suffice 
to relieve the peace of Europe from the inveterate 
Macedonian menace. 

—_—_ 


THE CHEMICAL COMBINE AND ITS WORKPEOPLE 


THE announcement last week by Sir Alfred Mond of a 
programme of industrial co-operation for the gigantic 
concern (Imperial Chemicals, Limited), of which he is the 
head, is an event of great and far-reaching interest. It 
indicates that throughout one at least of our important 
industries—an industry which has the initial advantage of 
unified direction—an attempt is to be made to reorganise, 
on a more harmonious basis than has hitherto subsisted, 
the relations of employers and employed. It brings to the 
notice of employers and workers generally a number of 
ideas, some of which are new and important, while others, 
though not new, have not as yet been tried out in practice 
on so considerable a scale, for the merger of which Sir 
Alfred is chairman employs in all some 40,000 workers. 

There are four features in the plan, as outlined, upon 
which emphasis may be laid. These are :—(1) The estab- 
lishment of a central labour department ; (2) the creation 
of a system of interlocking works councils ; (3) the institu- 
tion of a “staff grade’? among the employees of the con- 
cern; (4) the initiation of an employees’ share-purchasing 
scheme. Details of each of these proposals have already 
been made public. 

(1) A central labour department will be set up which 
has as “its exclusive purpose” the handling of “all 
questions affecting the relations between the company and 
its workers.’’ It is to be under the control of a member 
of the concern’s executive, who will be assisted by an 
expert staff. An advisory committee, consisting of —— 
whose business it is to administer labour policy at . 
company’s various works, will “ secure the neo eee 
change of view between those who frame the policy 
those who execute it.”’ 








- is an important innovation. 
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The creation of this new department is, undoubtedly, a 
step in ‘the right direction. It has too long been a valid 
criticism of British industrial policy that executives, 
absorbed in problems of finance, of technical development, 
and of marketing have left the relations of management 
and workers to look after themselves. The methods of 
engaging and dismissing those whom a concern employs ; 
the securing to them of a status consistent with the 
ordinary aspirations of educated men and women; the 
inculcation of an interest in the co-operative processes in 
which, however humbly, they play a part—these things in 
the long run are all-important. Yet important as they 
are, they are too often the business of subordinates who 
have neither the ability to realise how much depends on a 
proper handling of the problems that are involved nor 
sufficient authority to deal with them effectively. The 
proposal to keep the executive in touch, through the 
medium of a staff of specialists, with questions that are so 
often productive of friction and disharmony, should, there- 
fore, make directly for an increase in productive efficiency 
and for a higher fevel of wages. The plan should un- 
questionably be a feature of all large industrial organisa- 
tions, for it is the only possible substitute for the 
personal touch which is disappearing with the small scale 
business. 

(2) The system of works councils which is to be set up 
can be regarded from somewhat the same angle. A local 
council is to meet monthly at each works, while the group 
of works belonging to each constituent company (i.e., 
Brunner Mond, Nobel Industries, British Dyestuffs, and 
United Alkali) is |. | ave its own group council. A central 
works council, representative of management and workers, 
will meet from time to time in London, and over this body, 
Sir Alfred Mond has announced, he intends to preside him- 
self. The value of these councils will depend on two 
factors: on the functions allotted to them and on the 
spirit in which those functions are interpreted. At present 
they are somewhat vaguely defined. The councils are to 
“have the opportunity of raising any matter for dis- 
cussion,” while they will “enable the management to 
inform the workers on such questions as the output and 
programme of the worker and general matters affecting 
the industry.’’ 

These things may mean much or little. Such experi- 
ence of the works council method as British industry 
can offer suggests that it has been successful in propor- 
tion to the responsibilities they exercise, provided, of 
course, that these are responsibilities which can properly 
be discharged by consultative bodies of a representative 
character. It is to be hoped, then, that the works 
councils set up will be endowed with powers appropriate 
to their constitution from the outset, and that such powers 
will be conceded as of right, and, once conceded, will not 
be liable to be arbitrarily withdrawn. 

(3) The establishment of a staff grade of workers to 
which employees of five years’ service may be promoted 

an im Its tendency will be to 
assimilate the status of the industrial worker to that of 
civil and municipal servants, and of the better situated 
employees of railways and other public utility concerns. 
It is suggested that up to so per cent. of those eligible 
by length of service may be promoted to this grade. 
Their privileges are to include the payment of a weekly 
wage (instead of an hourly rate), a month’s notice of 
termination of employment, and the payment of full wages 
(less National Health Insurance benefit) for al! certified 
sick absence up to six months in a year: These seem to 
be substantial advantages, which should go far towards 
lessening the sense of insecurity that lies at the root of 
so many of our present discontents. We should like to 
see this example as widely copied as possible throughout 
British industry. 

(4) Finally, there is the workers’ shareholding scheme. 
This is described as a ‘‘ unification ”’ of the “ co-partner- 
ship plans which have functioned in various companies ”’ ; 
but it does not appear to imply co- rtnership in the 
Strict sense of that term. Nevertheless. the scheme is 
prima facie an attractive one. (1) Workers may ‘‘ any 
day’’ purchase ordinary shares in Imperial Chemicals 
“‘ at 2s. 6d. below the mean market price.”” (2) Further 
shares in proportion to the number purchased will be pre- 
sented ffee to purchasers, the proportion of free shares 
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allotted depending upon the purchasers’ wage or salary 
a ry, 
Workers receiving £,200 a year or less will be ar 
with one free share for every four shares bought. This 
means, in effect, a further reduction varying accordin “st 
the status of the worker. (3) Shares may be paid for ic 
instalments spread over two years. (4) Should a worker 
die before completing his payments the company will take 
over his obligations; his shares will be handed over 
fully paid to his next-of-kin. (5) The maximum numbe; 
of shares that may be purchased is limited, and specula- 
tion on the part of worker-shareholders is to be definitely 
discouraged. 
There are several points in this arresting scheme that 
call for comment. To ‘begin with, it is not made clear 
from whom the workers’ shares are to be purchased. 
Possibly there are unissued ordinary shares which may be 
drawn upon for this purpose, but the number that may be 
demanded on reduced terms would seem to be very large. 
Secondly, it is a moot point whether workers should be 
encouraged, even by the offer of such favourable terms 
as these are, to put all their eggs in one basket by invest- 
ing the whole of their savings in the concern in 
which they are employed. The very attractiveness of 
the scheme, moreover, suggests possibilities of over- 
capitalisation, which may react to’ the disadvantage o/ 
those who have invested in it. There are, no doubt, 
answers to these difficulties, but it does not appear, in 
the statement so far made public, what these answers are. 
Taken as a whole, the scheme summatised above is an 
impressive one. It is probably true to say that an 
equally ambitious programme has not hitherto been 
formulated for a concern of equal magnitude, and for this 
reason alone it will give those who have influence in the 
labour world and realise the fatal handicap of industrial 
strife a great deal to think about. Its sponsors will have 
difficulties to contend with. They may even be accused 
of attempting to bribe their workers into acquiescence in 
a conspiracy to plunder the consumer. But if the pro- 
gramme foreshadowed is carried out in accordance with 
the hopes entertained of it, the originators will have made 
a notable contribution towards solving the most im- 
portant, but at the same time the most obdurate of our 
industrial problems. 








THE ORGANISATION OF THE ELECTRICAL 
INDUSTRY. 


Tue electrical industry of Great Britain offers in many 
ways an interesting field of inquiry for contemporary 
students of British industry. One of the “ newer 
branches of the engineering trades of this country, the 
annual value of its output increased from £ 13,897,000 " 
1907. to £64,487,000 in 1924. As will be seen by refer- 
ence to the ‘‘ Index of Activity,’’ which we publish regu 
larly in our monthly Supplement (by the courtesy of the 
statistical service of the industry’s representative asso- 
ciation), this record of progress has been fully maintained 
during recent months. The industry to-day has a lower 
unemployment percentage than any other branch of eng 
neering, the August figure of 4.9 per cent. comparing 
with, e.g., 9.0 per cent. in general engineering, 7-6 per 
cent, in constructional engineering, and 9.6 per cont, 
the motor and allied trades. Further, the electrical 
industry is an example of what is, unfortunately, 7474 at : 
at the moment—namely, an ‘‘ unsheltered = trade iP 
has not merely maintained, but considerably increase 
its overseas business during recent months. The ee 
of the ratio of exports to total turnover, 1” the a 
few years, from 25 per cent. to 4o per cent. 1s lity 
indubitable achievement, which speaks well for the abe 
of British electrical products and the enterprise © 
industry’s salesmen in foreign markets. 


. Ye 
; : omist 
Even more interesting, however, from the econ 


point of view is the relation of the industry to eee 
discussions regarding industrial organisation: sca 
months ago certain criticism was heard of the nel’ 
policy in the matter of home-market prices, 
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British Electrical and Allied Manufacturers’ Association 
has since put forward what must, presumably, be 
regarded as an ex cathedra definition of its attitude 
towards this group of questions. The pronouncement 
takes two forms*—a lengthy volume analysing the struc- 
ture and progress of the ‘‘ combination " movement in 
the electrical trades of those countries which are the most 
formidable competitors of Great Britain abroad, and a 
small brochure defending the price policy of the industry 
at home. A review of these works will serve to indicate 
the angle from which those concerned approach these 


controversial problems. 
The descriptive sections of ‘‘ Combines and Trusts in 
the Electrical Industry ’’ give a useful conspectus of 
the industrial structure of the electrical manufactur- 
ing industries of Germany, France, Belgium, Switzer- 
lend, Italy, Austria, and Sweden, an analysis of 
the work of power finance corporations, and a statement 
of the industrial connections of the great banks of the 
Continent. These sections show that the electrical manu- 
facturing industry in each of the great manufacturing 
nations has attained a high level of concentration; that 
two or three huge concerns dominate each national 
market; that many international working arrangements 
have been arrived at—not only between the various Euro- 
pean combines, but also between them and the American 
groups; that the industrial banks play an important part 
in linking up the industry and in developing its markets ; 
and that even more important has been the growth of 
power finance corporations which finance electricity supply 
undertakings in various countries, and hold them, through 
ene financial device or another, in the orbits of the manu- 
facturing concerns which are the parents or allies of the 
finance corporations themselves. This portion of the book 
is valuable. The facts will certainly be new to most 
readers ; their publication by the Economical and Statisti- 
cal Department of ‘‘ Beama”’ is a hall mark of their 
accuracy; and their nature and import must be under- 
stood by all serious students of the post-war world. 


The remaining parts of the volume contain much more 
controversial, and in our opinion much less valuable, 
matter. In the first place, there is undiscriminating 
praise for trusts and combines. Now, it is true that the 
old doctrines which found elements of danger in all 
industrial combinations were critical in their hostility, 
and it is also true that, when developed with due regard 
for the interests of workpeople and consumer, the trust 


and the looser forms of industrial combination, national |° 


or international, possess utility. 
cally not always the case; and the dangers of these great 
organisations should be pointed out no less than their 
advantages—as was done, for instance, in the report of 
the World Economic Conference this year. In the second 
Place it is stated that the British electrical manufactur- 
ase industry can meet the competition of the vast com- 
inations abroad only by means of “‘ close co-operation in 

pom and in manufacturing and marketing conditions 
irae _ and that “‘the industry has not more than 
he aa S in which to effect the necessary changes before 
the esting period will come.’’ This may or may not be 
is aa The British electrical manufacturing industry 
i me a leader among its rivals. Why should danger 
thay er ahead? Thirdly, as regards the claim 
equall fe Trade is outworn, argument and evidence are 
rst oe The principal reasons for the claim are two : 

by free ~ cannot allow our industries to be destroyed 
tions of oat and, secondly, that the financial connec- 
them ox dont electricity supply companies abroad bind 
electrical indu a manufacturing concerns that the British 
down. ‘The ee could not benefit were tariff walls thrown 
ekction time noe ek ument is familiar; it can be heard at 
forth, © on every hustings where Protectionists hold 
the merits mand argument is irrelevant to. debate on 
that, in addition Trade, and amounts merely to the fact 
other obstactes. |; to tariff barriers érected by the State, 
€ across in the path of competition, and 
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have been placed there by private individuals. Finally, 
the case against British financial policy since the war is 
inadequately argued. So vast, intricate, and important a 
subject cannot be dismissed in a bare five pages. 

Both the volume just described and the small brochure 
on ‘The Electrical Industry and the Consumer” are 
silent as to the precise form of organisation adopted in 
Great Britain as distinct from other countries. The latter 
publication, however; is clearly designed as a statistical 
presentation of the ‘‘ case for the defence’’ as regards 
the level of prices for electrical goods in the home market. 
From this point of view the most serious criticism to be 
made is that while it certainly proves that the electrical 
trades of Great Britain are profitable, and affords strong 
presumptive evidence of their efficiency, it fails to show 
that these qualities are directly attributable to their present 
form of organisation. The increasing use of electrical 
energy throughout the world; the admittedly fine tech- 
nique of the average British electrical manufacturer; the 
epoch-making economies in cost which are implied in the 
rapid advance of knowledge on the manufacturing side 
since the war—all these and many more factors might 
be suggested by the sceptic as contributory to the dis- 
crepancy between the experience of the electrical trades 
and that of less happy export industries. For the same 
reason the fact that the prices of electrical goods have 
declined, as a whole, at least equally with those of other 
commodities since the post-war inflationary period, or 
that wage rates have been reduced less than the cost-of- 
living figure, is equally inconclusive as regards the point 
at issue. The following figures are given in a table in 
the memorandum under discussion :— 


Pricgs and Costs in the Exvecrricat Inpvsrry. 
(1920 = 100.) 

































Index. 
Factor. ——--__ —___ —___- 
1920. | 1924 | 1925. 1926. | 1927.4 
Wholesale pricesb ..| 100 54 54 50 46 
Average selling price 
of electrical goods c 100 | 520 | 62:0 | 520) 510 
Cost of living d......| 100; 70 | 69 | 66 | 67 
Average wage per hour 
in electrical in- 
Gustry....csceeees 

















Blectricity {Power Station efii- | | 
Prices and ciency e sass: sas 100 | 116 (130 | 
Plant Effi-|Average selling price 
ciency of generating plant; 100 480 | 480 | 480| 458 
Average selling pri | 
per unit of elec- 
a tricity f .......... 100 70-5 | 655; 700) .. 
But this is emphati- ee ee ee S| ———_—$ ————\— 
oreign ue of exports— 
Trade (a) A Be abs- oi 00 |108 (123 (127 {132 
(b) Adjusted to price 
' changes ...... 250 | 260 
Index Poo pie 
ceiv ‘or elect: 
machinery g ..++.. 106 | 126 
Prices of Turbines ........0- 430 | 430) 400 
Electrical mentee } aan a = 
Machinery (Condensing plant.... 
: Rotary converters ook. -e §29 | 529 | 529 
Pear coe 399 | 399| 370 
Dynamos and motors 
Switchgear......0...| 1 | 648 | 648) 648 
Transformers ....<; 60-2 | 602) 580 
d instru- 
Pi oe ee v " eee 100 438 438 34-5 
Accessories........+. 68°0 | 68:0 | 65°0 





MRE eae marr dtl sil Mtr eth Mtl ancl 
Based on first eight months. 6 Board of Trade. c Based on unit 
of output. d Minisery of Labour. ¢ Fuel consumption returns of 
Electricity Commission. f Garcke’s Manual and Electricity Commis- 
sion Statistics. g Based on horse-power. 
Statisticians will immediately draw attention to the 
danger of taking as.a basis the year 1920, when the post- 
war inflationary: boom reached its culminating point and 
values were abnormal and erratic to a degree. They will 
also ask for further details as to the meaning and method 
of calculation of certain items, such as the average 
selling price of electrical goods '’ and the *" average wage 
hour.” In the meantime, we congratulate the 
industry on its present satisfactory showing, oon mente 
tain ari open mind as to the causes which have. 


present. 
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THE BRITISH MARKET FOR MOTOR CABS. 


THE annual British Motor Car Exhibition, which has 
just opened at Olympia, London, has long tended to be 
not merely the outstanding event in the industry’s year, 
but also a large-scale social function, the presence of 
thousands of buyers, dealers, and private owners, actual 
and prospective—whose attendance at times creates a 
‘‘ traffic problem ’’ inside the exhibition even more formid- 
able than that of the streets outside—testifying to the 
continued popularity of motoring in Great Britain. The 
rise of the motoring habit, which in this country alone is 
reflected in a more than sevenfold increase in the annual 
registrations since the war, and an enhancement of the 
selling value of the output of the motor and allied trades 
from £18 millions in 1912 to {£94 millions in 1924, 
appears to be reaching a stage of its development at 
which it becomes possible to regard the motor vehicle 
as a means of transport comparable in its economic 
potentialities with the growth of the railway during the 
last century. Individual ownership, which is the domi- 
nant characteristic of the new system of locomotion, as 
it has developed of late years, has created a host of new 
problems—legal, topographical, and social—while its 
possible co-ordination with older forms of transport calls 
for a good deal of hard thinking. These aspects will, it 
is hoped, be dealt with in the near future. Our imme- 
diate purpose is rather to inquire as to the dimensions 
such ownership is likely ultimately to assume, or, in 
other words, the extent of the potential market for motor- 
cars, with special reference to conditions in Great Britain. 

A broad idea of the position in the world as a whole 
can be obtained from a series of figures collected from 
1923 onwards by the United States Department of Com- 
merce, based on data collected by the Department’s 
offices in over 150 countries. The following table shows 


the position as regards the American and European 
countries and the rest of the world. 


Wortp REGISTRATIONS of PASSENGER Cars. 


Europe 
Rest of world.. 


Assuming that the figures are, as they are claimed to be, 
comprehensive and accurate, it is clear that the world 
distribution of cars is of a somewhat lop-sided character, 
America, with 12 per cent. of the world’s population, 
possessing at the end of last year some 87. per cent. of 
the world’s motor-cars, while Europe, with 25 per cent. 
of its population, has 9} per cent. of its cars, and the 
rest of the world, with 63 per cent. of the population, 
about 3% per cent. of the cars. Whether or no the 
United States be approaching the much-debated ‘‘ satura- 
tion point,’’ the rate of increase in total registration has 
certainly shown appreciable signs of slowing down, both 
absolutely and relatively, during the last few years. 
From the manufacturer’s point of view the absolute 
figures are, of course, of chief interest. The period 
covered is unduly short for purposes of comparison, and 
the movement of the European registrations has recentty 
been somewhat erratic, but it may broadly be said that 
there are no signs of appreciable falling off in the new 
demand for cars outside the American Continent— 
America’s experience in this respect being thus no guide 
to = trend of conditions elsewhere. 
ming more particularly to Great Britain, the m 
noteworthy contribution to the study of future 2 Basis 
in the motor industry is contained in a ‘*‘ Home Market 
Analysis ’’ compiled by the Statistical Department of the 
Society of Motor Manufacturers and Traders. The 
primary aim of this analysis is to contrast the “ sales ”’ 
potentialities. of different parts of Great Britain. An 
examination of available figures relating to the distribu- 
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tion, by counties, of domestic servants, telephones 
income-tax payers (all presumed to possess a high degree 
of correlation with that elusive factor, middle-class pur- 
chasing power), and ‘actual car registrations reveals, for 
instance, that Lancashire is apparently “living up to its 
opportunities ’’ in the way of car ownership to a demon- 
strably less extent than Yorkshire. Such information is 
obviously of high value to the manufacturer who desires 
to fix his ‘‘ sales quota’’ for a given area or to allocate 
his advertising expenditure to best advantage. From 
the point of view of the general student, however, the 
aggregate figures for Great Britain, which bear more 
particularly on the relative dimensions of the area of 
potential demand which remains uncovered, are of chief 
interest. After due consideration, the Society of Motor 
Manufacturers has decided to exclude altogether from 
that field insured workers, agricultural labourers, 
domestic servants, &c., and their families—i.e., the so- 
called ‘‘ wage-earning classes’? as a whole, and also 
some two-thirds of the remainder. Broadly, the argu- 
ment is that one income-tax payer in every three is a 
potential car-owner. The following table shows the 
general position, on these lines :— 


} 
Cars Actually Owned on | No. of Field for 
January 1. Poten- | Future 

tial | 

1927. | Owners. 


E 

Wi CB coccccccoesceces 
Bcotland....cccccssecs 
Great Britain eevececes 


It will be seen that the average increase in the total of 
British car-owners during the last two years was approxi- 
mately 98,000 per annum. Were this figure to be main- 
tained, ‘‘ saturation point’’ would be indicated in just 
under four years—always presuming that the Society were 
correct in its purely arbitrary assumption as to the 
numbers of potential owners. How far, in fact, is this 
assumption justified? Given the present amount and 
distribution of British incomes, ‘‘ one-third of the total 
income-tax payers’’ corresponds roughly to ‘“‘ recipients 
of incomes of £450 a year or over,’’ and includes, on a 
very broad computation, about one-ninth or one-tenth of 
the ‘“‘heads of families’ of Great Britain. If it be a 
true measuring rod, individual car-ownership stands 
revealed as a prerogative of the professional and 
higher salaried classes of the population. 

The vexed question as to the minimum income which 
justifies a man’s becoming a car-owner has been debated 
at length in the Press of this country during recent weeks. 
Without venturing on a categorical opinion in a matter 
where individual conditions must obviously count for so 
much, we may put forward a few general considerations 
which have an intimate bearing on the point at issue. 
British motor-car manufacturers have certainly shown 
creditable enterprise in bringing down the capital cost of 
their vehicles. One can now purchase a reliable and com- 
fortable family car for less than £150 new, or, say, from 
450 to £100 second-hand, and pay the necessary amount 
in a series of modest instalments. .Cord tyres give twice 
as long a service as the fabric tyres of pre-war days, wer 
petrol is, judged by earlier standards, a cheap form © 
fuel at the mothent, particularly in view of the relatively 
low consumption of the light car of to-day. : 

The dominant consideration from the private owners 
point of view, however, centres not so much round me 
questions of capital cost and running expenses, as the 
high level of what may be termed “‘ standing a 
and depreciation. A couple of examples, based — A 
experience of two light car-owners using their vehic . 
for non-professional purposes may be cited. In the : 
case a new car was driven 6,300 miles in the last twe . 
months at a cost of £113, of which total taxation . , 
counted for 11 per cent., insurance for 9 per cent., S2r! . 
ing (under unusually favourable conditions) for a a 
cent., and depreciation (somewhat on the heavy ale a 
44 per cent. These charges were thus responsibe 
three-fourths of the year’s bill, and running ee. a 
repairs for no more than one-fourth. In the secon’ om 
an effort was made to reduce all expenses to a minin’ 
tc cae ir guenon as tes Yous ou wa 
six moriths of ‘the year only, and. was garage? © 
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wner’s premises. The total cost of running 5,070 miles | 
: s £78, of which taxation accounted for 8} per cent., 
seuignee for 7 per cent., depreciation for 51 per cent. 
(total for these charges, 66 per cent.), and running ex- 

nses and repairs for 34 percent. = 

Too much should not be made of individual examples, 
though we have reason to regard the above as representa- 
tive. So far as the figures go, however, they seem to 
suggest that the present-day motor-car owner must be in 
a position to devote something like £1 10s to £2 per 
week to his hobby, provided he drives a moderate mileage 
and effects no large savings in other directions (e.g., in 
railway fares or, possibly, doctor’s fees) as a result of his 
car-ownership. The ‘figures also appear ito indicate, 
broadly, that any future effort further to cheapen the costs 
of motoring might profitably be directed to an explora- 
tion of the possibility of reducing ‘‘ standing charges.’’ 








ARGENTINE RAILWAYS. 


GENERAL economic conditions in Argentina during the 
twelve months ended June 30th were of a favourable nature 
from the point of view of the railway companies, especi- 
ally during the latter half of the period. There was a 
great expansion in the export trade, with a recovery to 
over par in the rate of exchange. The four great British 
railway companies operating in the Republic, whose pros- 
perity is to a large extent dependent upon the cereal 
harvests and the surplus available for export, have conse- 
quently been able to record very satisfactory results from 
the year’s operations. From our statistical tables which 
follow it will be seen that there was a substantial increase 
in traffic receipts, and that this was mainly due to higher 
revenue from merchandise traffic in consequence of the 
excellent harvest. An improvement in results is common 
to all the companies, while the Central Argentine, which 
is the only company to raise its dividend, has done excep- 
tionally well. The following table gives results for the 
four companies, with comparative figures for expenses 
and receipts :— 






















B.A. | B.A. Gt. 


B. A. | Central. 
ific. | Southern. 


Western. | Argentine. 








£ £ 
Gross receipts 1926-27 ..| 7,954 
(Ditto for 1925-26}..| 7,555,7 
[Ditto for 1924-25]. .| 7,876, 1,567 
Working exp’nses1926-27| 5,516, 34,583 | 8,512,135 
(Ditto for 1925-26]. (7,869,033) 
[Ditto for 1924-25). »156)} 18,063,513) 






Net receipts 1926-27....| 2,438,273 







[Ditto for 1925-26)..| (2, 5,392, 
(Ditto for 1924-25} s (7508 987, ($504:394) 

Other income (less 

charges) @eseees e@eves 89,217 

Net income....., voee 

Fixed charges....... «| 1,556,157 

Balances ..........., 

Preference dividends 

Ordinary dividend ar 


= rs the largest increase in gross receipts is recorded 
ae 2 Central Argentine, whose earnings a year ago 
years't a decline, but the best showing over a period of 
Each of on —a substantial increases since 1922-23. 
otis shines other companies has registered set-backs in 
twice. «Pts during the past five years, the B.A, Pacific 
Foes and the Central Argentine on in 1925-26. 
Crease past year each company. records’a substantial in- 
' cone: this an expansion in the: volume of cereal 
ticular, “+8 mainly responsible. The reports refer par- 

¥ to the record volume of maize traffic, though there’ 
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were increases not only in other cereals, but under most 
other heads. The general manager of the Central Argen- 
tine, in his report, says that ‘‘ the harvests were excellent ; 
the demand from abroad was consistently good, and con- 
sequently the tonnage offered for haulage to the ports 
was on a scale never before known.’’ Figures are given 
showing that of the tonnage of wheat exported 29 per 
cent. was delivered to the ports by the Central Argentine 
Company, of linseed exports, 36 per cent., and of maize 
exports, 50 per cent. Working expenses were higher in 
consequence of the larger volume of traffic carried, but in 
each case there was a substantial increase in net receipts, 
the largest being that recorded by the Central Argentine. 
This company’s fixed charges were also lower, thanks to 
the redemption on February 1st of $15 millions of 6 per 
cent. ten-year notes, an issue of £4 millions of 6 per 
cent. cumulative convertible preference stock being made 
for the purpose, and the balance available for dividends 
was consequently £860,000 higher. The preference divi- 
dend required £120,000 more, but this left an ample 
margin for increasing the ordinary dividend, which is 
raised from 6 to 7 per cent. both on the consolidated 
ordinary and on the deferred stock. In addition, the trans- 
fer to renewals fund account 1s raised from £200,000 to 
£300,000, and a sum of £208,530 is transferred to general 
reserve fund, raising it to £1,250,000. The other com- 
panies make no changes in their rates of ordinary divi- 
dend, but large additions are made to the balances carried 
forward, and the B.A. Great Southern increases the allo- 
cation to reserve by £260,000, including the provision of 
4 100,000 in respect of demolitions in connection with the 
reconstruction of the terminal station at Buenos Aires. 

The dividend record of the companies for a number of 
years has been as follows :— 














| 
Company. 1915.14. 1921-22.| 1922-23.) 1923-24.' 1924-25.| 1925-26.) 1926-27. 
% % % % % 
B.A. and Pacific, ord...| nil ah 7 % 1 7 7 
Do 5% 2nd non-cum. 

WS nscsddebbocnes 5 5 5 5 5 5 
B.A.G Southern .. 5 4 7 7 7 8 8 
B.A. Western .......... 5 4 7 6 6 7 7 
Central Argentine, ord. 5 4 6 6 6 6 7 

Dodeferred ......... 5 nil 6 6 6 6 7 


This is a very satisfactory showing, the rates for the past 
year comparing very favourably with those for 1921-22 
when general conditions in the Republic were far less 
favourable, and the adverse position of the exchange 
meant substantial losses for the companies on the remit- 
tance of funds to this country. 

An analysis of gross receipts shows that passenger 
train traffic contributed only in a very small degree to the 
increases shown, a large part of the expansion being due, 
as already mentioned, to the carriage of cereals. A com- 


parison of last year’s figures with those of 1925-26 reads 
as follows :— 





Of the Central Argentine’s increase of £1,256,188 in 
goods and livestock traffic, £653,277 was accounted for 
by maize and £467,432 by wheat. Barley and wheat 
accounted for 4,113,134 and £156,050 respectively of the 
Great Southern’s increase, while maize showed an in- 
crease of £403,389 in the case of the B.A. Pacific. Only 
two of the four companies were able to achieve a reduc- 
tion in the ratio of working expenses to receipts :-— 


Ratro of Exrenszs to Receiets. 





» in 1924-2 ‘West 
4-25 and 1925-26, the B.A. Western once— Central 


In the case of the Central Argentine the ratio of running 


expenses was lower, while thanks to the very large traffic ° 


i reduction in the ratio of maintenarice 
Scinsie ru pee from the next table, which 
analyses expenditure under the main headings :— 
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2,998,7| 37-711,974,6| 261.9756 
Stat aoiiy getats bs 
'3| a sia.941c6) 261181679196 
With the exception of the Central Argentine the ratio of 
running expenses was slightly higher, owing to higher 
locomotive running expenses, partly because of the higher 
cost of coal in consequence of the British coal strike, but 
under other headings there were no important changes. 
Prospects for the current year are quite satisfactory, 
the traffic returns for the first quarter showing consider- 
able increases, as may be seen from our final table, which 


also gives prices of the ordinary stocks and present 
yields :— 


23 | x 


ross Re- | Prices of Ord. Stocks. 
ceipts, 14 Increase —__-___—_—_—_—__-——| Present 
i Yield. 


Weeks to 
Oct.8,1927 


. End of nd of | Oct. 13, 
| 1927. 


r 
E 
Decrease-|oo4., is2s.loct 1926 


Z 
7 6| 7 
1123 | 7 
| 94 | 7 
Central Argentine ....| 3,487,000 | + 4 = | 7 
Ploughing and sowing for the coming cereal harvest has 
been carried out under favourable conditions, and the 
early sown crops are in excellent condition; there is an 
increase of 3 per cent. in the area sown. The prosperity 
of the railways still depends to a considerable extent upon 
the result of the harvest, and if climatic conditions are 
favourable during the next two months the companies 
may. be expected to have a satisfactory year. At the 
meeting of the Central Argentine Company on Thursday, 
Lord Forres, the chairman, pointed out that of the com- 
pany’s total receipts only about 25 per cent. was derived 
directly from the haulage of grain, although indirectly 
the cultivation of the soil brought much traffic, while 
recent good harvests had produced increased spending 
power. The company’s income, however, was derived 
from more varied sources, and was now less dependent 
upon vicissitudes of weather than it used to be. On the 
initiative of the President of the Republic the companies 
have prepared a scheme for acquiring, blocks of land on 
their lines, subdividing them into small holdings, and 
settling new colonists thereon from Italy and Central 
Europe. To this end a company has been formed in 
Argentina to co-ordinate these efforts. 

There has been a steady activity in the market for 
Argentine railway stocks during the past twelve months, 
and, as our table shows, present prices are materially 
higher than they were twelve months ago, but yields are 


still at a reasonable level if present optimism as to the 
outlook is justified. 


PARAGUAY. 
(BY A CORRESPONDENT. ) 


Asuncion, September 12. 
To define the present situation in Paraguay is far from 
easy. Financially the country may be considered reason- 
ably sound—that is, as far as its official obligations go— 
while the admitted difficulty experienced in getting in 
commercial collections may be but temporary, and due 
at bottom to the inveterate dislike of the small trader to 
parting with ready money. Last year’s tobacco and 
cotton both fetched poor prices, which was contrary to 
expectation. Hence the anticipatory boom in the import 
trade and the reasonable certainty that Paraguay, at the 
moment of writing, has as much import goods on her 
hands as she can absorb during the next nine months, 
without counting what may be on the way. Her exports 
foy the first six months of 1927 are valued at $7,067,235 
gold, and of this sum the share that goes to Argentina is 
$5,058,200 gold, direct exportation being trifling, as may 
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be gathered from the figures for the months 
June, which run as follow :— 


Gold $ 
era, 2 eccccescscoes- 185,814 | France .. 
United Ki 


ngdom 131,558 | U.S.A. 
Germany ........++ a o0es 


Belgium ......00. 


of April- 


This year’s orange trade was hard hit by the Argentine 
prohibition of shipment to that country of bulk cargoes 
of the fruit. From 186 million oranges and tangerines 
shipped during the first half of 1926, the total for the 
corresponding period of 1927 dropped to 87 millions. For 
the fruit that was shipped better prices were, however, 
obtained, and the best-informed merchants believe that 
the restriction will in the long run benefit the Paraguayan 
dealer and help towards improving the general standard 
of the fruit grown. Cattle and hides have been profitable, 
together with yerba maté, though the abnormally low 
state of the upper waters of the Parand and Paraguay 
hampered movement considerably, and also threatens to 
affect pasturage, there having been no rain for months 
and the heat of summer near at hand. In the city of 
Asuncion there js fair commercial movement, and the 
prospect of two new enterprises—the Port Works and 
the installation of a telephone systemn—are likely to create 
employment and set money in motion. The __first- 
mentioned scheme is due to American enterprise, and has 
yet to be sanctioned by the Government, though as it 
passed the Deputies no trouble is expected in this quarter. 
A sum of $2,500,000 U.S. will be found by New York 
bankers, and contractors from the States are to carry 
the work through. It provides for the deepening and 
extension of the present port, up-to-date wharves, and 
all appliances for handling cargo, and dredging of the 
existing entry channels in such a manner as will allow 
the largest river craft to come alongside without difficulty 
at all states of the stream. The telephone system is no 
new thing in Asuncion, a service having existed before 
1914, when fire destroyed the central exchange and left 
the city without this facility. An Argentine company, 
the Cia. Internacional de Telefonos Soc. Anon., has 
obtained a new concession under a law dated 
August 25, 1926, which gives it a very free hand, using 
underground or overhead wiring as may be most con- 
venient. It is confidently believed that nine months hence 
communication in the urban zone will be available, and 
that eventually the towns between Asuncion and Encar- 
nacion can be profitably linked up, connection with the 
Argentine lines, and ultimately with Buenos Aires, being 
finally established. The concern named has been 
capitalised with $2,500,000 Argentine paper. 

All the foregoing is to the good, but there are two 
unfavourable factors, which may, if allowed to develop, 
again set back Paraguayan progress. The coming Pres!- 
dential election, which takes place next year, 1s, one 
regrets to say, again arousing the worst forms of party 
jealousy, while what can only be described as trumpery 
disputes regarding frontier limits between Bolivia and 
Paraguay, at the very back of beyond, are being fanned 
into a casus belli. One look at a large map at the point 
where 62°W. and 22°S. intersect will demonstrate better 
than any words the crass folly of such talk, and it is to 
be hoped that the true friends of Paraguay will lose no 
opportunity of emphasising this point of view. Few 
people in Argentina believe that it will be allowed to come 
to a head, but meanwhile much harm is done by o: 
alarums, inasmuch as Paraguay’s greatest need is sth 
internal peace and orderly political life. If wean 
of war with a foreign Power are seriously envisage for 
counters in the political game of the parties —— ” 
the sweets of office the repercussions of such a “ policy 
ma¥ be as detrimental to the true interests of the country 
as war itself, That actual hostilities could ever coll 
to anything more than a few casualties, inflicted on ~ 
semi-Indian Paraguayo-Bolivian troops who from ee 
time are posted in the stockades termed “forts saan 
stand at vast distances one from another in the i 
able land, is al unthinkable and Iudicros 
aenelion as another look at the map will abun 
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Notes of the Week. 


Manchester and Trade Barriers. — Manchester is be- 
ring itself on the question of tarifis. At a meeting this 
ae the directors of the Manchester Chamber of 
W 7 : ; ; 
Commerce, consideration wes given to ” International 
Conference to be held at Geneva on the r7th inst., 
which is to deal with import and export pro- 
w+: 0. and restrictions and their effect on world trade. 
hibitions an " ‘ 
After a discussion the president, Mr W. E. T hompson, 
aid that he thought the British delegation might be en- 
couraged in the work before them if the board passed a 
resolution of support. The directors therefore decided 
to welcome the holding of the Conference, and expressed 
the belief “that prohibitions constitute a trade barrier of 
the most vicious if not the most extensive nature. They 
are totally contrary to the economic wellbeing of the 
world.” The Chamber therefore “urges the British dele- 
gation to the Conference to use its best endeavours to 
secure the adoption of a thorough and far-reaching con- 
vention. In so doing the British delegation will appre- 
ciate that the present Conference is but one step in a 
series of practical measures which must be undertaken if 
the trade barriers at present existing are to be reduced 
and world trade correspondingly improved.’’ The direc- 
tors of the Chamber have also had before them a report 
of meetings of the Europe and United States section. This 
section has devoted earnest consideration to the deplorable 
cumulative effect of the constant tendency in many coun- 
tries to increase their tariff walls. It was therefore 
decided that the following resolution, which was passed 
unanimously, should be sent to the appropriate Govern- 
ment departments, local Members of Parliament, ‘and 
other chambers of commerce :—— 

That in view of the unsatisfactory condition of the cotton 
trade of Manchester and district and the unemployment occasioned 
thereby this meeting desires to call the attention of His Majesty’s 
Government to the frequent increases in tariffs and other obstacles 
imposed by certain foreign countries which are impeding the 
export of cotton and other textiles from the United Kingdom to 
these markets. The result of these barriers is reflected in de- 
creased exports more especially in finished or completely manu- 
factured goods, whilst in certain cases the tariffs imposed have 
entirely put a stop to the import of particular classes of 
merchandise. There is reason to believe that further increases 
in tariffs against our export of textiles are contemplated in certain 
countries. Bearing in mind the foregoing this meeting recognises 
with satisfaction the benefits which would accrue not only to 
Lancashire, but to world trade in general if the policy set out 
by the World Economic Conference in regard to the desirability 
. freer international commerce could be generally put into force 
4 all nations The meeting, therefore, expresses the hope that 
‘lis Majesty’s Government will do everything in their power to 
promote a widespread acceptance of these policies, and will be 
interested to know whether His Majesty’s Government have ex- 


plored every possible means of effectively dissuading other 


wauities from imposing increased tariffs on our goods. In this 
Deseaeat the meeting cannot refrain from observing that the 
mami of Overseas _Trade with commendable enterprise is 
trade, Man 8 attention to opportunities for extending export 
Up trad any of our traders have been induced thereby to open 
thes de only to find that after incurring considerable expense 
prohibitiy tls have been rendered abortive by the imposition of a 


ve tariff.: 
mal sation of the Chamber of Commerce has caused 
._ "interest in Manchester trade circles, which are look- 


ie at the matter pur ely as a trade question, and not from 
€ political point of view, 





wee Assembly.— On Monday, October roth, the 
in Madrid toy Consultative Assembly of Spain was opened 
Preamble y the King—as “‘ the first step ’’ (so runs the 

to the decree by which the Assembly was con- 


vok “ 
canal eters road that shall lead Spain to resume 


Means for 
It is, of 
Assembly 


T destiny with less absurd and discredited 
ng So than she has hitherto disposed of.’’ 
warn: impossible to predict how far the 
«- succeed in its task, but it is an important 


tory fact that the convocation of the 
between the 


terms marks a clear divergence of 
Present dictatorship in Spain and that 
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in Italy. It is, of course, true that the manner in which 
Spain was governed (or misgoverned) before the Marquis 
de Estella’s coup d’état was deplorable. The system of 
responsible Parliamentary Government—in Spain, an 
exotic plant which had never been properly acclimatised— 
had degenerated into a “ rotativist”’ system, under 
which the ‘‘ ins” and ‘‘ outs ’’ succeeded one another in 
office by a friendly arrangement which permitted both 
cabals to make a livelihood out of politics. The lower 
orders and the ideas of progress and of social justice 
were represented in Parliament by an insignificant group 
of members, who, because they were impotent, were 
extreme in their views and violent in the expression of 
them, and whom the Government of the day used to dis- 
pose of by alternately ignoring them and knocking them 
on the head. The only effective opposition to political 
‘* Rotativism ’’ emanated from the Army—but such oppo- 
sition was worse than none, since it was conducted by 
juntas of officers mostly acting from personal motives 
and exerting pressure by the threat of military force, to 
the utter subversion not only of constitutional and even 
civil Government, but of military discipline—as appeared 
on the battlefields of Morocco. Now the Marquis de 
Estella’s coup d’état was a military revolution, and to 
outside observers it has not yet been clear whether in 
Spain (as in Italy) the dictatorship was denouncing one 
form of misgovernment in order to justify the permanent 
imposition of another, or whether it was sincere in its 
protestation that it regarded itself as a temporary régime 
and that its aim was to make the prolongation of its own 
existence unnecessary. If such protestations were not 
sincere, then it would have been better that the Spanish 
dictatorship should declare frankly (as the Italian had 
done) that it intended to make itself a permanent institu- 
tion. Moreover, even if they really were sincere, it was 
not—and still is not—by any means certain that it would 
be possible to live up to them, since it is notoriously 
difficult for dictators to abdicate. For these reasons, the 
fortunes of the new Consultative Assembly will be fol- 
lowed with interest, not only in Spain itself but abroad. 
The mandate of the Assembly is for three years, and its 
programme and method of work have been laid down in 
great detail. It is not, and is not intended to be, a 
Parliament. It is to have virtually no control over the 
Government, and its members are not invested indivi- 
dually with Parliamentary privileges and immunities ; nor 
have they been selected in the traditional Parliamentary 
manner. Only one group among them consists of repre- 
sentatives of local constituencies; others are representa- 
tives of interests, professions, or other activities of 
national importance, and the rest are members ex-officio. 
Admittedly, this Assembly is peculiar and provisional. 
Its declared function is to prepare the way for the restora- 
tion of a true Parliament; and the hope is that after the 
Directory and the Consultative Assembly, between them, 
have achieved the cleansing of the Augean stables of 
Spanish political life, a responsible Spanish Parliament, 
when it does meet again, will use its responsibility to 
better purpose than its predecessors, before the coup 
d’état, which did no credit either to Spain or to the 
Parliamentary system. 





Nine Months’ Overseas Trade.—The trade turnover ex- 
panded in September by £11 millions, as compared with 
August, but the expansion was entirely confined to im- 
ports. The comparison with September, 1926, is, of 
course, very favourable on paper, because of the exist- 
ence of the coal stoppage a year ago. The value figures 
for September and the nine months of this year and last 
compare as follows :— 


Monts of SEPTEMBER. 


Inc. or Dec. 
in September, 
1927. 









Ree rte" 
exports 


Coal and iron and steel are mainly responsible for the 
changes both in the September and the nine months’ 
figures, as, the following figures show :— 
(Million S. 

Nine Months— 
1926. 1927. 
2041 .. 659 
17-24 .. 35°52 

. -- 1939 .. 26°96 
Exports ........ 603 .... 4360 .. 5154 
The increase of £22 millions in exports in the nine months 
is more than accounted for by coal and iron and steel, 
while imports. are only £3} millions down, in spite of a 
drop of £14 millions in coal imports, this drop being 
partly balanced by a rise of £7} millions in iron and steel 
imports. Cotton piece goods exports are higher in quan- 
tity than a year ago, both for last month and for the 
nine months, but, owing to the drop in prices, the value 
figure for the nine months shows a drop of over £10 
millions. Imports of raw cotton for the nine months 
show a fall of £8.4 millions in value, although the quan- 
tity imported has risen from 10,798,666 centals to 
12,163,900 centals. At the same time imports of wood 
and timber have been heavy, and the value figure for the 
nine months is up by over £8 millions. In the following 
table quantity figures of some leading British exports are 
given for the nine months of the present and the past two 
years :— 


Iron and Steel— 


Some Leapinc Exports. 


First Nine Months of 
1927. 
38,994,937 
180,136 
501,910 
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that inter-linking or liaison appointments ha 
cially decided upon by the Ghatedl Books of ee = 
America. This impression, we believe, is entirely 0 
roneous. As regards Sir Basil Blackett, there js So a 
as we are aware, no foundation for the report of hi 
American appointment; nor, we understand, can D, 
Stewart’s London post in any way be regarded as that oj 
official liaison officer. His work in the service of the 
Federal Reserve Board ended some years ago. But it 
admirably fits him to assist the Bank of England 
in the collation and interpretation of statistics ‘rele. 
vant to the policy of that central institution. There 
is another aspect, however, from which Dr Stewart’s trans. 
ference to London is of interest. His appointment to the 
Bank of England, following on the Bank’s acquisition 
of the services first of Mr Siepman and then of Sir Otto 
Niemeyer, is another welcome step in the process of 
strengthening the international side of the Bank’s equip- 
ment. These appointments, indeed, go some way to- 
wards meeting the criticism, to which we referred in these 
columns last week, that co-operation between the Central 
Banks rested too exclusively upon the personal relations of 
a few individuals. They show that the Old Lady of 
Threadneedle street, so far from being content with a 
parochial outlook, is very wideawake to the necessity for 
keeping more ,and more closely abreast with the ever- 
changing problems of international economics and finance. 


The Celanese Excitement.—A Stock Exchange corre 
spondent writes:—The wildest part of the Stock Ex. 
change this week has been the miscellaneous market, 
and more particularly that small area within which are 
negotiated the shares of the British Celanese Company. 
There are, as most people are aware, no geographical 
boundaries in the House, and a market which a month 
ago might contain a dozen people will be to-day, per- 
haps, the battleground of a hundred or more jobbers, all 
of them eager to secure the business of the brokers as the 
latter come along. Many dealers have emigrated from 
other parts of the House, and in the Celanese market 
general conditions of crush and discomfort are sufficient 
to impede the easy flow of business which is so anxious 
to get itself done. On Tuesday night a statement 
appeared to the effect that by the decision of the Arbi- 
tration Court in Brussels, the Celanese processes in Bel- 
gium and other European countries could be used by the 


15,832 | Tubize Company. The Court of Arbitration had been 


Linen piece pot See es oy 
Boots and shoes ....doz. prs. 


Coal, iron and steel, cotton yarns and motor cars show 
better figures than for the corresponding period of 1925. 
Figures for tonnage of shipping clearing with cargo from 
British ports continue to reveal expansion, being 
5»715,246 tons for September, as compared with 5,235,014 
in September, 1925. For the nine months this year’s clearing 
tonnage figures are 47,978,932 tons, against 46,382,930 
in the similar period of 1925. There are, indeed, points of 
encouragement about the returns, but with imports re- 
maining at a high level, the reduction in the visible trade 
balance proceeds more slowly than was hoped. 


A Bank of England Appointment.—A good deal of 
misunderstanding seems to have arisen in connection with 
the recently announced appointment to the staff of the 
Bank of England of Dr Walter Stewart, lately Director 
of Research and Statistics to the Federal Reserve Board 
of the United States. Almost simultaneously with this 
announcement. statements appeared in the Press to the 
effect that Sir Basil Blackett on. relinquishing hi 
20st as Finance Member of the Viceroy’s Council in India, 

me an advisory position in the service of the Federa 
eserve Board. . The impression was thus widely given 


his | pulse of the business. 


asked to decide in a dispute between the chairman of the 
British Celanese company and the Tubize Company. On 
this statement, the shares fell from 6} until at one time on 
Wednesday they touched 4}. The market seethed with 
excitement. Jobbers and brokers were standing thick 
upon the benches that surrounded the Celanese area, 
watching with keen interest the extraordinary fluctuations 
which occurred in the prices of the shares, ordinary and 
preference. The scene hardly approximated the daily 
excitement which takes place in the Paris Bourse, where 
the members have a genius for dramatic display, but he 
anyone who was interested in Celanese or other artificia 
silk concerns the play of prices in the London Stock Ex- 
change has been sufficiently thrilling to make the scene 
more exciting than a drama, and, to some people, more 
affecting than a tragedy. When the announcement came 
into the House to the effect that the British Celanese 
Company was not touched by the decision to the extent 
which most people apparently had supposed, the upware 
reaction was as violent as that which had flung the -_— 
downwards, and within 24 hours the price was 175 The 
above its worst, reaching 5} on Thursday pveenoon 
incident has aroused a good deal of talk in the 
Exchange and in the City. tatives from gt 
of the provincial have also been watching 
course of events very closely, while it is obvious that 
banks must have had their fingers upon the fin 
Possibly it was action on the as 
of the banks which started the selling during pata 
of which the price of the shares touched 42. The OE 
of such movements as these is minimised in the P 
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se by the fact that. the great majority of the public 
ca not been dealing in British Celanese ordinary. They 
have had an occasional speculation in the preference 
have s, and have snatched many a quick profit of nine- 
nt or a shilling from the manner in which the shares 
an almost continuously from 27s until they topped 
‘vs 6d, from which latter price, by the way, they reacted 
ra zis 3d before any support was forthcoming. Itis the big 

ple who have been speculating in Celanese ordinary, 
and they can afford to look after themselves, more par- 
ticularly as they have very substantial profits in most 
cases. The influence, however, 1s far-reaching, and the 
incident may serve to disturb in the minds of the public 
that feeling of confidence which is so necessary for Stock 
Exchange markets to enjoy if members are to reap the 
full benefit of such returning popularity as the indus- 
trial market is now attracting. The man who is a bull, 
let us say, of tobacco shares, watching such gyrations as 
occurred in British Celanese, may begin to fear for the 
stability of his own speculation, and becomes disposed 
to cut the latter lest untoward flatness should overtake 
the shares. The banks and Stock Exchange money- 
lenders start wondering whether or not it might be dis- 
creet to curtail facilities for carrying-over. The Stock 
Exchange markets certainly receive an advertisement 
from excitement of this nature, but whether such publicity 
is of the kind which brings the House any genuine benefit 
may be open to question. 


Franco-American Tariff Controversy.—The correspond- 
ence between Washington and the Quai D’Orsay on the 
tariff problem, which we discussed in the Economist last 
week, has been carried a stage further. On Tuesday the 
United States Chargé d’ Affaires in Paris presented a new 
United States Note to the French Foreign Minister. Up 
to the time of going to press the text of this note has 
not been published, but its contents are said to be of 
a conciliatory nature. That it should be wholly satisfac- 
tory to France is hardly to be expected, but there seems 
to be reason to believe that it makes some approach in 
the direction of accommodation. We do not believe for 
a moment that either nation in the least desires or con- 
templates a tariff war. As M. Jacques Seydoux remarks 
in yesterday’s Pax ;—‘* On s’arrangera: ni la France ni 
l'Amerique n’ont interét & une guerre de tarifs.”’ It is 
true that the question of the refunding of French loans 
in America and the Franco-American tariff dispute are 
‘wo entirely separate problems. Nevertheless, the grant- 
ing by the United States of facilities for the conversion of 
the first American loan to France is calculated to help in 
Creating an atmosphere favourable to the achievement of 
a modus vivendi on the tariff question. 





Ganada and Her Tariffs—The Tariff Advisory Board, 
“rites our Ottawa correspondent, has now begun its 
— sessions, and a number of important applications 
rr fore it for hearing. Hitherto the majority of the 
cmnraie have been submitted by manufacturing in- 
but aa ich sought increases in their tariff protection ; 
> aie a alarm, the anti-protectionists, as represented 
sumers? anadian Council of Agriculture and the Con- 
Presented €, have now taken the offensive and have 
number of eeications for a reduction of duties on a 
trating hee emoditign. They are at present concen- 
and rubber F attack upon the schedules affecting cotton 
the dluminites'c and aluminium ware. Two hearings of 
manufact um case have already. taken place, and’ the 
Out @ good ae have obviously been hard pressed to make 
ever vil spon case. The cotton textile case, how- 
be interestire’ 7 more important, and the outcome should 
been submit ce Lancashire, Applications have also 
and appar ted for cuts in the duties on mining machinery 
Sugar wa. and on beer-bottles, ‘and in the 
toon has filed «1/80 being sought. A citizen of Saska- 
da petition for a decrease in the preferential 
and the abolition of the Dutch standard, 
Brite” it the oie ae pany wants: subenadial 
ntish Columbi sugar; furthermore, t 
turers of table Sugar Refining Company, manufac- 
complete ‘the a>. >’? Will appear at the, same time to 
hearing of their application for - higher 
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duties on corn and cane syrups. Up to date 84 applica- 
tions have been submitted to the Board, and some 60 of 
these have been dealt with. Upon a substantial propor- 
tion of these reports have been prepared and forwarded 
to the Government, and when Parliament meets a 
decision will have to be made about them. There will be 
a strong demand in certain quarters for the publication 
of these reports, and in others it will be strongly objected. 
If they are made public, the Government will practically 
be compelled to act upon them, and an acute controversy 
upon the fiscal issue may develop. Mr Robb, the Finance 
Minister, who is touring the West, has been defending 
the Government’s tariff policy, but, with his usual frank- 
ness, has admitted that there is very little difference 
between it and Conservative fiscal policy. 


‘Iron and Steel Production in September.—According to 
the figures just issued by the National Federation of Iron 
and Steel Manufacturers, production of pig-iron in Sep- 
tember showed a further slight decline from 596,100 tons 
to §91,500 tons; the decline is, however, no more than 
can be accounted for by the shorter working month. The 
number of blast furnaces in operation declined by five 
during the month to 160. Steel production, which was 
affected by holidays in June, July and August, rose to 
777,000 tons, compared with 643,100 tons in the previous 
month. Imports of iron and ‘steel, which had been 
steadily declining throughout the year until they amounted 
in August to 286,300 tons (a figure, however, 60,000 tons 
higher than the monthly average in 1925), rose again 
in September to. 312,000 tons, the increase being largely 
due to increased imports of sheet and tinplate bars (from 
48,300 tons to 60,300 tons) and plates and sheets (18,500 
tons to 26,300 tons). Exports of iron and steel also rose 
in September from 342,400 tons to 384,900 tons, the 
items mainly responsible: for the increase being galvan- 
ised sheets (65,100 to 74,900 tons) and railway rails 
(44,300 to 55,100 tons). The following table compares 


production, imports and exports in the third quarter of 
this year with previous quarters, and with the third 
quarter of 1925 :— 









Steel 
Pig Iron. |Ingots and| Imports. | Exports. 
Castings. ; 





Although production both of pig-iron and steel has been 
declining, production of pig-iron in the third quarter this 
year was 32 per cent. higher than in the third quarter of 
1925, when production was exceptionally low and the 
production of steel 23 per cent. higher. Imports in the 
third quarter this year are 45 per cent. higher than in 
the corresponding period of, 1925, and exports 29 per 
cent. higher. The increase in imports is general; in two 
cases only—namely, wire and wire rods—are they at or 
below the level of the third quarter of-1925, while only 
in semi-finished material and in pipes and fittings is the 
increase less than 50 per cent. The biggest increases 
contributing to the increase of 29 per cent. in exports 
are in the case of railway rails, which rose from 50,700 
tons in the third quarter of 1925 to 143,300 tons in the 
third quarter of 1927; sleepers and fishplates (from 28,900 
tons to 44,500 tons), plates and sheets not under one- 
eighth inch (27,000 tons to 51,500 tons), girders, beams 
and joists (14,600 to 34,300 tons), and steel bars, rods, 
shapes, &c. (53,500 to 75,800 tons). While exports of 
tinplates showed a decline between the two quarters, ex- 
ports of galvanised sheets showed a substantial rise from 
161,000 tons in the third quarter of 1925 to 209,400 tons 
in the third quarter of this year, the rise being mainly 
due to increased exports to India and Australia. 





The Quarter’s Shipbuilding.—L loyd’s Register shipbuilding 


‘returns for the quarter ended September joth show that 


at the end of last month the tonnage under construction 
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in Great Britain and Ireland amounted to 1,536,416 tons 
‘out of a world total of 3,074,057 tons. The current 
British figure compares with 1,390,388 tons building at 
the end of June, 1927, and with 774,797 tons a year ago. 
From the point of view, therefore, of work in hand there 
has as yet been no set-back in the industry’s steady re- 
covery from the state of acute depression in which it was 
placed by the protracted coal stoppage of last year. Cer- 
tain misgivings, hewever, as to the future are suggested 
by the relative figures of tonnage launched and com- 
menced, given hereunder for each of the past four 
quarters :— 

Commenced. Launched. 
Gross Tons. Gross Tons. 

152404 .... 67,853 


127,747 
268,545 
355,542 


1926, 
4th quarter eereeoeeevee ee 
1927, 


437,112... 
370075. 


There is evidence here of a considerable slowing-down of 
fresh orders (a tendency which the present position of the 
freight market is likely to accentuate, so far as general 
cargo tonnage is concerned), while the industry cannot 
expect that demand for tankers, whose tonnage. under 
construction in this country has averaged over 400,000 
tons during the past six months, against 87,000 tons a 
year ago, can be maintained indefinitely at anything like 
the present high rate. It is to be feared that, when 
arrears accumulated from last year are fully worked off, 
the shipbuilding industry will once again have to face in 
some degree the problem of excessive capacity, for it 
must be borne in mind that the average quarterly tonnage 
“ commencement ’’ in 1913 was 467,000 tons. The posi- 
tion of foreign-yards, so far as work in hand is concerned, 
underwent on the whole little change during the past 
quarter, the tonnage under construction abroad on Sep- 
tember 30th amounting to 1,537,641 tons, or 87,500 tons 
more than three months ago. Some improvement, how- 
ever, was recorded by Germany, whose yards returned 
168,416 tons as commenced, against 109,886 in the pre- 
vious quarter, and work in hand as 515,745 tons, in com- 
parison with 407,620 tons on June 3oth. Once again 
Lloyd’s Register returns disclose continuance of the rapid 
turn-over from steam to motor tonnage, particularly in 
foreign countries. Motor vessels now building in the 
world aggregate 1,590,000 tons, against 1,469,000 tons of 
steamers ; and whereas in this country the motor tonnage 
under construction represents only 74 per cent. of the 
steam, in foreign yards there is nearly 60 per cent. more 
motor tonnage than steam tonnage building. It. is in- 
teresting to note that of the motor vessels under con- 
struction in the world 33 exceed 10,000 tons gross (of 
which 16 are building in this. country), while four are 
over 20,000 tons gross, two of which are being con- 
structed by British yards. The horse-power of marine 
engines now under construction in the world totals 
2,042,499 h.p. (excluding an unknown quantity of turbine 
engines building in Germany), of which 1,163,630 h.p. 
consists. of. internal-combustion. engines, against 781,870 
motor h.p. (out of a total of 1,545,896 h.p.) on the corre- 
sponding date last year. 


lst QUaArter..cesecsesseve 
2nd quarter .... 
Srd quarter 


Conversion of Savings Certificates.—A scheme of con 
version was offered last year to holders of the first series 
of War Savings Certificates, which reached their tenth 
year early in 1926, This offer has not been taken advan- 
tage of on a wide scale, for at March 31st last only some 
£500,000 of 4} per cent. Conversion Loan had been issued 
in exchange for the certificates, and there were only 
£84,500 of the new National Savings Bonds outstanding. 
Some modifications of last year’s scheme, which are in 
favour of holders, are now announced, the chief of which 
is that the certificates may be exchanged into 44 per cent. 
Conversion Loan at 10s per cent. below the market price 
of the day on which the conversion is executed, while the 
minimum amount con’ e is reduced from £50 to £20. 
The offer, which is open un ch’31st next, applies only 

ssued before April 1, 1922 (i.e., 


| eu of those at present 


given the fol- | 


Provided that the value of the Certificates to be conv 
cluding -interest) is not less than £20, holders oe 
7 charge inte « may exchange with. 

our and a-Half per Cent. Conversion Loan 140. 
cent. below the current market price of the loan’ oe the ee - 
which canaries is nace, and/or into Sore 
our per Cent. National Savings bonds at par, re 
years after issue at £103 for £100 nominal ae wie 
to safeguarding the holder, the bonds will be repayable at omy 
plus accrued interest, at any date on six months’ notice ‘nn, 
given in writing by the holder. , mg 

Interest on both ds and loan will be 
deduction of income-tax. Persons liable 
interest in their own returns of income. 


Attention is especially drawn to a provision that certif. 
cates which have not yet reached the ten years’ maturity 
and are converted under the above offers, will be treated 
as worth the amount originally paid (15s 6d), plus 1d for 
each complete month since they were bought. This repre- 
sents, as compared with the ordinary repayment terms, 
a bonus of 6d on each certificate. It is also open to a 
holder of 15s 6d certificates to apply for the exchange 
of the present value of his certificates (including interest 
on the ordinary repayment terms) into certificates of th 
current issue, subject to the regulation that no perso: 
may hold more than 500 certificates in all at one time. 
Nothing in these offers affects the right of a holder of 
158 6d certificates, if he so desires, to retain his certificates 
until March-31, 1932. 


paid half-yearly without 
to tax must include such 


Mining and Railway Wages.—The relative position 
regards earnings in a sheltered industry, the railway se:- 
vice, and in one of the unsheltered type, coal-mining, i: 
demonstrated by two official returns which, by a coin 
cidence, have been published almost simultaneously. The 
return prepared by the Ministry of Transport relating to 
staff and wages in the railway service shows that in the 
week ended April 30, 1927, the average earnings wert 
69s 7d a week for the shop and artisan staffs and 67s 2/ 
for other grades, apart from clerical and supervison 
staffs. A combination of these figures, taking into 
account the relative number of workers, gives an all-over 
average of 67s od. Although no strictly comparable 
figure is available for the pre-war period, there 1s ev 
dence for the fact that this represents an increase of be- 
tween 140 and 150 per cent. over the average for 1913. The 
other return, prepared by. the Mines Department, relates 
to output, costs of production, &c., in the coal 
mining industry in the quarter ended March. This 
return shows that the average earnings of all classes 
workers in that period were 10s 7.12d per shift. Ths 
figure compares with 6s 5fd in June, 1914, an increast 
of about 63 per cent. In comparing this figure with that 
for railways, it is to be noted that the railwaymen have 
the further advantage of a reduction of about six hours 
work in the week, whereas for the majority of under- 
ground workers at coal mines the hours are the same * 
in 1914. Since the early months of the year, to nr 
the figures in both cases relate, the discrepancy - " 
come more marked. Wages in coal-mining have oe 
appreciably, and it is that the average t : 
is about 1s a shift lower than in March. On the railway ! 
on the other hand, the reduction probably does not exct” 
rs a week on the average. The details given in the - 
way return as to the earnings of individual grades . 
vide material for other interesting comparisons. Nota 
amongst these are the i f orsign 
labourers in the shops. The average earnings of BNC) 
erectors, and turners are shown to have been 795 ; 
and those of labourers, 57s 7d, In the course - a 
recent discussions in the engineering industry, a ust 
ployers quoted the average for fitters in = ] as 
as 69s 6d, and that for labourers as 475 7d. ris 
a week has since been granted to adult ae - 
only in the engineering industry, but the discrepa™ 
still remains a jable. 

. ad a 
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Labour and 3 <A: Lmboot a 
—_—— t writes aniee of the Labour leaders a 
at the official statement at the 
that the national executive su 
‘been vouched at this stage. This problem, W' 
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mained open to receive the figures. On the whole this 
official news was about equal to expectations, and the 
statistics had no sensational effect upon prices, there being 
only a small advance. Since then, however, there has 
been a downward tendency owing to favourable weather 
advices from the belt, increased selling pressure, and be- 
lief in many quarters that the final crop will be rather 
larger than at present estimated by the Government. 
There does not seem to be any fear of a shortage of 
supplies during the next twelve months, as even with an 
output of only 124 million bales, with the carryover from 
last season of 7} million bales, there will be over 20 
million bales available. There is some uncertainty as to 
the probable world consumption, but it is not likely to 
be much more than 15 million bales. 


The Depression in Tin.—After showing a net improve- 
ment last week of £3 7s 6d a ton at £266 16s 3d, the price 
of cash tin fell again sharply this week to £259 10s, 
which is approximately the lowest point recorded last 
vear. The fall in the price of cash and near tin from the 
extreme highest level attained in the earlier part of March 
this year represents well over £60 a ton, and it is difficult 
to reconcile this with the fact that since the end of March 
to the end of last month there has been only a small 
increase in the visible supply. As compared with the 
lowest figures issued on April 30th, there has been, how- 
ever, an increase of well over 2,000 tons. The excess 
shown for last month was much as had been expected, 
namely, less than 1,000 tons, but considering that the 
Straits shipments were abnormally heavy at about 8,400 
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Uruguayan Railways.—In his report on working durin 
the year to June 3oth last, the general manager of the 
Central Uruguayan Railway and its extensions states 
ee eed the working of the line has been attended 
by profitable results, and the general economic condition 
of the undertaking is eminently satisfactory. Indeed, its 
evidenced ability to withstand persistent attacks upon 
its traffics by organised and privileged competition and 
at the same time to produce record receipts during a 
period of trade depression engendered by the deflated 
value of cattle......... and the ever-increasing burden of 
taxation, may perhaps be said to have revealed again 
the strength of the company’s established position.” In 
spite of these optimistic references, however, the financial 
results of the past twelve months were not as satisfactory 
as those of 1925-26. Gross receipts increased, but there 
was a disproportionate advance in expenditure, so that 
profits declined from £774,953 to £761,051, as will be 
seen from the following table :— 


Percentage 
of Expenses 
to Receipts, 


1913-14 56°44 
1914-15 eccceeceeres 
1915-16 ..... 


1916-17 





eo fe 22 esc 84 mea O06klUlCU lO ee 


tons, Or 2,000 tons greater than for the previous month, 
and that estimates for this month are placed at only 5,500 
to 6,000 tons, statistical indications would now point to a 
reversal of last month’s poor showing during October. 
This prospect naturally influenced the market at one period 
last week, when a considerable recovery ensued. This, 
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774,953 
cesecesessess 761,051 


In regard to the increase in expenses, it is pointed ou! 
that ‘certain items of exceptional and largely uncom 
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however, was rather short-lived, owing to a renewal of 
aggressive forward selling, and lack of new support. With 
America attracted again for good quantities of Straits tin 
in the lower levels, some little resistance became manifest 
at mid-week, and there was a recovery of £5 per ton 
yesterday. The total deliveries for September at 10,984 
tons were the best recorded since March, including United 
Kingdom at 1,898 tons, and U.S.A. 6,110 tons. Taking 
the returns for the nine months, the set-back in the Ameri- 
can deliveries amounted to 3,160 tons, but the net deficit 
in the world-outgoings was only 1,742 tons, while the 
total quantities which came into sight at 88,138 tons were 
roughly only 1,200. tons in excess of the same period 
last year. The main cause for the persistent depressing 
tactics has been the steady moderate increase in the Straits 
output, but the fact remains that home spot supplies 
are still very small. : 






Peruvian Budget.—‘ It was recently pointed out in these 
columns,” writes a correspondent, ‘‘ that, in all pro- 
bability, the re-election of President A. B. Leguia for a 
third term in 1929 would take place. Cable despatches 
have now been received from Lima (Peru) to the effect 
that a modification approving the Constitution’ which 
authorises this re-election has passed both houses of Con- 
gress. The message goes on to indicate that the finan- 
cial. position of the country is quite favourable. The 
- . for 1928 — for expenditures and revenues 

10,219,547, exceeding the 1927 Budget by an amount 
of £266,000. Peru this year wil meetin tele its 
Budget. According te the statement issued by the re- 
—s meek. it Sane ioe the gold reserve, as at 
August gst, s at £,P5,393,078, compared wi 
HP5,440,822 at the end of reson month. rr tee 
same period the note circulation marked a slight decrease, 


the August figures amounting to %P6,045,786, in com- 


parison with £6,124,241 for July. Bank 
£P6,481,340, compared with £P6,358,699. 
having accepted, without material alteration, the recom- 
mendations of the Tariff Committee, it is proposed to put 
the new tariff. into force on January rst. next.”” An 
Gane creas of aioe» Leguia’s address to the 
bpreg F r ‘< eru at the end of July was printed 


clearings were 





trollable expenditure which were incurred more than 
covered the £14,000 decrease in profits......... In view 
of their extraordinary nature it is proposed to segregate 
these items, which account for £18,802 of the total ir 
crease, in order that the remainder......... may be examined 
on its merits.’? Viewed from this standpoint, actual 
working expenses, after eliminating the £18,002, were 
2.01 per cent. above those of the previous year. As 
regards prospects, the general manager expresses regret 
at the necessity for tempering optimism as to the future 
by reflection on the growth of unproductive expenditure, 
due, in a large measure, ‘‘ to the ever-increasing aoe 
of local taxation, direct and indirect, the higher cost © 
living, and the demands of the authorities in connection 
with street paving, level crossing barriers, &c., wore 
which, though contended, are not within our comme 
Consequently there is always the contingent risk . . 
undue proportion of any additional receipts being 
absorbed by an _ increase 


in expenditure from ca 
causes. The separate figures of the four constituen 


lines are given below :— 


Gross | Working fit. 
Receipts. Expenses. Boo 





Western Extension .. 


goods ' 84 
total revenue, traffic accounted for 49 
per cote the handled rising by ! 331875 7 
1,069,800 tons, and receipts by £42,941 to Sor" 7" 
Cereal traffic was poor, owing to the failure oO bt 
maize crop and to the bountiful Argentine wheat o - 
The wool clip, on the other hand, was 4 good a ph 
the movement of building materials also peven . 
profitable. A substantial improvement in nom tm a 
tonnage of which was 19 per cent. higher a 
previous year, is stated to be the outcome princ'fr 
a determined campaign to recover the tonnag 

ition, and 


Sere ere ipts from live stock traffic, amo 
437,224, or 21 per cent. of the ‘total revenue, 
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jell short of those of the previous year by 5 per cent. A 
serious event from a traffic point of view was the devia- 
ton of cattle via the river ports to Argentina, where 
etter prices ruled, and the diversion of stock from the 
Northern Extension zone ~ to Messrs. Vestey’s plant at 
Fray Bentos, which......--. was able for a time to mono- 
olise stock raised in this area,........ The Central 
undertaking is paying 7 per cent., as against 6} per 
cent, on its ordinary stock, the Eastern extension 9} 
per cents, and the Northern 64 per cent., against 6} per 


cent. 












A Trans-Sahara Railway.—A correspondent writes :— 
The construction of a railway across the Sahara has 
heen debated by French engineers and military authorities 
for many years past, and the Bill recently introduced into 
the French Chamber authorising the expenditure of 
18,000,000f to defray the cost of a technical survey, in 
' order thoroughly to explore the practical possibilities of 
such a scheme, indicates further progress towards the con- 
summation of a policy which has been strongly advocated 
by colonial interests and others for a considerable time. 
There will doubtless be many serious obstacles in the way 
of actual construction, but so far as preliminary survey 
is concerned, this, in view of what has already been ac- 
complished with the aid of automobiles and aeroplanes, 
should offer no insuperable difficulties; and even the 
vision of giant locomotives pulling heavy freight and 
passenger trains through the solitudes of the great desert 
should not prove unduly chimerical. It is suggested that 
the new line should run from a point in Algeria due south 
to Hoggar, where it would bifurcate, one branch going 
south-west to Gao on the Niger, and thence to Bani, 
and the other south-east to Lake Chad, thence down 
ut to the Congo, where it would subsequently link up with 
the Belgian Congo system, and possibly with French West 
Africa. By this means, it is thought, some 50,000,000 
Africans would be brought into direct communication 
with France. In a report accompanying the Bill autho- 
* nsing survey large claims are made as to the wonderful 


a 


ee ee 


all resources of the Niger and Congo basins and the regions 
ar around Lake Chad, especially for the cultivation of cotton. 
ont Monsieur Mahieu, President of the Conseil Supérieur des 
As Chemins de Fer, is strongly of opinion that the new 

railway would permit the Sudan alone to supply many 


or all of the products which are now obtained from Aus- 
tralia and Argentina at an annual cost of something like 
a thousand million francs; but whether the African sup- 
pliers of these products would be quite such good 
customers to French manufacturers as the people of the 
Argentine and Australia is a debatable point. It is 
fut d, however, that the new line would provide a power- 
ul link in binding the French Empire into a more homo- 
geneous and more nearly self-supporting entity. It is 
— that the territories in Central Africa, at all 
— would furnish abundant supplies of cotton, wool, 
with t, vegetable oils, and minerals, and also constitute, 
for Frogs development, an expanding market 
Seal rench manufactured goods. Progress in this 
Sen “a 1s already considerable. Exports from 
pal on Sudan, French Congo, and_ other 
ak a frica are steadily increasing. Remarkable pro- 
1 as been made in French West Africa (mainly 


Senegal and Dahom : . : 
: e 
roundnuts, palm oan ee in oilseed culture 


al quantities, and the 
sola: one as also in the neighbouring mandated terri- 


°S0 and Cameroon. The important oilmilling 
in * 

pred. Marseilles, with which soap manufacture and 
forward ustries are allied, is keenly interested in a strong 
new fac aae of colonial expansion, and the proposea 
great sti * nag the Sahara would doubtless prove a 

mulus to the trade and industry of Marseilles. 
meningitis 










































































has oe Zine.—Having regard to the decline which 
Zine Compan. r'atal prices, the report of the Electrolytic 
makes g eae Australasia for the year ended June 3oth 
ed, 














better showing than hight have been ex- 


densantest the transfer of £1; for 
Preéciation—as before—the. eee pace at 
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£504,500 in place of £553,000, while the net surplus is 
relatively higher at £420,700. The report explains that 


the effect on profits of the adverse factor already men- 


tioned was largely offset by lower prices for raw materials, 
the increased 


output of zinc, and improvements ; - 
ment methods. The dividends tn total 12 ee a 
Once more £20,000 is written off. There is no repeti- 
tion of the 440,000 to credit of equalisation reserve, but 
£40,000 is set aside towards the cost of the new plant on 
the West Coast mines, leaving the somewhat reduced 
balance of £182,700 to go forward. Several interesting 
items of information are given in reference to the last- 
named properties, some of which were but recently pur- 
chased. The ore reserves are now estimated at the sub- 
stantially increased figure of 1,400,000 tons, not includ- 
ing the extension of the lode shown by recent diamond 
drilling at the Rosebery. Accordingly the decision has 
been arrived at to commence next year the erection of the 
mill designed to treat 100,000 tons of ore per annum. En- 
couraging developments are also reported at other pro- 
perties. On the basis of the dividend rate of recent years, 
the shares at 30s show a yield of about 8 per cent. 





Sub-Nigel—Our Mining correspondent writes:—As 
expected for some time past, the Sub-Nigel Company 
proposes to make a fresh issue of capital for the purpose 
of expanding its scale of operations, including the sink- 
ing of a new shaft and the increase of the reduction 
works capacity to 25,000 tons per month. The number of 
shares to be offered is, however, considerably smaller 
than spoken of in market circles, being, in fact, 142,500. 
This will raise the capital to a round three-quarters of a 
million. Of the new shares, 135,750, or one in respect of 
every 10 held, will be offered to the members at £3 10s; 
the balance will be taken up at the same price by the New 
Consolidated Goldfields ; a cash commission of 24 pér cent. 
will be paid for guarantee. The estimate of ore reserves 
at June 3oth last placed them at slightly over 1,000,000 
tons, the value beng 20 dwts over a stoping width of 25 
inches. In view of the improved development results and 
of the expansion in plant a further increase in the already 
handsome profits may quite reasonably be expected. 
Nevertheless, it is a question whether they will warrant 
the quotation of the 10s shares at anything in excess of 
their present figure of nearly £4. 





Transvaal Output in September.— According to the 
statistics of gold production in the Transvaal issued by 
the Transvaal Chamber of Mines, the output for Septem- 
ber was 842,118 ounces of fine gold, as compared with 
863,345 ounces in August, and 839,939 ounces in Septem- 
ber, 1926. The following table shows the monthly output 
since the beginning of 1921 :— 





eGkeaeesa' |* 








The following table shows the number of natives em- 
ployed at the end of the last few months by members of 
the Witwatersrand Native Labour Association and Con- 
tractors :— 








210,118 | 208,600 


number of natives employed at the gold 
showed a further increase on the month. 


mines 
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FRANCE.—POLITICS—AMERICA AND THE TARIFF 
—BOND CONVERSION—COMMODITY PRICES— 
COAL PRODUCTION. 

(FROM OUR CORRESPONDENT.) 
Paris, October 12. 

Tue fear of a possible Socialist victory at next spring’s 


-General Elections is now becoming a subject of constant 


attention. M. Paul-Boncourt, one of the joint leaders of 
the party (and French leading delegate at Geneva), has 
this week announced—posing before the bust of Robe- 
spierre that adorns his mantelpiece—that his friends and 
himself are prepared to take office in the event of their 
victory next May, and newspaper speculation is busy 
with the question of what may happen to the franc if the 
advent of a Socialist Government is translated into fact. 
That the possibility exists is undoubted, and ‘this is 
rendered all the more probable owing to the recent steady 
hardening of the long-existing tendency of at least a 
substantial proportion of the Radical-Socialists to support 
a revival of the Cartel des Gauches for the purpose of 
repeating the Cartellist victory of 1924. The significance 
of the situation lies in the fact that the Communist vote 
is generally admitted to be likely to prove much larger 
next May than four years ago. 

The Poincaré Government suffered a double setback a 
few days ago, when the Finance Commission of the 
Chamber, which comprises a Cartellist majority, first 
refused to approve credits for the customary calling up of 
reservists for training next year, and then passed resolu- 
tions in favour of a reduction by 5 per cent. of the special 
tax on property sales. The former incident may be re- 
garded as a further sign of growing Socialist power in 
the Chamber. The diminution of the property sales tax 
is proposed, not in respect of the extra 7 per cent. im- 
posed for the benefit of and allocated to the Caisse 
d’Amortissement, but of the registration duty attached to 
such transactions. M. Poincaré emphatically refused, 
when before the Commission recently, to consent to any 
modification of this impost. The reduction proposed 
would amount to a loss of revenue equivalent to from 
300,000,000f to 350,000,000f, which must be made good 
in some other direction, if the estimated balance of the 
Budget is to be maintained. Ostensibly, the action of 
the Commission is based on the allegation (which M. 
Poincaré emphatically repudiates) that the present rate 
of taxation on property transfers is rendering the real 
estate market stagnant. The fact that the recommenda- 
tion is made, immediately before the reassembly of Parlia- 
ment, by the Cartellist majority of the Commission, is 
significant of the present temper of the Lower House. 

The outstanding feature of the week in foreign affairs 
(apart from the Rakowsky incident) is the renewed demand 
-of the United States Government that the pending new 
commercial treaty with this country shall be based on 
the extension by France of most-favoured-nation treat- 
ment to American exports, in spite of the refusal of 
Washington to grant reciprocal favours, and of its de- 
termination to continue to practise high protectionism 
against French products (amounting in some cases to as 
much as go per cent. ad valorem). Apparently as an 
inducement to France to accept this unilateral arrange- 
ment, the Washington Government has officially intimated 
its willingness to raise no objection to the conversion of 
-the balance of the French 8 per cent. loan issued in New 
York in 1920 (the Morgan $100,000,000 loan, of which 
$78,000,000 remains outstanding) into a 6 per cent. issue. 
The operation would mean a saving to France of about 
$1,500,000 a year in the cost of its foreign debt service. 

Reports that the Government proposes to issue before 
Christmas its projected smal! loan for the telephone under- 
taking are semi-officially denied, in view of the present 
state of the market. It is stated that the orders for the 
material required to convert the present system into an 
automatic one (to pay for which the money is required) 

divided between the Lyon-Dauphiné Company 
(Grammont), the Société Industrielle des Téléphones 


(which is ) and the Thomson-Houston 
Company. 
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The policy of the Caisse d’Amortissement in re ard 
to Defence Bonds, which has been exciting etiticism foc 
some time, has now been made clear by M. Francois 
Milan, the chairman of the Finance Committee of the 
Caisse. ‘“ Why is the Caisse persisting in offering bonds 
for subscription,’’ it has repeatedly been asked, “when 
it is notorious that the legal maximum has already been 
largely exceeded, and that the Caisse has’ from 
8,000,000,000f to 10,000,000,000f of available cash lying 
at the Bank? Why is not the issue of bonds totally sys. 
pended, and this vast amount of money applied to floating 
debt extinction? ’’ What critics have overlooked is the 
fact that the first object of the Caisse was not so much 
the reduction of the floating debt, but its conversion into 
longer-term maturities, so that the Treasury would not be 
constantly in danger of being called upon to pay off huge 
amounts of one-month and three-months’ bonds; extinc- 
tion, in view of this peril, being of quite secondary im. 
portance. The initial conversion step was the suspension 
of further issues of one-month bonds, which was followed 
by the suspension of three- and six-months’ issues, and, 
some months later, by the creation of two-year Defence 
Bonds. Some three months ago the Caisse began the 
huge operation of converting the ‘whole of the outstan¢- 
ing balance of shorter-term bonds into two-year issues. 
This operatidbn will not be completed, it is estimated, unt! 
next July. The degree of success so far attained may be 
gauged from the following figures (announced last week 
by M. Albert Lebrun, the President of the Caisse), shovw- 
ing the comparative percentages of the various descrip- 
tions since October 1, 1926, when the total in existence 
was 48,164,000,000f :— 


1-Mth. 3-Mths. 6-Mths. 12-Mths. 2-Years 


e % ~ % 

October 11,1926 ...... 104 .. 74 .. 92 .. 730... .. 
April 1, 1927 ........ ceo ep wd Oe oe BES ce 
Sept. 1, 1927 japprox.). .. -- 670 .. 330 


On June 3rd last, further issues of twelve-months’ bona 
were definitely suspended, as that of one-, three- and six- 
months’ descriptions had previously been. At present, 
after allowing for the twelve-months’ bonds recently ex- 
changed against the new 6 per cent. Treasury Bonds, 
there are in existence from 31,000,000,000f 0 
32,000,000,000f of bonds, which will mature for repay: 
ment between now and. June 3rd next. Some of these 
mature every day, and are automatically reimburse@. 
To meet these reimbursements the Caisse has a cash sur- 
plus, which amounted some weeks ago to 8,200,000, 0001, 
and it also has the yield from the special tax on propert) 
sales and successions, which is equivalent, in round 
figures, to 200,000,o00f a month. These resources leave 
a deficit of about 22,000,000,000f to be found between 
now and June 3rd, to meet reimbursements of beeen 
31 and 32 milliards, and this it is apparently estimate 
will be obtained by continuing the sales of two-yeat 
Defence Bonds. Ba 

Obviously, therefore, no real increase in the piven 
debt is involved, as the system adopted amounts meret 
to an indirect. conversion of tweive-months into two-yea' 
bonds. So far as can be seen, the operation in osc 
will in no way militate against the obligatory sng . 
“at the beginning of each year” of the maximum | er 
total of Defence Bonds. This total—which was 0 | 
fixed at 49,000,000,000f (plus a margin of © per ae 
in the constitutional law creating the Caisse d Te 
ment—was brought down to 46,000,000,000f on sg 
1st last, following the first consolidation eels 
October, 1926... On January 1st next, as t : ae 4 
the recent operations, the limit will again be my th 
38,300,000,000f (or, in reality, to 40,500,000 arogtilh 
permissible excess of 6 per cent. be taken into sate 
The amount of Defence Bonds in circulation _ — 
ber ist, according to, provisional hee a 
44,514,000,000f. At the present rate of a Toe 
new two-year bonds—notwithstanding the at to 4.3 
interest yield from an average Of 5.75 Per te ability 
per cent.—little doubt need be felt as to the ieee 
the Caisse, by the end of the year, to reduce 
maximum to the contemplated level. _ the end of 

The index figure for wholesale prices @ ale 06 61 
September is returned by the Statistique Gene” | in a 
{as ‘compared with 100 \in July, 1914), TePr 
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July, 1927) and of 241 since July, 1926, when it stood 
at the record level of 854. This figure has now been con- 
sistently falling for six months. From the detailed 
figures that follow, it will be noted that the fall has now 
again affected imported commodities, the figure for 
which was returned at a higher level during each of the 
previous three months :— 


-—— Figures at End of — 
— September. August. J os 

neral index figure eoceseeeseoecs ee ee da 
eae TOMUCEHS. .soccvcccccvcce 29 ee 582 ee 603 ee 6ll 
Importen products .»cssssacsees 16 ee 669 ee 680 ee 674 
Foodstuffs (general figure) eecesece 20 ee 546 ee 673 ee 585 
Vegetable foods eoecceeeseeeeserce 8 ee 558 ee 6ll ee 617 


, &C je ee eeeeeees eeeesesesees 8 ee 508 ee 517 ee 529 
Seas aotn Sietinadaniatbaneress 4 32 605 °. 614 :. 637 
Raw materials (general figure) .... 25 .. 672 .. 682 .. 677 
Minerals and metals .....-se0+0 7 .. 602 .. 619 .. 639 
Textiles eeeccesererere eeeesessos 6 ee 766 ee 781 ee 757 
Various eovcese eceeeseereeeeeeee 12 ee 658 oe 660 ee 652 


The figures for the end of September indicate a fall of 
406 points in that for imported goods, and of 151 in that 
for French products, as compared with the maximum 
figures recorded in July, 1926. In spite of a fall of 
76 points in the price of foodstuffs since the end of April, 
the figure for this category is still 85 points higher than 
at the end of January, 1926, whereas the figure for raw 
materials is actually 76 points lower than it was at the 
beginning of last year. Reduced to gold terms, the 
French general index figure of 613 may be regarded as 
approximately 123, as compared with the figures (for 
August) of 149 in England, 138 in Germany, 151 in the 
United States, 147 in Switzerland, and 168 in Spain. 
Retail prices in Paris at the end of September are returned 
as represented by 532, a drop of 7 points on the month, 
while the cost of living for a workman’s family of four 
persons (food, clothing, rent, heating and lighting, &c.) 
is Pay at 507 (rent alone at 275, and clothing alone 
at 563). 

Coal production returns for August, which are issued 
this week, show that the total output during the month 
was 4,379,010 tons (in 26 working days), as compared 
with 4,275,702 tons in July (25 days), 4,317,426 tons in 
June, and 4,822,530 tons in March last. The average 
daily output during August was 168,423 tons, with a total 
labour force of 321,950, as compared with 171,028 tons 
in July (323,028), 170,048 tons in January, 1926 
(315,204 men), and 136,147 tons (collieries within the 
old French frontiers only) in 1913. The August figures 
indicate that the collieries within the old frontiers are now 
furnishing 15,383 tons per day (11.3 per cent.) more 
than before the war, and that a daily average of 16,893 
tons (or almost exactly 10 per cent. of the total French 
output) is being extracted from the Lorraine pits 
roqared since the war. The effect of the eight-hours 
es On output appears to have been that, while the col- 
‘erles within the old frontiers are now producing 11.3 


Per cent. more than formerly, the labour force has been 
increased about 424 per cent. 


ee POLITICS — FOREIGN LOANS — MONEY 
- &KET — FINANCES — INDUSTRY — CROPS — 


(FROM OUR CORRESPONDENT. ) 


THE Reich Berwin, October 12. 
sion i: — reassembles on October 18th for a ses- 
will be “a oe the first and chief business of which 
seesicin veatt ederal Schools Bill. The regular winter 
meantime a begin until late in November, and in the 
Next week fo Schools Bill, if it is read, as is expected, 

; or the first time, will be dealt with in Com- 


Mittee, so 6 ae ; : , 
in its a ee highly controversial, has been rejected 
and has bee 


a’s suggestions. 


Official salarinc «.: 
f Salaries will also probably be read for a first time. 


wil i _ the Taxation Uniformity. Bill and of the Bill 


compensation 


still j for war and liquidation losses is| 
the i? doubt, In the quidation losses is’ 


eichsrat, Bavaria has demanded 


i 
share Of the from 75 to 80 per cent. of the State’s 


‘ncome and corporation-income tax yields. 
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fall of 18 points on the month, of 20 since the end of 


y Prussia and several other States, | 
With Biitasta amended in the Reichsrat in accordance 
The Bill dealing with 
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satel conning amar Se te sed the 
Glantintatanes § finance have raised in an acute form the 
nal question. At a meeting a week ago of 
representatives of the Federal and State Governments it 
was decided to hold a special conference for the purpose 
of considering fundamentally the political lati 
Republic and States. While th candi 
stitution is strongly rake a 
g'y supported by one group of States, 
another group favours centralisation. The Prussian 
Minister-President lately declared that present develop- 
ments must inevitably make for fusion into an unitary 
State. 
_ A settlement concerning official policy towards borrow- 
ing from abroad has been come to. This issue had of 
late taken even more the form of a difference between the 
Reichsbank, which regarded such borrowing unfavour- 
ably, and the Ministry of Industry which held that in- 
dustry cannot develop without ‘foreign capital, and 
considered the fear that interest and amortisation liabili- 
ties cannot be met unfounded. The Cabinet and the 
Reichsbank now jointly declare that long-term borrowing 
from abroad is necessary and justified, that the Loang 
Advisory Committee, whose decision determines the fate 
of individual loans, shall be reformed, and that some 
sort of instance for appeal from its decisions shall be 
created. Applications for sanction of loans will hence- 
forth be considered from (in addition to their own 
merits) the standpoint of the currency and of the 
general business situation. The demand attributed 
to the Reichsbank that its influence in the Com- 
mittee should be strengthened, or that the Committee’s 
decisions must be unanimous, which would give 
the Reichsbank an absolute veto, was not accepted. 
The discussion in the foreign Press of this ques- 
tion in its relations to Reparations transfers is not 
understood here. Formally, the transfer question is not 
touched upon in the Reparations clauses of the Peace 
Treaty, and the only meaning of the transfer regulations 
of the Dawes Settlement is that the German exchange 
market in all its operations, including the transfer of non- 
Reparations liabilities to abroad, is entirely free, and 
that the Transfer Committee, being required to take into 
account the condition of this free market, is not itself 
free. In practice this is inevitable. The movement of ex- 
change in either direction, which is caused by foreign 
borrowing, cannot be distinguished from the movement of 
exchange due to the foreign trade balance; the capital 
of foreign loans come here largely in the shape of com- 
mercial imports, and the current liabilities on the loan 
must go out as exports. The prevailing German view 
is that the foreign payment-balance question, of which 
the Reparations transfer question is only a part, will be- 
come critical as a whole once foreign lending ceases. 
The optimistic views lately expressed on this point by 
the Minister of Industry are based, as the Minister made 
clear, upon expectations of a great improvement in the 
trade balance. 


The hitch with the Prussian State loan of $30,000,000 
has been got over. The official communiqué on this point 
implies that the hitch concerned only the formulation of 
the references to the Reparations liability in the pros- 
pectus. According to New York reports, progress has 
been made in the negotiation of several of the other pend- 
ing loans. The Commerz-und-Privat Bank has followed 
the example of the Deutsche Bank in raising money on 
bonds, to a total of $20,000,000. As this money will be 
lent by the bank to German business in dollars, it must 
go mainly to export industries, as these only directly 
come into possession of foreign currencies. The editor 
of Die Bank, Dr Alfred Lansburgh, strongly recommends 
this (for German banks) new method of raising capital ; 
he points out that a great part of the supposed short- 
term credits of the banks to industry are in practice not 
callable, and have to be renewed indefinitely, so that they 
constitute practically a part of the permanent working 
capital of companies; the right way to finance them is. 
therefore, out of long-term bank loans. The Germar 
credits to Russia are much smaller than has been est! 
mated in the English Press. No new German Government 
guarantee has been given since the 300 million marks 
credit (which was exceeded by 60 million marks). The 
orders of the Soviet Trade Mission in Berlin in the first 
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nine months of the current Russian business year were 
less than 400 million marks, and this included the ex- 
ports financed by the 300 million marks credit. No 
application has so far been made for German Govern- 
ment support in financing the delivery of metallurgical 
plant to Russia, which is being negotiated between 
German and American interests. 

The Reichsbank’s return for October 7th shows the 
relatively small declines of 142 and 178 million marks 
respectively in’ discounts and circulation. Discounts at 
2,603 million marks are 105 million marks higher than in 
the same week of September, circulation at 4,004 million 
marks 204 million marks higher. The day loan rate has 
so far gone back only to 6-8 per cent., but the supply is 
plentiful. The private discount rate has been reduced to 
6} per cent. Commercial bills are 63-7 per cent., rather 
lower than the Reichsbank rate, after being steadily and 
considerably avove it since June. 

The Finance Ministry’s return for the first five months 
of the financial year, April-August, gives the following 
results :— 


Millions 

Ordinary Budget— of Marks. 
Revenue eeeee eeeoeeaeeeeoee eeeeoeeved eeeeoeoeeeve 3,721 2 
Whereof from Taxation ..... sae Cabebéanen ee 
Expenditure ............ snacedes aniviee -. 93,4936 

ereof : ; 
Subventions to States and Municipalities 1,197-7 
Reparations Payments ........see0--0. 3161 
Surplus eeeeeeeeeveeaeeeee ee eeeeneese eeevee 227-6 
Extraordinary Budget— 

Revenue. = aa aes a Whom avpanneak ence 102-5 
Whereof from 1927 Loan .......ccccccees 101-4 
Expenditure ..........e008- iVewnecccasedeas 221-7 
Debit edi 1esedthibdneiae jiWiiens cdine oldie 119-2 


Counting 548 million marks surplus carried forward from 
the financial year 1926-27 on ordinary account, and 290 
million marks deficit carried forward on extraordinary 
account, there is a surplus on the five months of 366.4 
million marks. From this surplus no conclusions can be 
drawn as to the results of the whdle financial year. The 
five months’ revenue includes two quarterly tax instal- 
ments; and expenditure will be at a heavier rate in the 
coming part of the year, owing, among other causes, to 
liabilities arising out of the Debt Valorisation. 

The official wholesale prices index for October 5th was 
139.8, against 139.9 in the preceding week. 

Average daily production of the Ruhr mines has risen 
a little since the lowest point was reached in early August, 
The iron and steel market is unchanged. Deliveries of 
English pig-iron to the North Sea coast are reported to 
be increasing. The price c.i.f. of English hematite at 
Hamburg is stated to be 79s per ton, or with the German 
10 marks duty 89s, as against 87} marks c.i.f. Hamburg 
charged by the German Pig-Iron Syndicate. There is a 
good demand for pig-iron from foundries and engineering 
works. An Essen trade organ denies reports of the com- 
ing transformation of the Franco-Belgian-Luxemburg 
pig-iron agreement into an international cartel with Ger- 
man participation. The German view seems to be that 
the three Western countries must first convert their agree- 
ment into a formal syndicate. According to Brussels 
reports, the International Wire Rods Syndicate, to which 
Czechoslovakia also belongs, will be definitely founded 
this month. Production quotas are stated to be :—Ger- 
many, 1,000,000 tons; France, 400,000 tons; Belgium 
260-280,000 tons; Suanttatligerge: 120,000 tons. ne 
Dyes Trust Company (I.G. Farbenindustrie) reports 
its agreement with the Norsk Hydro concern for expan- 
sion of the latter company’s nitre production capacity for 
technical and commercial collaboration, and for exchange 
of shares. No statement has been made concerning Dye 
Trust negotiations with England. Conditions in the tex- 
tiles industries: continue to be good, but an unusually 
large proportion of recent orders is for luxury goods. 
The general market shows some signs of saturation, 


which is. perhaps due'to the great rise in prices,’ The 


artificial silk branch is doing very well, Although - 
many’s productive capacity has been greatly Serie 
and mills have been: fully occupied since the beginning 
of the year, imports have risen greatly, totalling 56 mil- 
lion marks in January-August, as against 16 million marks 
in the same months of 1926. . Exports have increased re- 


latively little, and are less than half the imports. Potash 
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Syndicate sales in the first nine months totalled 1,006 995 
metric tons of pure potash, as against 872,501 tons 2 
the same months of 1926. 

The first crops estimate shows a considerably better 
yield, except of oats, than in 1926, which, however, was a 
bad year. The per hectare yield of winter wheat is estj- 
mated at 18.9 double-centners, against 16.2 double- 
centners in 1926; of winter rye, 15.4 double-centners, 
against 13.6 double-centners. The total yields are 
estimated at :— 


1926. 1927. 
Metric Tons. Metric Tons, 
Whee... 4 6b 0 us CbDEb OO COd , 090,000 


Rye v.ccsceessesececececes 6,410,000 .... 7,270,000 

Barley..ceccceseesecsceses 2,460,000 .... 2,670,000 

Oats.e..ssscceseesseessees - 6,320,000 .... 6,310,000 
The whole crop of bread cereals is estimated at 1,380,000 
tons more (15.1 per cent. more) than in 1926. 

Stocks moved slightly upwards towards the end of last 
week, but this week so far have fallen. The market js 
extraordinarily dull, so that very small offers cause de- 
clines. The rise in the Reichsbank discount rate has had 
very little effect on the Bourse, and has been offset by the 
abundance of new foreign loans, which is considered a 
bull factor. 

—_—_—"" 


HOLLAND.—BUDGET FOR 1928—BOND REDEMPTION 
—NEW ISSUES—MONEY AND STOCKS—TRADE 
BALANCE. 

(FROM OUR CORRESPONDENT.) 
AMSTERDAM, October 1. 

THE Finance Minister submitted his Budget for the year 

1928 at the opening of Parliament. The contents have, 

on the whole, made a favourable impression. Receipts 

exceeded expenditure, and a reduction in taxes is contem- 
plated. This is adequate evidence of the healthy position 
of the country’s finances. It is announced that the income- 
tax will be reduced by one fifth. This will mean a de- 
crease in the State’s receipts of 20 million guilders per 
year. Since, however, several new sources of revenue, 

e.g., cycle tax, excise duties, increased tariffs, &c., have 

been instituted of late years, the loss to the Treasury 1s 

not of such great importance. The following figures 
show the position of the Budget for 1928 :— 


Ordinary. Extraordinary. Total. 
Receipts eeeveeeeeeevee 595,240,088 ee 56,341,051 ee 651.581,149 
Expenditure eeeegeceoe 591,823,495 ee 229,656,757 ee 821,480,252 


Credit balance ...... 3,416,603 .. os oe es 
Debit balance ...... os -» 176,315,706 .. 169,899,105 
According to a statement made by the Finance Minister 
the increased expenses in 1928 will entirely absorb the 
credit balance derived from ordinary sources. The figures, 
therefore, do not convey such a favourable impression 
compared with those of recent years. During the last 
two fiscal years the ordinary sources of revenue have 
yielded a surplus of approximately 100 million guilders; 
1925 having contributed 44 millions and 1926 56 millions. 
The estimates for 1927 and 1928 do perhaps show a con- 
siderable decrease in the-balance, but it must be borne 10 
mind that these are on the safe side. Consequently the 
aggregates in the future will also show ample credit 
balances. At all events, a balance of some tens of millions 
may be reckoned on for the year 1927. The following 
statement of receipts and expenditure since 1913 clearly 
shows the favourable state of affairs during the last few 
years :--—— 
Oxnprnary SouRcES. 


(In Millions of Guilders.) Ea 
Recei: Expenditure. abo. 
1913 oveeeiesenedss 2058s... 197-5 Pr +s: 


1918 eeeeoesseeetecs 329-1 esee 3343 gh . 
1919 @eeeaeseeoveeees 466-4 eooee 444-1 eee? +B 
1920 eeosereseeeese 6137 eevee 613-0 — + > 
1921 eocssecqccesese 608-3 ans 621-2 Bel: ity 
1922 Coeceesseasoes 599:0 ea 652-4 Poa 7 
31923 eeeeesccceceee 597°5 «soa: 611-7 itt 97 
1924 eeocesececesee 610°5 oor 6078 oi +443 
1925 eoevesecsseses 641-2 via ta 596-9 pom + 566 
= Seoetoesesseres os one he Breas T"28 
1928 (enimateh oc. S008 soc, 6850 Cn +08 
The favourable position of the State’s finances ce that 
made it possible for the Finance Minister to announ oe 
an extra number of bonds in the 6 per cent. St 
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ios,“ A,’’ to the value of 97,089,000 guilders, would be 
redeemed On February 1, 1928, while the remaining 
83,897,000 guilders of the 6 per cent. State Loan, 1923, 
«“B” would also be converted, most likely into a 44 
per cent. loan to the extent of 84 million guilders. The 
whole of this loan will probably be taken up by Govern- 
ment institutions, and will, therefore, not be on offer in 
the market. The means for redeeming these extra bonds 
of the State Loan have been derived, firstly, from the 
balance of the ‘‘ Nederlandsche Uitvoer Maatschappij”’ 
in liquidation; secondly, from the payments made by 
France on account of the credit of 25 millions of guilders 
granted to that country; and, thirdly, from the return of 
‘advances made by the State to»several municipalities for 
building dwelling houses. 

Both the conversion of the loan and the redeeming of 
extra bonds will favourably influence the stock market 
during the coming year, for new investments will have 
to be found for the large amounts which will be released. 
On the whole the position of the Amsterdam stock market 
continues to be sound, although the quotations for German 
bonds show a decline in sympathy with Berlin. In con- 
sequence of this the number of loans brought into the 
market by Germany during the past month is not so 
great as formerly. 

During the month of September the total value of loans 
issued was 48.9 million guilders, as compared with 39.7, 
45.6 and 55.9 millions of guilders in the months of August, 
July and June respectively. The activity which has 
characterised the stock market throughout the year was 
therefore also prevalent in September. The value of the 
loans converted during this month was rather great; the 
municipalities of Rotterdam and the Hague having con- 
verted a 6 per cent. loan into a 4 per cent. This involved 
a total amount of 13.8 million guilders. The Hague loan 
was not, however, a great success. 

An amount of 35 million guilders: new capital was 
placed during September, which is less than in most of 
the preceding months of 1927. Foreign issues during 
September were again preponderant, namely, 22.3 million 
guilders of the total amount, while home issues amounted 
to 12.8 millions. This month there were only three Ger- 
man loans. Apparently German issues have been some- 
what retarded, the difficulties which the Prussian loan is 
meeting with in America being partly responsible. 
Among the foreign loans there was also a loan for 
Colombia (6 per cent. income bonds) for an amount of 
1} million dollars. This loan did not, however, meet 
with much success in our market. Several other foreign 
stocks were introduced on the Amsterdam exchange, so 

that a considerably greater demand was made on Dutch 
Capital than the issue returns would indicate. The total 
Value of the issues during the first nine months of 1927 
Was 374,702,000, as compared with 317,290,000 in 1926, 
202,724,000 in 1925, and 344,172,000 in 1924. The cur- 
rent year is therefore a record one, and in view of the 
ame prevailing in the issue market, it may be expected 
that this advance will be maintained during the remain- 
ng months, 
ti money market was rather firm during the past 
anal in spite of the fact that the quotations for pro- 
endian private discounts, and call-money remained 
san si y below the London level. Private discounts 
aa n ' round about the official quotation of 3} per 
tn he Netherlands Bank was, r, prejudiced 
The rt fairly firm tendency of the money market. 
twas a tons concluded were fairly stable, and there 
; question of an important credit expansion, even 
awards the end of the month, The position of the bill 
market was the only thi he position o ills 
bank of issue to A ng that made it necessary for the 
was due ¢ take action and afford support. This 
cman a the conduct of the pound ‘sterling. The 
ever, not grey’ Netherlands Bank had to find was, how- 
of foreign trade ey? § million guilders. The course 
August. Imece less favourable during the month of 
compared — increased to 218.2 million guilders, as 
212.6 million guilders the preceding 
exports amounted to 163.5 
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to August was about 35 million guilders higher than in 
the period January to August, 1926, while the value of 
Dutch exports from January to August, 1927, exceeded 
those of the corresponding period in 1926 by approxi- 
mately 127.1 million guilders, so that the import balance 
was reduced by 92.1 million guilders to 438.6 millions. 
The total weight of the imports and exports during the 
first eight months was respectively 18,913,758 (last year 
18,516,804) tons, and 9,227,117 (last year 9,777,153) tons. 
The decrease in the weight of the exports as compared 
with 1926 is entirely due to the decreased export of gas 
coal and bunkers for foreign ships, which had increased 
in the preceding year owing to the strike in England. 
—_—_—_—_—_——= 


AUSTRIA.—HIGHER TARIFFS—REVENUE—COMING 
LOAN — RAILWAY POSITION — BANKING 
CAPITAL—TRADE AND BANKING. 


(FROM OUR CORRESPONDENT.) 


5 Vienna, October 9. 
Tue Parliamentary committees have approved most of 
the proposed duty increases, and their ratification in the 

National Council is now only a question of a very short 
lime. Incisive increases have been introduced on grain, 
butcher’s meat, cattle and flour, while the rates on cement, . 
pipes, fine metal sheeting, motor-cycles and automobiles 
have been raised in such a manner that the present tariffs 
are multiplied, The Social-Democratic Party, which at 
first opposed such far-reaching augmentation of duties, 
was obliged, under pressure from the workers, to with- 
draw its opposition. The endeavour to win over Social- 
Democratic supporters in country districts resulted in the 
party’s consenting to increases on most of the agricul- 
tural imposts. Without doubt, the coming into force 
of the new tariff, which, in the case of flour, for instance, 
still entails negotiations with neighbouring States, will 
mean inflation of prices in Austria. It will, nevertheless, 
be accepted, because increased protection is expected to 
stem foreign competition and permit home production to 
expand. Several of the duties have been devised as pro- 
tection against importation on the understanding that the 
respective goods manufactured in Austria should’ not 
become dearer, but serious doubts are éntertained in re- 
gard to the working out of this understanding in practice. 
Increases in salaries and wages have already been applied 
for. Fresh demands have been received from civil 
servants, and the Municipality of Vienna has put up tram 
fares considerably, partly to make the service pay, but 
also to meet fresh demands for wage increases made by 
the employees. Very shortly extensive propaganda wili 
be made for the purchase of purely Austrian goods. It ‘s 
hoped that this, too, will help to mitigate unemployment. 

The number of unemployed in Vienna fell by 8,045 in 
September, and now figures at 66,190. When the old- 
age pension for workers over 60 years of age comes into 
force in October, 7,743 of the unemployed will benefit. 
The revenue of the City of Vienna from rates for the 
past year shows that imposts were much too high, for 
the total sum was 77 million. schillings in excess of the 
very high estimate that was made; on the other hand, 
the municipality is continuing its policy of house building 
with still greater vigour. About 20 million schillings 
more than was originally intended was expended on new 
houses. Vienna Municipality now owns houses contain- 
ing 26,000 flats and 1,900 shops, and. is continually 
acquiring new houses to add to its real estate. In its 
resistance to a just increase of rents and to the abolition 
of the tenants’ protection regulations the Municipality 
of Vienna does.not waver. By this means it is able to 
add steadily to its own property in real estate. State re- 
venue was very favourable during the first half of the 
current year. Apart from investments, there was a sur- 
plus. of. 56 million schillings. As, however, investments 
amounting to 93 millions were made, the first half-year 
of State economy. closed with a deficit of 37 million 
schillings. cee S ‘ 

. The TGkalidn of the new loan will be the subject of 
conferences of the Control Commission in London. — The 
Minister of Finance, Dr Kienbéck, has given up his in- 
tention to be present at the conference, and Austria — 
probably be represented by Dr Schueller. It «s_ hardly 
expected that the loan will be issued before next year, 
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even though no obstruction be met with in the course 
of the further iations. Less.is now heard of the loan 
to the City of Vienna, although it is said that fresh offers 
have been made from America. The Austrian railways 
would prefer to negotiate direct to cover their require- 
ment of money for purposes of investment. At present 
they are obliged to deal through the Ministry of Finance, 
which furnished them with advances from the proceeds 
of the League of Nations loan, on which interest and 
instalments against capital must be paid. This course 
is to be taken in covering their requirements for the next 
few years, and for this purpose a portion of the Austrian 
loan which is to be issued will be allocated to them. The 
position of the Federal Railways themselves has been 
improved through the larger influx of foreign visitors, 
increased exports, and heavier transit traffic. Their in- 
debtedness to the banks has been diminished, but, on the 
other hand, that to the Ministry of Finance has been 
swollen through fresh investments. In this regard there 
is a desire in certain quarters to place a limit on the elec- 
trification of the railways. : 

As the Bodencreditanstalt and the Bankverein have 
increased their capital this year, the Creditanstalt will 
now raise its capital from 65 million schillings to 85 
millions. The greater part of the new shares are to be 
taken over definitely by an American group headed by the 
firm of Goldman, Sachs and Co. and the International 
Acceptance Bank. As the absorptive capacity of the 
home market is small, the Creditanstalt will offer only 
a few of the new shares to its old shareholders. 
Of the big banks, the only one which has not arranged 
to increase its capital this year is the Escomptegesell- 
schaft. The Mercur Bank is under control of the 
Darmstadter and National Bank, which holds more than 
51 per cent. of its share capital. The Mercur Bank is 
drastically reducing its staff, and is also closing several 
of its branches. It is constantly becoming clearer 
that the expectations with which the banks regarded 
their branches within the last few years have been but 
partially fulfilled. At the behest of the Austrian National 
Bank, the banks will shortly publish interim balance- 
sheets for the first half of the year, but these will hardly 
give a clear insight into affairs, becatse the profit 
figures are not to appear. 

The State impost on turnover in securities, which 
trammels business on the Stock Exchange, might well be 
done away with. Complaints about the heavy taxes im- 
posed by the State and the rates levied by the Munici- 
pality of Vienna are still strong, and it is averred that 
they are hampering economic recovery. Still, it can 
surely be stated that trade has improved.- The immense 
influx of foreign visitors has exercised noticeable influence 
on affairs. Up to quite recently sales of iron were very 
good, though at present the market is weaker. The 
bonuses granted by the Alpine Company to the iron- 
working industry have so far been taken advantage of 
to an extent of 20,000 tons, of which rod iron made up 
5,300 tons and rolled wire 6,500 tons. Important orders 
for locomotives and wagons are expected from the Federal 
Railways, but the orders which the City intends to issue 
after the loan has been completed have been put back 
indefinitely. _ At present people are banking on the 
anticipated increase of the Customs duties, from which 
they expect a reduction of the deficit in the balance of 
foreign’ trade. In the first eight months imports 
amounted to 1915.5 million schillings, exports to 1,248.4 
million -schillings, the deficit being, therefore 667.1 
million schillings. However, this was 29 "thine 
schillings lower than it was last year. In August, Ger- 
many held the leading position in regard to imports and 
exports, and was followed by Czechoslovakia. 

Now that the difficulties of the metal merchants, Jakob 
Neurath, among whose creditors there were a number 
of English firms, have been composed on the basis of 
78 in the pound, another old and respected firm is forced 
into liquidation. The firm of I. M. Miller and Co., whose 
partners formerly played an important rdle in the economic 
history of Austria, was compelled to appeal to the big 
banks for assistance. A syndicate of support was formed 
and the security holdings of the firm and its industrial 
enterprises were taken over. According to preliminary 
computation, ‘the firm’s deficit may amount to four 
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million schillings. The raising of the bank rate in Ge 
many will bring up towards the end of October the el 
tion whether the Austrian National Bank should falas the 
bank rate from 6§ to 7. The internal position of the 
Austrian National Bank is very strong, the claims made 
upon it to date have not been heavy, for up to the end of 
September its holdings of bills have not been allowed to 
exceed 80 million schillings, The steady and large offers 
of credit from abroad help to facilitate monetary rela- 
tions, and, again, internal economy is also becoming 
gradually easier. 
—————EEEEEE 


CANADA.— WEATHER AND FARMING CONDITIONS 
—GENERAL BUSINESS SITUATION— FEDERAL, 
REVENUES—THE STOCK MARKETS—BOOM IN 
MINING STOOKS—THE C.N.R. SETTLEMENT— 
GRAIN TRADE MERGER. 

(FROM OUR CORRESPONDENT.) 
Orrawa, October 3. 

WintrRy weather made a premature descent upon the 

prairie provinces a week ago, and severe frost and snow, 

which were experienced in many places, interrupted har- 
vesting operations. But practically all the grain, except 

a few scattered fields of oats, has been cut and no damage 

need now be apprehended from frost. The weather at 

the time of writing is still unsatisfactory, although 

Eastern Canada is enjoying summerlike temperatures. 

About 40 per cent. of the western wheat has already 

been threshed, and returns are variable, there being some 

evidence that forced growth during the summer months 
and the effects of frost and rust in August will keep the 
average quality of the western wheat lower than a year 
ago. Expert opinion is still divided about the exact 
volume of the wheat crop, and some authorities think 
that the latest reports, both of the Bureau of Statistics 
and the Manitoba Free Press, give too high an estimate, 
and that the ultimate yield of wheat will not be much in 
excess of 400 million bushels. But prices have firmed 
and their betterment should compensate for the lowered 
quality. The crops of Eastern Canada are for the most 
part safely garnered, and the yields, except in the Mari- 
time provinces, where the important potato crop has been 
devastated by blight, will be up to the average. The 
last two months have seen a notable improvement in the 

prospects of the livestock industry, which has had half a 

dozen trying years. There has been a reduction of ten 

millions in the number of range cattle in the west of the 

United ‘States, and as a result the price of beef 1s now 

higher in the United States than it has been for years. 

Consequently, there has been a brisk demand for Cana- 

dian cattle, and prices have been going up steadily. The 

British export demand, which has been poor all the year, 

has also improved, but in view of the prices which can 

be secured in the United States, it is doubtful if many 
heavy shipments to. Britain will be made. The fruit 
crop in Ontario and Nova Scotia is disappointingly light, 
but it is quite satisfactory in British Columbia. Taken all 
round, agriculture, which is still the basic industry of 
the Dominion, has no reason to be dissatisfied with its 
fortunes in 1927, and the returns of the farming com 

munity ought to be as. large as they were in 1926. 

This means that there is in process a fresh dis- 

tribution of purchasing power on an adequate scale, 

and that general -business can look forward 
the winter with complete’ confidence. All the accep 

indices continue to be auspicious; employment — 
are amazingly good, and both bank debits and — 
clearings show substantial gains as compared with é : 
same period of 1926.. The movement of merchan ve 

is still very heavy, and the car-loading figure for m 

week ending September 24th, placed at 74,856 wo 

showed a gain of 4,373 cars over the enone _ > 
although it was slightly below the figure for a ork- 
responding week of 1926. Most factories are stl dove ‘ 

ing well up to capacity, and have little anxiety @ 6 

sufficiency of orders to.carry them through the str 

. tee Federal cevennne. ate ene aoa the 
yanc +s Undoubt , general pre I ® - 

country i. the main — in this condition, _s _— 

ing up of administrative methods since the rev ten the 
the Customs scandals has materially helped to 


i. i in el es in 
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stoms, Excise, and the income-tax. 
ar ine on have been taken against numerous 
bi ar individuals with satisfactory results. The 
yenue returns for the first five months of the present 
fecal year ending August 31st amount to $187,713,924, 
as compared with $176,597,459 1n the corresponding five 
months of the previous year. Seven million dollars of 
the increase comes from Customs duties, some three 
millions from Excise duties, and there is a gain of 33 
millions in the income-taxes. In the same period the 
ordinary, special and capital expenditures amount to 
as compared with $127,182,871, and, 
$123,924,797) ‘ or 
accordingly, the Finance Minister should at the end of the 
fscal’'year be in possession of a very comfortable surplus. 
He lately announced that he expected to pay off some 
obligations maturing in October in cash, and will onl 
have to indulge in fresh borrowing for the later maturi- 
ties. During the past year there has been a very sub- 
stantial reduction in the net national debt, for whereas 
on August 31, 1926, it stood at $2,340,316,511, on 
August 31st Jast it was reduced to $2,284,045,213. 
The vigorous stock market boom is once more in 
progress, and many issues have seen spectacular gains. 
Traction and power stocks are still the popular favourites, 
but the pulp and paper stocks have also developed an 
upward trend in the past fortnight. The sale of the 
Canada Cement Company, whose stock jumped 60 points 
in two days, has been carried through at $250 per share 
for the common stock, and the purchasers are now 
revealed to be Wood, Gundy and Co., of Toronto, 
although it is uncertain who exactly their principals are. 
The boom in bank stocks has for the time being 
subsided, and some of them have had a slight recession. 
But the invasion of American capital is still continuing, 
and figures recently published show that in the first 
eight months of the present calendar year American 
investors enormously increased their Canadian holdings. 
In the mining market a hectic speculative boom is once 
more afoot, with the stocks of the proven Kirkland Lake 
gold mines leading the way. During the month of 
September the stocks of 11 representative mines in 
Northern Ontario and Quebec showed an advance of 
roughly $22,000,000, or approximately 7 per cent., in 
their stock market valuation. 
_ The Canadian holders of Canadiain Northern Railway 
income debenture stock, or at least a large number of 
them, are not satisfied with the settlement arrived at, 
subject to ratification by the Federal Government, be- 
tween the Canadian National Railways and the commit- 
tee representing the English holders for the redemption of 
the stock at 94 on January 6, 1928. The chief ground of 
complaint is that the English committee was in error 
in not insisting upon an accounting of back earn- 
ings since 1914, the last date on which interest was paid. 
The potential arrears of interest now total about 65 per 
cent., and many Canadian holders contend that the earn- 


ings of the Canadian Northern system proper are suffi- | ¢ 


cient to meet these. interest charges, which are now 
waived in the settlement. Plans are now being made to 
call a meeting of the Canadian holders to determine their 
course of action. 

Word comes from Winnipeg of a scheme for a mam- 
moth merger of the leading grain firms and elevator 
rompanies in the prairie provinces. Both these have been 
nanny hit in recent years by the competition of the 
theres wheat pools, and the idea has gained ground 
wall could best be met by a general consolidation, which 
ful fin permit great economies in administration. Power- 
Sune interests, both in Montreal and the United 
the main gn ,t, be behind the scheme, and at present 
tual — is understood to be the reluctance of 
projected Most important private companies to join the 
grain tra dee If it. through, the 
agencies % Western Canada will be controlled by. two 
Drivate pone, consisting of the pool and the other of the 
grain ai. Another interesting development in the 
combine “sp plan of the French milling interests to 
be called L’Q; purpose of creating a new harbour to 
Series of meniett on the Atlantic seaboard of France. A 
dock front mp flourmills are to be built alongside the 
Canadian ‘on, He Project is that. they will mill all the 


Countries, t required by France and other importing 
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NEW ZEALAND.—THE BUDGET—NEW LOANS— 
ECONOMIC RECOVERY—MARKETING CONTROL. | 


(FROM OUR CORRESPONDENT. ) 
CHRISTCHURCH, September 1. 


THE chief item of interest during the present session of 
Parliament has been the Budget, presented about the end 
of July by the Minister of Finance. The 1927 Budget has 
been described by critics as featureless, but it embodies 
effectively the Government’s avowed policy of stability 
and economy. Though some revision of the tariff is pro- 
mised upon receipt of the report of a tariff committee, 
no significant changes are introduced in the Budget it- 
self. The sources of revenue and the avenues of expen- 
diture, together with the estimates on both sides, are 
similar to those of recent years, but there is evidence 
of economy in the reduction of the estimated surplus. A 
welcome feature of the Budget is the clarity with which 
its material is presented. In past years the Budget has 
tended to collect and be obscured by material for party 
propaganda and other irrelevant data. This is now 
Cleared away, and the present document affords a clearer 
and more straightforward presentation of the national 
accounts, and contains a good deal of information which 
hitherto has not been. readily accessible. 

The actual revenue for the year ended March 31, 1927; 
amounted to 424,943,000, an increase of £217,000 on 
the previous year’s total. Approximately one-third af 
the revenue came from customs duties, one-third from 
other taxes, and one-third from State investments and 
State enterprises included in the Consolidated Fund. The 
total revenue was nearly £700,000 in excess of the esti- 
mate. Of this about £600,000 came from customs, and 
was largely due to the fact that industrial troubles in 
Britain caused imports to be drawn in larger quantities 
from other countries, and to pay, therefore, higher non- 
preferential rates of duty. 

The expenditure for the year amounted to £ 24,356,000, 
an increase of £786,000 on the previous year. Of this 
total, £ 10,595,000 was for interest on public debt, which 
totalled; at the end of the financial year, 4,245,851,000. 
43,546,000, or about one-third of the interest bill, was 
for war debt, which has been reduced to £'73,563,000. 
The interest on ordinary debt was £7,049,000, of which 
4£4:778,000 was met from interest on State advances 
and on capital invested in railways, the post office, and 
other State businesses, and the remainder, £,2,271,000, 
from taxation. But even this remainder represents largely 
capital expenditure on roads, bridges, public buildings, 
and other developmental works, and on new works which 
do not yet pay interest. The chief items of expenditure, 
inclusive of interest were: War pensions and debt 
charges, £5,418,000; ordinary debt charges, £,5,593,0005 
education, £3,095,000; post and telegraph working ¢x- 
penses, £,2,343,000; pensions and superannuation funds, 
1,603,000; health and hospitals, 41,137,000; and 
defence, £,1,020,000. 

New loans raised during the year totalled £9,627,000, 
of which £6,227,000 was raised in London, and the re- 
mainder in New Zealand. Of this amount £6,878,000 
was allocated to public works, and spent mainly on 
road and railway construction, hydro-electric works, public 
buildings, and telegraph and telephone extension, while 
£2,401,000 went to augment the capital of the State Ad- 
vances Department. Against the new loans raised, 
42,632,000 must be set off for debt redeemed during the 
year, so that the net increase in debt outstanding 
amounted to £6,995,000. Of the total State debt now 
outstanding, £132,513,000 is held in London, #4,042,006. 
in Australia, and £ 109,296,000 in New Zealand. A 
further £6,000,000 has been raised in London since the 
end of the financial year 1926-27, to be devoted to carry- 
ing on the Government’s programme of developmental 
works. This programme has entailed heavy borrowing 
during the last few years, but it appears now to have 
reached its peak expenditure, and, as new works are con- 
cluded, it should be possible to reduce considerably the 
rate of borrowing. Estimates for the financial year 1927- 
28 are :—Revenue, £24,677,000, a decrease of £270,000 
on last year’s receipts ; and expenditure, 424,499,000, an 
increase of £140,000 on last year. These figures eA 
an estimated surplus of £178,000, which gives less than 
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the margin usually allowed for errors and contingencies, 
and should itself help to promote economy in public 
expenditure. 

The mild depression from which New Zealand has 
suffered for the past two years appears nearly to have 
run its course, and many signs of improvement are ap- 
pearing. The balance of overseas trade, which was 
adverse to the extent of nearly £6 millions for the year 
ended June, 1926, was still unfavourable, but by only 41 
million for the year ended June, 1927. The adjustment 
appears to have been effected by an increase of about 5 
per cent. in the volume of exports, whose prices have 
changed little during the year, and a decrease of about 
the same magnitude in the volume of imports whose prices 
have fallen slightly. There is some indication that most 
of this adjustment has occurred in the first half of the 
present year. If the movement is continued, a definitely 
favourable balance should emerge as the coming export 
season develops. A favourable balance of trade, and con- 
sequently of payments, is needed to restore internal pur- 
chasing power, for the banking returns show this’ is at 
a low point. At June, 1925, total bank deposits exceeded 
advances by more than £10 millions, but at June, 1927, 
advances exceeded deposits by £1 million. Under the 
exchange standard in operation this indicates an adverse 
balance of payments for the intervening period of more 
than £11 millions. Much leeway has therefore to be 
made up before internal purchasing power and trade 
activity reach again the high level of 1925, 

It may be accepted that the period of full compulsory 
control over the marketing of dairy produce is definitely 
past. Public opinion regards the control policy as having 
been responsible for serious losses, and the majority of 
members now on the Dairy Control Board are definitely 
opposed to control. Al! pooling of dairy produce was to 
end from July 31, 1927, but the Board was to continue to 
handle bills of lading and arrangements for insurance. 
The future of the Board is not yet determined, but suz- 
gestions have been made for amending legislation to limit 
its power, and some propose that, now its duties and 
responsibilities are so greatly reduced, it should be merged 
with and adopt methods similar to those of the Meat 
Export Control Board. 


JAPAN.— A BUDGET SURPLUS — NEXT YEAR'S 
EXPENDITURE — BANKING FIGURES—TRAD® 
BALANCE IMPROVEMENT — SLUMP IN SILK 
AND BICE. 


(FROM OUR CORRESPONDENT. ) 


Tokio, September 9. 
THE national accounts for the fiscal year ended on 
March 31st last, which were published on August 25th, 
disclosed a surplus of 477,534,000 yen, revenue amount- 
ing to 2,056,361,000 yen, and expenditure to 
1,578,826,000 yen. The revenue shows an increase of 
398,586,000 yen, in comparison with the original esti- 
mates for that year, but a decrease of 15,010,000 yen on 
that of the previous year. The increase in revenue is 
accounted for by increased receipts from taxation 
(+ 74.3 millions), larger profits of State monopolies 
{+ 15 millions), and the previous year’s surplus (+ 362.9 
millions). Customs and Excise are mainly responsible 
for the substantial expansion in tax revenue; Customs, 
sake duty and sugar duty produced 45.2, 9.3, and 7-5 
millions respectively more than was anticipated. Of the 
Government enterprises, postal receipts alone fell by 6.9 
millions short of the estimates, principally owing to the 
general omission of the New Year greetings on account 
of the national mourning. On the expenditure side 
there was a considerable decline in departmental expen- 
diture, a total decrease of 252,598,000 yen, as compared 
with the estimates for the year, but an increase of 
53,837,000 yen as against those of the previous year, all 
the departments having not spent so much as they asked 
for. The Home Office alone has left over 156.3 million 
yen unspent, largely because of the retarded progress of 
the reconstruction work in ga and other quake- 
m districts. Despite the huge surplus, 180. 
millions has already gone to the current ig. 5 ‘iin 
has been otherwise earmarked, some 25 millions are 
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automatically to be added to the sinkin 

balance of only go millions can be cvalloble fe’ a the 
fiscal year, a Budgetary offset against an enormous io 
for new items of expenditure claimed by the spending 
departments. "8 

With very few exceptions all the Japanese joint. 
banks have now published their Jast half- 
Banking profits disclosed a marked. dec 
obviously due to the monetary crisis in April, though in 
the case of a few big banks profits were larger than jn 
the previous half-year; but all the banks, by concerted 
action, reduced by 1 or 2 per cent. the customary rates 
of dividend paid during recent years. Effects ‘of the 
banking crisis are clearly reflected in the figures of 
deposits. Total deposits decreased in the first. siy 
months of this year by 220 million yen, or 24.3 per cent. 
This decrease is more than accounted for by the lesser 
banks, ,whose deposits fell by 648 millions in the aggre. 
gate, while those of five leading banks—Mitsui, ’ Mit. 
subishi, Yasuda, Dai-ichi, and Sumitomo—rose by 427 
millions to 2,715 millions, representing 30.1 per cent, 
of total deposits of all joint-stock banks at the end of 
June, as against 25.3 per cent. on December 31, 1926. 
The Bank of Chosen earned net profits of 683,000 yen for 
the past half-year, as compared with 775,000 yen for the 
previous half-year, and paid a 4 per cent. dividend for 
the same period, or 1 per cent. less than the former rate. 
The Bank of Taiwan’s net loss for the June half-year 
totalled 28.1 million yen. The general meeting of share- 
holders of the bank held on September rst approved, 
rather reluctantly, the profit-and-luss account for the past 
half-year, together with a drastic reduction of capital and 
other reconstruction proposals. 

Foreign trade figures for last month are a little en- 
couraging. The August returns show a fairly large 
balance of over 50 million yen in favour of exports, im- 
ports totalling 143,916,000 yen, and exports 194,096,000 
yen. In comparison with the corresponding month of 
last year, imports were nearly 15 million yen lower, while 
exports were 16.5 millions higher, the excess of exports 
being 31.5 millions higher. While the decline in im- 
ports is chiefly accounted for by raw cotton and woollen 
yarns and manufactures, there was an all-round increase 
in the important items of export. The apparent adverse 
balance of trade for the first eight months of this yeat 
was 240.8 million yen, against 410.5 millions in the corre- 
sponding period of 1926. 

Thanks to silk reelers’ lack of. funds, an abnormally 
heavy fall has taken place at the cocoon markets, prices 
being quoted as low as 3.00 yen per kamme, as com- 
pared with the five years’ average of 8.60 yen. If such 
disastrously low prices continue to rule, cocoon growers 
loss would amount to over 160 million yen this season. 
The probable repurcussion of their loss upon the nation s 
economic condition should by no means be overlooked. 
The Government decided, on Saturday, last week, ‘0 
assist the farmers by state loans of 50 million yen, 0 4 
to enable them to maintain cocoon prices at 4.00 yen 
per kamme as the minimum. Rice prices also being 
lower, the agricultura! situation at present is altogether 
unsatisfactory. : for 

The Bank of Japan’s wholesale index number for 
August registered a further drop of 3.07 points, oF oa 

r cent., reducing the total to 221.57, against 224.4 
in July. This is the lowest since December, ae 
Thirty-one articles out of 56 participated in the decline. 


Stock 
’ 

year's reports, 

line generally, 


Books and Publications. 


THOUGHTS ON SOCIALISM.° 
Dr Larier’s book is in the main an assemblage of a 
chosen extracts from a very wide range of socialist wer 
ture, embracing all times and countries, interspersed w! 


narrative passages linking them together, and ee 
prove valuable to sociological students; but, pres : 
those who have thought about socialism without @pP 


Ww. Laidlet. 
*“A History of Socialistic Thought." By Harry 
(London) Constable and Co., Limited, Orange street. 15% 
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e been overlooked. John Stuart Mill, it is somewhat 
have | ing to find, is cited as inclining to socialism. 
surprising of contrast between socialism and individualism 
Seana none. Those who would limit rather than enlarge 
a aan ons of the State—the control of society over the 
odiedea ah not included. Dr. Laidler’s picture con- 

uently lacks the vividness and value which only power- 
fal contrast can give. He shows us a stream of events 
without attempting to conceal that it contains many 
cross currents, clashing in some instances with each other, 
but he ignores other main streams and tendencies. We 
know that they too are flowing, and we ask how they 
affect the broad outcome, but of the answer to that ques- 
tion we learn nothing. : 

After dealing with Plato and Utopian writers, the book 
describes Marxian socialism, and then Passes on to other 
socialist schools. The ideas of the Fabians are sum- 
marised and other pre-war developments traced. The 
work of Lassale, Bernstein’s criticisms of Marxian social- 
ism, and the replies of Kautsky, are the main topics re- 
ferred to in relation to Germany. Syndicalism in France 
and guild socialism in England are explained, and then 
come chapters on post-war events. The actions and 
ideas of the communists in (Russia are the main theme, 
developed at considerable length. The views of a number 
of current writers (including Laski, Bauer, De Man, 
Hobson, Hillquit, Tawney and Others) are given in a 
further chapter, and finally allied movements are touched 
upon. The volume also contains a number of portraits. 

“All of these movements,’’ we are assured by Dr 
Laidler, “‘ are united in the attainment of an industrial 
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BOOKS RECEIVED. 
British Documents on the Origins of the War. 1898-1914. 
In two volumes, Edited by G, P. Gooch and Harold 
Temperley. (London) H.M. Stationery Office, 
nadastral House, Kingsway. 10s 6d net. 
ese two very important volumes, which h to di 
In a later issue, bring the story of British suber cake 
as told by official despatches and minutes, up to the year 1904. 
King Edward VII.: A Biography, By Sir Sidney Lee. 
(London) Macmillan and Co., St Martin’s ‘street. 
Hl 118 6d. 
Sir Sidney Lee died before he was able to f h thi 
volume, of his life of Edward VII, ieee 


and it has been com leted 
by others. The book has already aroused much controversy, and 
13 an important historical document, to which we hope to make 
more extended reference on a later occasion. 


The Basic Industries of Great Britain. By the Rt. Hon. 
Lord Aberconway. (London) Ernest Benn, Limited, 
154 Fleet street, 25s. 
An historic and economic survey of the coal 
engineering and shipbuilding industries in Gr 
nal chapter gives a summary of the present si 
conclusions as regards the future, which are, 
an optimistic nature. Lord Aberconway is, of course, a pro- 
minent director of iron, coal and steel, and engineering concerns. 
American Loans to Germany. By Robert R. Kuczynski. 
(New York) The Macmiflan Company. $3. 
An important addition to the American Institute of Economics. 
Series of investigations in international economic reconstruction. 


A critical analysis is given of the terms, type and Purposes of 
American loans to Germany since th ilisati 


Since 1923, the author states, Ge 
municipalities have borrowed about $900 millions from bankers 
abroad, of this two-thirds, or &600 millions have come from the 


» iron and steel, 
eat Britain. A 
tuation and some 
on the whole, of 


—_ : United States. This figure represents about one quarter of 
order whose aim is service rather than profit, based on America’s total loans to foreign countries in the past three 
public or co-operative ownership of the principal means years, 


of production and distribution. All desire the elimination 
of the waste, the unjust inequality of wealth, the tyranny 
of industrial control and the insecurity of livelihood which, 
they insist, are inherent in the present organisation of 
society. All look to the great economic class known as 


labour as the chief instrument for bringing about the 
change.” 


So we see the bland persuasiveness of Sidney Webb 
linked with. the fierce impatience of Leon Trotsky. If 
there is underlying unity there has been also, in the 
movements classed as socialistic, Surprising diversity. 
With the growing complexity of industrial relations a 
number of different schools of thought have found fol- 
lowers in the socialist camp, though it may be doubted 
whether the average working man has ever concerned 
himself much with some of the differences which have 
divided the leaders. The simple conception of the class 
‘ruggle, of the fight against “ capitalism,”’ he can grasp. 
Marx, as Dr Laidler’s pages show, dramatised the class 
‘truggle. ‘He portrayed the evil present, the growing 
chasm between rich and poor, the crisis, the inevitable 
conflict between workers and capitalists, with the result- 
ing downfall of the capitalists and the coming in of the 
Workers’ society.’ Marx was wrong in his anticipation, 
but he gave life to the majority of the socialistic schemes 


On History. By A. L. Rowse. (London) Kegan Paul, 
68-74 Carter lane. 2s 6d net. 

A short essay, Pleasantly readable in a sin 
purposes and method of historical study. 
Principes d’Economie Sociale non matérialiste. Par F. 

Jollivet Castetot. (Paris) Marcel Giard, 16 rue 
Soufflot. sf. 

This little book, dedicated to M. Charles Gide, sets out to 
prove that spiritual and moral elements play a preponderating 
part in Political Economy. 

Income-tax Law and Practice. By Cecil A. Newport. 
(London) Sweet and Maxwell, Limited, 2 and 3 Chan- 
cery lane. 10s 6d net. 

This book performs a dual function as a text book for students 
and a reference volume for Practitioners. The student will find 
that Mr Newport does not assume his reader to possess any previous 
knowledge of the subject, and that he provides frequent practical 
illustrations; while the practitioner will find references to a 
large number of statutory provisions and legal cases, numerous 
cross references and a full index. 

Review of the Trade of India in 1926-27. (Calcutta) 
Government of India Central Publication Branch. 

s 3d. 

A rig summary is given of events outside India which have 
affected her trade during 1926. The remainder of the book is 
devoted to import and export movements, with statistical com- 
parisons for a number of years, the trend of prices, &c. Numerous 
graphical illustrations are included. 

Ungarisches Wirtschafts-Jahrbuch. Vol. III., 1927. 
(Budapest) II. Bard Lipthay Ucca 7 

A very useful publication, giving detailed information as re- 
gards economic activity in Hungary during 1926. Among the 
many interesting contributions, the following may be mentioned :— 
The Constitution and Political Life, by Dr Gustav Gratz; Em- 
ployment of the Population, by Dr Alois Kovacs ; Recent 
Hungarian Commercial Treaties, by Dr I. Ferenczi; Foreign 
Trade in 1926, &c., A map showing the boundaries of the old 
and the new Hungarian territory is also included. 

K6lner Sosialpolitische Vierteljahresschrift. 6th year. 
Vol. 2/3. (Halberstadt) H. Meyer’s Buchdruckerei. 

The following article, dealing with the English Coal Strike and 
its significance from the German _ point of view, is of special 
interest: Die Englische Kohlenkrise und ihre Bedeutung, von 
Dr Theodor Piaut. ae 
The Mitsui Bank. (London) The Mitsui Bank, West- 

minster House, Old Broad street. | 

The Banking House of Mitsui has a story of continuous develop- 


gle evening, om 


auced, Capitalists remain powerful by manipulating 
Moreover, the evil of capitalism is not the wicked 
€xploitation of the workers which was formerly de- 
Mies, but is “waste.” Tt is acknowledged also that 
“ fhe rutcday scheme of reorganisation must be framed 
© basis of international and not merely national 


factors Th : : 
, us th : 
complex, € problem is seen to be intricate and 


te site United States (where:De:Laidier wrote his book) 
me ‘cialist Philosophy “* has not as yet been crystallised 
thinks thee rant movement of the masses.’’ Dr Laidler 


. ; i ed in celebration of 
independent " America, ** its development into a potent oo liens oe ee the “ Private Bank 
though tag political force may not be far distant,””| Mitsui Ginko” as a ‘ Société Anonyme,” traces the various 


can Working 5 may learn from other sources) the Ameri- 
‘apital; Asses, earni i ages, are becomin 
Progasts themselves, Reta nee cerspaded 
“it is jast aa are of Harvard, for instance, that 
ssible t ; lity. itali 
under any other syst ee Sonality wader capitalism 


tages of development of this famous Japanese bank. ; 
Evolution of the Soviet Government, 1917-1927. : — 
Policy Association Information Service, Vol. . 
No. 15. (New York) Foreign Policy Association, 1 
“: 41st street. 250. 
A ae Lesee of the Seis of the rise of Bolshevism, 












658 


and an explanation of the present governmental structure in 

Russia. : 

Dental Service in Industry. (London) Industrial Welfare 
Society, 11 Victoria street, S.W. 1. 

Deals with the value of dental clinics in industrial works and 
factories, and describes existing schemes of the kind. 
Journal of the Royal Statistical Society. Pari It . 1927. 

(London) Royal Statistical Society, 9 Adelphi terrace, 
Strand. 7s 6d. So 

Contains a paper on “ Pre-war and Post-war Taxation,’ by 
P. Caradoc Jones, and a short statement on ‘“‘ The World’s Stock 
of Money,” by the late Professor Lehfeldt. 

The Empire Cotton-Growing Review. October, 1927. 
(London) P. S. King and Son, Limited, 14 Great 
Smith street, S.W.1. Is. : : 

Kyoto University Economic Review. Vol. 11. No. 1.—July, 
1927. (Tokyo) the Maruzen Company. ; 

Containing, amongst other articles of interest, the following :— 
The Decay of the Sumurai Class, by Professor E. Honjo; The 
Question of Population in Japan, by Professor N. Yamamoto, 
Egypt and the Sudan. (London) Tourist Development 

Association of Egypt, 41 Tothill street, S.W. 1. 


A magazine devoted to travel and travel facilities in Egypt. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
Reports by His Britannic Majesty’s Government to the 
Council of the League of Nations : Colonial No. 29— 
On the Administration of ‘Iraq. 1926. 5s 3d net. 
Colonial No. 30—On the Administration of the 
British Cameroons. 1926. 5s net. 
China, No. 4 (1927): Papers relating to the Nanking Inci- 
dent of March 24 and 25, 1927. Cmd. 2953. 6d net. 


BARCLAYS BANK 


LIMITED. 
Bead Office: S54, Lombard Street, London, E.C.3. 
The Bank has close working arrangements with Agents and Correspondents 
in all the principal towns hout the and is in 
complete tanking tectitien to aoe heat 
EVERY DESCRIPTION OF OVERSEAS BUSINESS. 
Foreign Exchange transactions arranged. 
Chief Foreign Branch 168, Fenchurch Street, London, E.0.8 
° 1, Pall Mall East, 8.W.1. 
° - 4, Castle Street, Liverpool 
: 94, Portland Street, Manchester 
- - 13, Market Street, Bradford. 


Birming am Foreign Branch > + 63, Colmore-Row, Birminzham 


STOCK EXCHANGE NEWS. 
SETTLING DAYS. 
TICKET. Account. 

October 25. October 27. 
Tue mid-October Stock Exchange account settled on Thursday 
in this week turned out to be an extremely heavy affair. In 
some departments of the miscellaneous market jobbers found 
themselves faced with a record settlement. The amount of 
turnover has been enormous; the amount of profit, many 
jobbers say, compared with the volume of work it has given, is 
disappointingly small. The last two or three accounts, how- 
poe ae a eos useful contributions to the expectations 

of those Stock Exchange men who are thinkin iri 
the end of the House war. - ee 
_ The gilt-edged market keeps hard, with War Fives and Con- 
version 3% per cents. good features. Numbers of rises have 
occurred in the groups of Colonial, Home and Foreign Cor- 
poration, home railway prior-charge and similar gilt-edged 
securities. The ordinary shortage of money has not operated 
— ee. are in —— a of capital required to 
strial commitments there i ’ 
—~ gene stocks and eee ee 
azilian Government bonds have given way in con 
of the competition of the sitiinednaiee whose 6} per comic 
913 were eagerly snapped up when the lists opened on Thurs- 
‘day morning. The latest issue makes some of the other bonds 
look expensive. Estimates of the opening prices for the new 
scrip range from 3? premium to something more extravagant. 
Mexico bonds have improved, and Chinese have moved irregu- 
eee ee oo Support accorded to Peruvian Cor- 
s. Frenc vernment and railw: ‘ 

ger ny cont little attention. a ee 

ome railway market is decidedly better, m 
stocks showing substantial rises on the oars The demand 
arose through overflow of money from other sections and the 
consideration that, in spite of the traffics not appearing as 
satisfactory as might have been hoped, the companies are 
Probably effecting such economies as will make this influence 
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noticeable in the next batch of dividends an 
undergrounds have gone ahead with the stea 
interesting rumour says that New York has begun to take ; 

interest in British home railway ordinary stocks. om 

Argentine rails looked back from the best, but keep tolerab| 
firm, and a number of stocks in the railways in British Poss ‘ 
sions and Canada exhibit useful improvements on the W oi 
Nitrate Rails have advanced; nitrate-producing shares re 

are 
steady. 

The rubber market is a shade harder than it was but te: 
shares seem to be a little undecided. The main excitement o 
the week centred around British Celanese, where the onllaar 
touched extremes of 63 and 4} within two days, recoverince 
later to 5}. The preference from 37s 9d dropped obliquely t. 
31s 3d and then rallied to 34s. A market started last Wednes. 
day in the company’s newly issued 7} per cent. second mort. 
gage bonds, the price beginning about par and subsequently 
strengthening to 33 premiums. The drop in Celanese unfavour. 
ably affected American and Canadian Celanese. 

Coats were run up several shillings, on reports, subsequently 
denied, that the company had entered into a working agree. 
ment with Courtaulds. English textile shares are mostly up 
on the week. Newly introduced on Thursday, the shares of 
the Glanzstoff concern started on the basis of 6%, but reacted 
later to 6%. Tobacco shares ‘have been erratic. When 
the violent slump occurred in British Celanese this 
served to check the prices of a good many other 
shares in which a bull account exists. For a time the 
miscellaneous market became very nervous and uneven. As 
Celanese recovered so other things also strengthened. Imperial 
Chemicals have attracted wide notice and very active dealings, 
prices giving way a trifle towards the end of the week. East 
woods have had a sharp rise. 

Cunards went back on a proposed new issue of shares, and 
Roval Mails dropped 5 points yesterday. Babcock and 
Wilcox are better, on an increase in the interim divi- 
dend. Buell Combustion rose hand over fist. Bengal Irons 
are strong. Gramophone aud talking machine shares went 
better on an increase in the Gramophone dividend, but Edison 
Bells gave way. The newspaper market is irregular. Hud. 
son’s Bays continue flat, while Sudans went ahead. The 
banking market is good throughout, with the exception of the 
Canadian group, where the recent rises served to bring in 
shares from both sides of the Atlantic. The insurance market 
is hard, and in the motor group Guys Motors have been a 
special feature of strength in a market that generally displays a 
good tendency at this time of the year in consequence of the 
indirect advertisement afforded by the opening of this week's 
show at Olympia. Dunlops spurted to the accompaniment of 
favourable rumours. Marconis have been a good spot, and the 
recent weakness that attacked the group of cable companies 
stocks and shares has now been wiped off by the subsequent 
rally brought about by investment purchases. Stock Exchange 
shares rose to 170 ex £4 dividend. Match issues spurted, fel 
back, and then recovered. Brazilian Tractions have been a 

‘ood spot. 

r In the mining markets the outstanding feature is a further 
slump in the price of tin. This upset some of the shares in 
the lclevan tin group, more especially London Tin Syndi- 
cates. The shares of the latter company fell heavily, and their 
drop sympathetically affected other prices. _ Yesterday a 
recovery in the shares followed a rally in the price 
of the metal. The Kaffir market is extremely - 
though not bad in tendency. One or two spasm 4 
recoveries in De Beers served to enlighten the diamont 
market, and there has been a little inside support of Sa 
Rand Consols. The new issue proposed by the Sub : - 
Company is the explanation for a decline in the price West 
shares. Ashanti Goldfields have been a good market, but ce 
African tin shares are weak by reason of the drop in alee 
of the metal. Indian and Broken Hill descriptions have sh° 


a rising tendency. 
NEW ISSUES. 
The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— Farther 


Lis- 
Nominal Cash Sub- First bility. 
a % & , 
ISSUES OF THE WEEK— 
Amount previously recorded...... 2£263,383,826 
NartonaL Savines OgRtiricares. 


Net Sales, 8 days ended Oct. 8, 1927, Dr. £50,000. 
April 1, 1927, to Oct. 8, 1927, Dr. £1,500,000. 


d reports, The 
m stocks, and an 


7,000,000 .. 6406.00 .. 700,000 .» 5600 


snoogoo .. aerea00 .. asoan0 .. AR5ME 


* 221,400 . 19° 








ted 
en 


her 
the 


ASt- 


est 





October 15, 1927.] 


659 


CC Le SSiiiasainlnalsinsssiussnsanssiaunaneamatiaseiee 


ttish Eastern Invest- £ & 2 6 
gen cri 
eac 
Bets) 6 ate bs dened 600,000 ... 600,000 seni < etaens 
soi Seat 
.& * 
4 Aba 161% (Oct. 12) 450,000 .. 454,500 .. at 
West Ham Greyhound Race- 22,500 32,000 
course, Limited, 100,000 10 % 
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Union of South Africa.—This is an issue of £5,000,000 5 
per cent. inscribed stock at 4,99} per cent., the redemption dates 
being 1945-75. The revenues of the Government of the Union of 
South Africa alone are liable in respect of principle and in- 
terest. Under Act No. 50 of 1926 a cumulative sinking fund 
has been established as from April 1, 1927, to which for a 
period of forty years a contribution of £650,000 per annum 
will be made from revenue. In addition there is appropriated 
annually for capital expenditure proceeds of revenues derived 
from mining leases, which in 1926-27 amounted to £,1,777,000. 
The accumulated sinking funds (for the redemption of debt) 
amount to £ 14,575,000; in addition, debt has been extin- 
guished to the extent of £/22,115,000. The net public debt as 
at March 31, 1926, was £,208,156,508. The loan is raised for 
railways, harbours, irrigation works, land settlement, and 
other public works. A good Dominion investment, available 
for trustees. 

United States of Brazil.—This is an offer of £7,000,000 
United States of Brazil 6} per cent. sterling bonds at £591 10s 
per cent. The loan is to be redeemed not later than 1957 by 
means of an accumulative sinking fund, the first redemption 
to take place in 1928. Payment of principal and interest of 
the loan is the direct obligation of the Government of the Re- 
public of the United States of Brazil, and will be secured by : 
the general bond of the Government; a second charge on the 
gross receipts of the income-tax and the taxes on invoices 
(Contas Assignadas Duplicatas), ranking immediately after the 
first charge in favour of the United States of Brazil 6} per 
cent. external sinking fund gold bonds of 1926; a further 
charge on the gross receipts of the consumption taxes (Im- 
posto do Consumo), ranking immediately after the first charge 
in favour of the United States of Brazil 8 per cent. loan of 
1921, and the second charge in favour of the United States of 
Brazil 6} per cent. external sinking fund gold bonds of 1926; 
and a further charge on the gross receipts of the import duties 
~ important taxes, ranking immediately after the charges in 
ean of specified issues. The gross receipts from the income- 
at taxes on invoices, consumption taxes, import duties and 
port taxes for 1926 amounted in the aggregate to 
fe apc The annual service of the above-mentioned 
a 7 amotints in the aggregate to eee 43,085,000, 
oat’ annual service of the present loan amounts to approxi- 
applied & 1,316,000. The proceeds of the present loan will be 
jottna wards the liquidation of Treasury obligations of the 
it ent, including its floating debt. A well-secured foreign 
5 pmethwick —This is an issue of £450,000 
i = stock at Hiot, the redemption dates being 1950- 
and reve e stock and dividends are secured upon all the rates 
provided _ of the corporation and a sinking fund will be 
ducing 7, be rateable value is’ £343,300, a penny rate pro- 
hate 49347. Th Bae debt 1 
Which £1,141. <60 7 e total outstanding debt is £1,499,804, of 

ie 41,560 Is in respect of reproductive undertakings ; 
will ee oie 1S 76,940. e proceeds of the present issue 
and other’ pu for the purposes of housing, gas ing, 
sound thiltaee tent and for poameing existing loans. A 
somewhat higt ey? Dut the price of issue appears to be 


~ Scottish Eastern Investment Trust, Limited. 
tah et et £600,000, divided into 60,000 shares of £10 
Sis an issue of these shares ‘at par. When fully- 









































paid each share will be converted into £6 referred an 

of deferred stock, the preferred wedi tine entitled — 

cumulative preferential dividend of 5 per cent. per annum. 
The company’s investments,”’ it is stated, ‘ will be spread 

over a wide range of British, Colonial and foreign securities.”’ 

The parent company has apparently been successful. 


.West Ham Greyhound Racecourse, Limited.—Capital 
4:125,000, divided into 100,000 10 per cent. preferred ordinary 
shares of #1 each and 500,000 deferred shares of 1s each. 
This is an issue at par of the preferred ordinary shares and 
100,000 deferred shares, applicants having the right to apply for 
one deferred share in respect of every ordinary share. After 
the payment of a dividend of 10 per cent. on the ordinary and 
deferred shares the ordinary shares are entitled to 25 per cent. 
of the remaining profits. The company has been formed 
to acquire twenty acres of land at West Ham, London, 
and equip it as a greyhound racecourse and as a 
centre for boxing contests and other sports. The purchase 
consideration is given as £8,500, payable as to £1,000 in 
cash and as to £7,500 by the allotment of deferred shares. 
Of interest to devotees of greyhound racing. 

Pro Patria Films, Limited.—Share capital £60,000, 
divided into 240,000 shares of 5s each. This is an issue of 
210,000 shares at par. The company has been formed in 
particular to carry:on the business of film distributing in the 
British Empire and throughout the world. A contract has 
been entered into with British Instructional Films, Limited, 
for the sole distribution for a period of ten years of that com- 
pany’s entire proprietary output throughout the world. Mr 
A. E. Bundy, the chairman of the company, is the holder of 
a lease for 18 years of a building, No. 46 Brewer street, 
London, W.1, which he acquired at the rental of £650, rising 
to £700 per annum, plus a premium of £500, and he has 
agreed to transfer the lease to the company upon the company 
allotting to him 9,000 fully-paid shares and repaying to him 
the premium of £500 and all legal expenses already incurred 
in connection with the lease. The contract with British In- 
structional Films, Limited, provides that this company shall 
receive 50 per cent. of the gross renting revenue and 20 per 
cent. of sales revenue, and that each company shall pay half 
the cost of positive prints. In consideration of British Instruc- 
tional Films giving to this company the sole agency for the 
distribution of its products, this company agrees to allot to 
British Instructional Films 12,000 shares credited as fully-paid. 
Speculative. 

The following advertisement relating to a public company 
appeared in the Press during the week :—Vere 

lanzstoff Fabriken A.G. (incorporated in Germany), 
having an issued share capital of R.M. 60,600,000, divided into 
10,000 6 per cent. cumulative preferred shares of R.M. 60 and 
200,000 ordinary shares of R.M. 300 each. 
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Zo complete our record of new sssues and 1,059,500\—- 28,000 
loss accounts, Company secretaries are requested to furnish us with 319,900 + 14,800 
copies of new prospectuses and reports and accounts. Our readers 


can also assist by forwarding copies of prospectuses and company 
reports and accounts which may fall into their hends. 
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Orders jor the publication in these columns of the reports of 
Company Meetings should be addressed 


to the Reporting Mana 
vf the Economist, 3 Arundel street, Strand, London, W.C. a. “ 
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COMPANY MEETINGS, &c. 


QUEENSLAND NATIONAL BANK, LIMITED. 


“STRONG AND PROSPEROUS POSITION.’ 
MR LUYA ON ORIGINAL STOCK PARTICIPATION. 


The one hundred and first ordinary general meeting of the pro- 


prietors of the Queensland National Bank, Limited, was held at 
the banking house, Queen street, Brisbane, at noon on August 18, 












holding original stock might now participate in the prosperity of 
the bank, and have under consideration a recommendation to 
shareholders to give original stockholders on the Tegister at 
March 31, 1928, and who are then living, the right to exchange 
their stock for ordinary fixed deposits of the bank, bearing interest 
at § per cent. per annum, and maturing over five years. 

It is the opinion of the board, after scrutinising the statement 
enclosed with the above-mentioned circular, that stockholders 
who acquired their holdings by purchase, &c., are not entitled 
to extra benefits. I may say here that principally on account of 
the taxation involved the board have not been able to seriously 
consider a scheme for the substitution of shares for stock. 

I now beg to move the adoption of the report and balance- 
sheet, and call upon Mr James Love to second the resolution. 

Mr Love stated he had great pleasure in seconding the adop- 
tion of the report and balance-sheet. Under the circumstances, 
he considered it a particularly good balance-sheet, and he certainly 
thought the bank was in a strong and prosperous position. 








the Chairman of directors (Mr A. C. Luya) presided, and there 
were also present :—Messrs James Love, W. H. Hart, M. J. Ryan, 
D. W. Macdonald (directors), Mr M. G. Haymen (general man- 
ager), and a number of shareholders. 

The report and balance-sheet for the year ended June 30, 1927, 
were taken as read. 

The Chairman, in moving the adoption of the report and balance- 
sheet, said :— 

Gentlemen,—I now place before you the balance-sheet for the 
year ended June 30, 1927, which, under the severe drought condi- . 
tions existing over a great portion of Queensland during the 
period under review, I think may be considered satisfactory. 

The advances are £547,597 higher than at the corresponding 
date last year, while the deposits have a little better than held 
their own. 

The profit is £2,474 less, and our percentage of liquid assets 
held to meet liabilities is 44.26, maintaining a strong position, 
and comparing favourably with other banking institutions. 





















THE DISCUSSION. 


Mr .jJ. T. Isles suggested that the directors should very 
seriously consider the question of repayment of original stock- 
holders before recommending it to a general meeting of share- 
‘| holders. The position had entirely changed since 1897, when 
the rearrangement of the bank was made, and, in his opinion, 
it was not necessary to take great notice of the recent criticism 
in the south. 

Since 1897 subscriptions for new shares had been invited on 
several occasions, and the paid-up capital of the institution was 
now some £1,300,000 more than at that time, a lot of which had 
been subscribed by reason of the bank’s holding of £3,000,000 
of interminable inscribed deposit stock. Otherwise he had pleasure 
in supporting the report, as he considered the bank was capably 
managed, but it was necessary to be cautious, as it was not 
desirable to give away some of the strongest assets. 

In reply to an inquiry, the Chairman stated that about one-sixth 
of the total interminable inscribed deposit stock, roughly 
4 500,000, was involved, and that the directors and general mana- 
ger had viewed the position from every angle, and considered it 
their duty to make some recommendation to the shareholders. The 
proposal is one for the shareholders to decide. If carried out, 
it would not weaken the bank nor affect dividends and a special 
meeting of sharehokders will be called in due course. 







; CAPITAL, 
Of the new issue of £250,000, £180,000 has been paid up, a 
large proportion of the instalments having been paid in advance, 
and the money is being profitably employed in our business. 


ADVANCES. 

The bulk of our lending connection being in Queensland, where, 
owing to the droughty conditions, reduced returns from the 
pastoral industry have been experienced, advances were bound to 
increase, but as our policy in regard to pastoral advances has 
been a conservative one, we do not anticipate any serious losses, 
and full provision is held for any contingency. 

















DEPOSIT. 
The absence of general rains has affected business generally, 
more especially in those towns dependent on the pastoral industry, 


and under the circumstances an increase in deposits could not be 
looked for, 










SHEEP INDUSTRY. 

Drought losses, especially to owners in the central-west, have 
been very severe, and though arrested for the time being, it is 
mainly owing to the depletion of the flocks. Short tenure and 
State taxation are bearing heavily on the sheep farmer. The 
State Government, however, can give relief in this respect by 
Branting extended tenure at moderate rentals and averaging the 
income-tax over five years, as is the case in Federal taxation. 
If this were done, I have no doubt that when the seasons warrant 
Testocking the holdings, money would be forthcoming through 
the usual channels, as in the past. . 


CATTLE. 

Losses in cattle have also been serious. Here, again, taxation 
Year by year is not equitable. The market is unsatisfactory. If 
the report, however, is authentic that a definite agreement has 
been reached between the various companies concerned in the 


Argentine meat war, I anticipate a steady hardening of prices for 
our beef exports, 









CONSIDERATION FOR ORIGINAL STOCKHOLDERS, 


Mr James Wyper considered that shareholders would have to 
view any proposal very seriously, and personally would take no 
notice of southern criticism, which appeared to be got up to 
force the hands of the bank, and there may be something behind 
the agitation that was not known to members. He thought the 
original stockholders were entitled to consideration. 

Mr T. J. O’Shea strongly recommended the directors to give 
shareholders an opportunity of considering the position dispas- 
sionately, and with due regard to any claim by original stock- 
holders, and pointed out that, unless the -bank carefully con- 
sidered the line between stockholders included in the proposal 
and those excluded, probably they would have greater criticism 
-in future. 

In his opinion the circular recently issued by the directors 
had had a beneficial effect, and let the public see that the 1897 
shareholders had not greatly benefited, but had paid full value 
for their shares, and there were no grounds for attack on share- 
holders as being unfair to the stockholders. At the same tune, 
he realised tlie bank would like to say it had dealt generously 
with stockholders, but they should treat only those original stock- 
holders who are yet alive. 


















SUGAR, 

The estimated Australian production for the 1907, seeson is 
can ‘ons, of which Queensland will provide 446,000 tons. This 
tes ta "8 70,000 tons in excess of last year’s production, and 
~ t allowing for Australian requirements at 330,000 tons, should 

: an exportable surplus of, ‘Say, 142,000 tons. 

Millagui lal critics associate the bank very much with the 

sugar cent tte bank has only @ nominal holding of shares ian the 

pei a tae Had we retained our interest it would have 

ee &. Profitable investment from a purely revenue point of 

wa ut the money realised from the shares we held has enabled 
° extend our general connection, 

nu INTERMINABLE INSCRIBED DEPOSIT STOCK. 
tin Suealar recently issued to shareholders and stockholders 
atter careful sp ucts, 04 ventilated the position generally, and, 

Consideration, the board think that the stockholders 













A TRIBUTE TO THE BANK’S GENEROSITY. 


i indirectly interested in the interminable 
saath ded techs bat if ie bank, without acting a 
or to the detriment of its position, can do a generous — to . ; 
1897 sufferers, he would gladly support the action. The fact th . 
the bank was considering the action was a tribute to its seeeren! y 
and not a heatkening to critics endeavouring to secure ven 
returns. The latter have no claims on grounds of tan 
or sentiment. He congratulated the bank on s 
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year recently concluded, and thought the figures showed careful 
supervision and an excellent result. 

The Chairman thanked the speakers for their open and fair 
criticism, which was very stimulating, and he felt sure that the 
other directors, like himself, appreciated it. The shareholders 
could be quite sure that the directors and general manager would 
see that everything was quite all right before anything definite 
was brought forward in regard to stockholders. 

The motion was then put to the meeting and carried unani- 
mously, and the chairman declared the dividend payable. 


CITY AND INTERNATIONAL TRUST, LIMITED. 
GOOD POSITION AND PROSPECTS. 


The first ordinary general meeting of City and International 
Trust, Limited, was held, on the 12th instant, at Winchester 
House, Old Broad street, London. 

Mr Louis H. Kiek (Chairman and managing director), in 
the course of his speech said; Our enterprise was not launched 
until December, 1926, when our £1,000,000 capital was issued. 
This capital was paid up in instalments, the last of which 
was payable on March 30, 1927, but, as a matter of fact, our 
funds were not fully invested until some little time after that 
date. Our gross revenue from investments, commissions, bank 
interest, &c., amounted, up to August 31st last, to nearly £27,100. 
Income tax required £4,565, and expenses of administration from 
the commencement of operations to August 31st, £3,930, so that 
we had a net revenue of £18,600 at our disposal. Of this 
revenue balance we apply £17,956 towards writing off preliminary 
expenses, leaving £642 odd to carry forward to new account. 
The remainder required to remove this deadweight from our 
balance-sheet is provided by using £10,568 profit derived from 
the realisation of certain investments—a profit resulting almost 
entirely from the improvement in market value of some of the 
investment securities which we were fortunate enough to acquire 
on attractive terms, and not by casual or abnormal transactions. 
At the close of our books on August 31st there was a quite satis- 
factory appreciation in the the remaining total of our investments 
a position which, if anything, is slightly improved upon to- 
day. The figures of our gross income from interest, dividends, 
&c., represent the amounts actually collected up to August 31st, 
and we have taken no credit for interest accrued but not received 
at that date. If you have for the moment been deprived of 
ar direct return on your investment, you have the satisfaction 
of knowing that as from September 1st we have started revenue- 
earning in real earnest, with a clean balance-sheet, with a little 
balance of revenue already in hand, and with confident and, 1 


think, not unjustified hopes of a fair return on your capital 
assured for the current year. 


CLASSIFICATION OF INVESTMENTS. 

Our investments, at present some 150 in number and figuring 
on our balance-sheet at £1,050,934, are well spread, as you will 
have noticed from the classification given in the report. At the 
close of our accounts, we had 28.68 per cent. of our invest- 
ments in Government and Corporation Loans, mostly foreign ; 
g-o8 per cent. in railway stocks, home, colonial and foreign ; 
47-51 per cent. in British, colonial and foreign industrial 
. Securities, electric light and power, plantations and other mis- 

cellaneous enterprises, and 14.73 per cent. in banks, finance 
companies and similar institutions. Of our total investments, 
87 per cent. are issued and payable in pounds sterling, U.S. 
dollars and other pre-war gold currency, 11.5 per cent. in post- 
war stabilised gold currency, and only 1. per cent. in currencies 
not, yet legally stabilised. 

We have selected these securities with the utmost care, and 
they come under practically constant review. 


company shall be well and truly laid, and that they shall 
broad enough and strong enough to carry the larger struc- 


even at this earlv stage, they will ulti. 
a to carry, if we are as successful as we 

to be. For, remember, investment companies 
as ours have an almost unlimited field for their operations, 


ture which, I foresee, 
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and I am convinced that for many years to come reconstructed 
Europe, the growing communities of South and Central America 
and, last, but not least, our own country and the British 
Dominions, will continue to offer adequate Scope and fair 
reward for the application of that stored economic energy 
called “capital,” which it is our business, to the best of our 
ability, to direct into safe and remunerative channels. Subject 
always to general conditions, our investments are at present 
producing in interest and dividends close upon 7 per cent. per 


‘annum (less tax), on our capital stock, without taking into 


account possible additional income from commissions, or other 
sources. When framing our articles, we undertook, by what 
we regard a wise, though self-denying, ordinance, to treat capital 
profits as not available for dividend distribution. Hence, profits 
which we may obtain on realisation or redemption of securities 
must not be taken into account in estimating our distributable 
income. But I think you will agree that the situation, such 
as I have endeavoured to no it to you to-day, is one which 
justifies the board’s intention to pay‘a first interim dividend 
—a modest one, I warn you—next March, and I sincerely trust 
that when we meet this time next year the final result of this, 


our first real working year, will be such as to satisfy all reasonable 
expectations. 


The report and accounts were unanimously adopted. 


HARRISONS AND CROSFIELD, LIMITED. 
' CONTINUED PROGRESS. 

Presiding at the annual meeting of Harrisons and Crosfield, 
Limited, held on the 11th instant, the chairman, Mr H. Eric 
Miller, pointed to a record profit, and stated that during the 19 
years of the company’s existence it had never been in a sounder 
financial position than now. 

He then reviewed the recent position of the tea industry, and 
after referring to the big increase in Russian consumption, said: 
“Prices are at present on a highly remunerative level, and with 
consumption expanding from year to year, the prospects are 
eminently favourable for producers, provided they do not depart 
from the manufacture of carefully plucked and well-made tea of 
useful quality.” 

Turning to the rubber industry, Mr Miller said: ‘ There is 
in my opinion a tendency to take too gloomy a view of the rubber 
industry at the moment. In view of the substantial increase in 
the use of reclaimed rubber in the United States, it must be 
generally agreed that the 1927 absorption of crude rubber is 
eminently satisfactory, especially as there appears to have been 
no increase in stocks of tyres and finished goods this year. 
Outside the U.S.A, absorption in 1927 shows an increase of about 
17 per cent. over 1926. When looking at the 1927 absorption in 
the U.S.A. it must also be borne in mind that the Ford Company 
has been virtually out of business as a manufacturer of new cars 
for some months past, pending a change over to an entirely new 
model. About half of all the automobiles in existence are Fords, 
and many orders for Fords must have been held back until the 
new model is ready.” 


OVER-ASSESSMENTS. 


Although there has been no dramatic development of new 
uses for rubber, there is steady progress in the applications 4 
which this wonderful material is put, and the Rubber Growers 
Association is doing excellent work in promoting these new uses 
in co-operation with: manufacturers and distributors. I am glad 
to be able to say that in the last eighteen months the fact that the 
interests of producers and manufacturers are really very much 
akin has found much wider appreciation. In the ordinary Ee 
of business the large manufacturers have to carry substant! 4 
stocks of crude rubber and of finished goods, and any mater) 
fall in rubber values is as serious a matter for them as 1t 1S for 
producers. Instead of hostility towards the scheme for 20 
rubber exports, the majority of manufacturers are 4S kee . 
interested as producers in seeing the Restriction Scheme a 
effectively. It has this year had to bear the brunt of some 90; ‘ 
tons of rubber which have come out of producing countries —. 
result of over-assessments in Malaya and Ceylon, coupled wi 
substantial smuggling out of Malaya. 

“* The social ae of sceceakeceaais and of smuggling _ 
been freely ventilated both at home and in the East for —_ to 
past, and the Governments concerned must realise their ae 
correct these defects. The present stock of rubber in i ak 
generally looked upon as more than ample, but with the tig” 
Up of assessments and of smuggling, thus making the ie 
scheme properly effective, existing stocks are none too lar . greatest 
regard to the fact that we are approaching the months © 
manufacturing activity.” : i 

In canal | Mr Miller said: ‘‘ Throughout poo eo 
world one sees evidence of the necessity a ae cede units, 
larger individual units, also close co-operation amongst 
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n on an internation al basis, and there is undoubtedly room for 
” ress along these lines in the rubber-growing industry.” 
= e report was unanimously adopted, and a final dividend of 
> per cent. was declared on the deferred ordinary shares, making 


4o per cent. for the year. 
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per cubic metre for domestic purposes would be reduced to 16 cents 
on signature of the contract; another reduction of one cent would 
take place when the number of services, which now amounted to 
53,000, reached 60,000, and a third reduction when they reached 
66,000, and a fourth and final cent when they came to 74,000. 

The first reduction of 2 cents was estimated to come to £28,000, 
while the reduction in meter rents would cost the company about 
£16,000. By the time the latter came into force, however, they 
would be in a position largely to extend their business, with 
corresponding benefit to their income. It must be borne in mind 
that, in addition to suffering the loss of income occasioned by the 
abatements of tariff agreed to, they would have to meet the annual 
charges on the new capital required for the extensions. These 
might amount to the large sum of £40,000, but that would only 
be a temporary burden, as the new works would enable the 
company largely to increase its business. 

Under the new contract the company would have the right to 
extend its mains to 37 new suburban districts, which were all 
eager for a water supply. The new works contemplated would, it 
was estimated, double the company’s present capacity of supply. 
Although, therefore, the immediate effects of the new contract 
would be substantially to reduce the net profits shown for some 
years past, there was no need to be apprehensive as to the future 
or as to the maintenance of their customary dividend of 8 per cent. 

With regard to the option proposed to be given to the Govern- 
ment to purchase the undertaking, after much discussion an 
arrangement was arrived at on a very simple basis—the purchase 
price to be the book value of the company’s assets at time of 
purchase, the company waiving all claims for goodwill and the 
Government waiving any claim for depreciation. The sterling 
amount at which the company had valued its property for the 
purpose of the option was £1,803,046, and all new capital expendi- 
ture made from date of contract would be added. The directors 
felt that, taking everything into consideration, the price named 
was a fair one to both parties. 

The resolution was unanimously approved. 








ecgNOS AYRES AND PACIFIC RAILWAY COWPANY, LIMITED. 
EMINENTLY SATISFACTORY RESULTS. 


The ordinary general meeting of the Buenos Ayres and Pacific 
Railway Co., Limited, was held, on the 14th instant, at Winchester 


House, London. 

The Viscount St Davids (the Chairman) said that for some years 
past he had only had to talk of pleasant things, but on the 
present occasion he had one or two unpleasant things to talk 
about. First of all, there was the accident on July 7th, which 
had been attended by great loss of life. That was, of course, 
a great source of worry, but he was glad to say that as a result 
of a Government enquiry it had been found not to be due to any 
shortcoming in the rolling stock or permanent way, but solely 
to the failure of the human element. The second unpleasant factor 
was the frost in the Province of Mendoza in November, 1926, 
which was the worst frost they had had for 35 to 40 years. Asa 
result a very large part of grape crop had been lost. 

Taking the past year as a whole, however, the results were 
eminently satisfactory. The gross receipts were a record for the 
Pacific system, taking that system alone and not including the 
times when they had also worked the Bahia Blanca and Trans- 
andine lines. As to the bad points, the frost had resulted in a 
decrease of 100,000 tons in the dispatch of wines from the Mendoza 
district. In the Province of San Juan, on the other hand, there 
had been an increase of 32,000 tons of grapes, there having been 
a wonderful crop there. There had also been a decrease in fresh 
fruit, but on the year as a whole, those decreases had been com- 
pensated for by a record main traffic and by a general improvement 
all over the system—what he might call general development. 

The most gratifying features of all was that the country was 
becoming increasingly alive to the value of irrigation, progress 
being made in several provinces. 


CURRENT YEAR’S PROSPECTS. 


As regarded prospects for the current year, they had two 
bad factors. First of ali as a result of the failure of the vines 
through the frost the amount of wine which they would carry 
in the present financial year was likely to be rather short; that 
was a distinctly bad factor. Another one was that the railway 
accident would be very costly. He must also say that wages in 
the country still showed an upward tendency. On the other hand, 
the population was increasing, and general development continued 
and, if he might venture to. forecast, he would say that general 
development in Argentina was going to continue very steadily 
for generations to come. As regarded the immediate prospect, 
they had had good rains and the outlook for the wheat crop was 
undoubtedly exceptionally good, although, as it was earlier than 
usual, it might run more risk than usual from late frosts. He 
felt quite sure that the dividend would be maintained. 

The report and accounts were adopted. 


CENTRAL ARGENTINE RAILWAY, LIMITED. 
A RECORD REPORT. 


The ordinary general meeting of the Central Argentine Railway, 
Limited, was held, on the 13th instant, at River Plate House, 


London. 

The Rt. Hon. the Lord Forres, P.C. (the chairman), said that 
it was a pleasure to meet the shareholders with the best report in 
the company’s history. The feature of the year had been the 
record tonnage of cereals which they had been called upon to 
transport—a total of over 5,500,000 tons. This represented an 
increase of 7o per cent. over the average cereal transportation of 
the previous nine years. The gross revenue exceeded that of the 
previous year by £1,382,184. Working expenses had expanded 
by £643,102, and equalled 67.32 per cent. of gross receipts—a 
decrease of 2.56 per cent. from the preceding year. 

He mentioned last year that the development of oil was assum- 
ing importance. It appeared as if the increase in production 
might soon have a marked effect. Traffic receipts from this source 
for the year had increased by jo per cent., and the revenue 
therefrom almost equalled that derived from the carriage of cattle, 
and was larger than that derived from the carriage of flour, 
lumber, sugar, or wine. : 

With regard to the effect of motor traffic upon the company's 
receipts, it did not seem probable that, even under the best condi- 
tions, motor traffic could compete with railways for the long- 
distance carriage of grain or livestock, nor to an 
extent with the transport of passengers from one grea 
another, and on the whole he hoped that the development of motor 
traffic would rather help the railway than adversely affect it. 

It was interesting to note that of the total receipts only about 26 
per cent. came directly from the haulage of grain, ee 
indirectly the cultivation of the soil brought much traffic, an 
recent good harvests had brought increased spend ing power. 
There was no doubt, however, that the companys imcome was. 
derived from more varied sources, and was less dependent upon 





MONTE YIDEO WATERWORES COMPANY, LIMITED. 
NEW CONTRACT WITH GOVERNMENT. 


An extraordinary general meeting of the Monte Video Waterworks 
Company, Limited, was held, on the 13th inst., at 52 Moorgate, 
London, for the purpose of submitting a resolution authorising the 
directors to enter into a contract with the Government of Uruguay, 
the terms including an-option to purchase the undertaking. 

Mr James Anderson (the chairman) said that the contract now 
" course of negotiation had reference to a large extension of the 
oo works, which had been urgently called for for several 
a eae He reviewed in some detail the history of prolonged 
on ‘ations, during which, he said, demands’ were made’ on the 
ean for heavy reductions in their tariff. To these the directors 
of tage at the time able to see their way to accede, but, in view 
fe Ser exceptional increases of profits, the company could 
well resist a demand for some further concessions. These 
canis agreed on between the Mirister of Public Works and the 
ys and also approved by the Council of State. 
had aaa of a reduction in the charges for rent of meters 
50 percent a: 1m Bnd it, had ‘been agreed to reduce these by 
in tariff anes oom 8S the mew mains were laid. ‘The reductions 
“greed to were as follows :—-The present rate of 18 cents 
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vicissitudes of weather than it used to be. The report submitted 
was a record of solid progress, and he could only foresee, despite 
temporary fluctuations, a steady increase in the wealth and pros- 
perity of the Republic. Speaking in the broadest sense, in so far 
as economic forces entered into the situation, the future of the 
Argentine railroad industry, for many years to come, bade fair 
to be a prosperous era of continued growth. 

The dividend now recommended would make a total of 7 per 
cent. for the year, and the directors hoped they might be able to 
continue this payment. 

The report was unanimously adopted. 


SUNGEKAI-CHUMOR ESTATES, LIMITED. 
BOARD'S SOUND FINANCIAL POLICY. 


The twenty-first ordinary general meeting of the Sungkai-Chumor 
Estates, Limited, was held, on the 1oth instant, at 2-4 Idol lane, 
London, Mr Thomas Ritchie (the chairman) presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said: We have spent £2,723 during the year on develop- 
ment of land. This includes upkeep of the immature areas on 
Sungkai Estate, the planting of a new block of 50 acres there, and 
some work preliminary to the planting of two more blocks of simi- 
lar size during the wet season now beginning. Chumor Estate 
is already fully planted. Further capital expenditure on buildings 
and machinery amounts to £994, which covers installation of electric 
light in the factory and bungalows on Chumor Estate and the 
erection of new coagulating tanks on Sungkai. Depreciation 
written off buildings and machinery, on the other hand, totals 
£820, so that the value of these assets is increased by £174. 

We recommend you to allocate to reserve for further development 
42,500 from the taxation reserve, which would otherwise amount 
to a larger figure than is necessary, and a further £2,500 from the 
profit earned during the past year, making a total reserve of 
£17,500. The profit was £26,967, against £44,861 in 1925-26 and 
£17,218 in 1924-25. The figure has naturally not remained at the 
height to which it rose for 1925-26, the market value of our 
commodity having declined considerably meantime, and the quan- 
tity of rubber which it was open to us to produce and sell being 
also somewhat smaller. The cost of producing this crop has also 
risen slightly, mainly because of the reduction in the number 
of pounds over which general charges have to be distributed. We 
recommend a final dividend of 12} per cent., making 25 per cent. 
for the year, and leaving nearly £20,000 to be carried forward, 
against £21,000 last time. 

The swing of the pendulum in the rubber industry has been 
at a low point for some little time, and, although I am convinced 
that the up-swing is not far away, we are continuing our usual 
conservative policy in dealing with our profits. From the crop 
of this current year a balance of 8 tons of rubber will be delivered 
against our 1927 forward contract at an average net price of 2s 43d 
per pound, equivalent to 2s 6.3d per pound London landed terms. 

Both estates have been kept in thoroughly good order as usual. 
Health has been satisfactory. The shortage of labour to which I 
referred a year ago is not now apparent, the demand being heavily 
reduced by the renewed restriction of exports. 


Mr H. Eric Miller seconded the resolution, which was unani- 
mously carried. 
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Che Bankers’ Gasette. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, October 12, 1927, 


Inveren. (Money) ISSUE DEPARTMENT. 
ols the Unemployment Insur. 


£ { £ 
Notes issued Cocccsece 169,192,745 Government debt .... 11,015,100 
Other securiti 


ties eevcce 8,734,900 
Gold coin & bullion ..149,442,745 


uoler the Miya aoe 169,192,745 169,192,745 
nemployment in. BANKING DEPARTMENT, 
()) Under oe ote I eececerceseeeee 4,583,000 ties enemas 
{¢) For other Issues : Proprietors’ capital .. 1 ' Government securi , 
By Trt nsolidated Lous eeocce Rest @eececeseesoeeeee 3,083,748 Other securities eecece 53,560,179 
By Hatlonel ie Certificates Public deposita®...... 21,829,856 Notes CTVSOSSTCS CC SSSO 32, 970 
By Na * 1931-33 


Other deposits........101,505,437 | Gold and silver coin .. 1,564,235 
other bills ° 2562 


Bonds, 
By 4% Treasury Bonds, 1934 ee Beven-day & 

















(4) Ways and Means Advances .... 140,974,603 140,974,605 
* Including Exch Savings Banks, Commissioners of National Debt and 
Ta respect of Terns an tal caer Dividend Acoounta. 
GREE sooccosovsonenegeetnner aToRase oe scISOPPSBET 8a S609 Amount, _| Inc. or Dec. on nila en i da 
Total seveascccosoosovocoosees Oct. 12, 1927. Last Week. Last Year. 
Note—Budget Estimate as in H.C. 54 of 1927, ss 2 a 8 os oon 
EXPENDITURE AND OTHER ISSUES. Bublic depoaiia «00.00.00. .0s.0c00- 12 ga9.856 856 + teas | + 
Government seeurliies ............| 29aa619 |— ss1s000 | + 17,119,312 
Other securities. ......ccccccccccces 53,560,179 |— 3,167,544 | — 17,298,759 
nes Mote eeccceceeoe Scecceseeseeecces eee * 717,045 —- 94,94 
(including | Apr. Lum, + de: Goin and bullion ................. 151,006,980 = mse |- 


Oct. 8, Oct. 9, SIE Peete ee 


‘Grante). 1927. ; 
—amirone,— |S |_—_S _ 
atonal Debt Bervices—| 556 Toogooi 176,009,152) 181, 









lint Fond .......+ Spuea| Ramm 
Payments to Local Tax: 4 
ation Accounts, &. . 
@ayments to Northern 1“ 
Bervioes .....+. acon 00,000 1,621,622 reeset 
Sern Eo *** | ges 855000) 426,254,514 422,850,314) 43,477,506" 


TREASURY BILLS BY PUBLIC TENDER. 
Tenders for £40,000,000 in Treasury Bills were opened on Oct. 14, 
: » and the total amount applied for was £58,365,000, For bills at 
Aunt dated Monday to Friday, at £98 18s 2d, about 74 per cent, 
*ndabove in full; Saturday at £98 186 5, and above in full. The 
Mounts allotted were in bills at 3 months, £40,000,000. 
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Average Weekly Balances. 


SEPTEMBER, 1927, Gantt 


| and Co, 


ASSETS. & 

Coin, bank and currency notes, and 
balances with the Bank of England .. 1458 | 
Balances with and cheques in course of 
collection on other banks in the United 
Items in transit .......sccccssceceeeee 
at call and short notice.......++. 


577 
1,332 
2025 
4,260 
9'558 


i314 


1,848 
4,583 
2,617 
spn sendsoeaneensacnel 10,247 

Advances to customers and other accounts} 36,250 | 1 
Liabilities of customers for acceptances, 

endorsements, &. eeeeeseeeeeceoeeeeeee 4,995 
Bank premises account ......sssseecees 1,647 
Investments in affiliated banks oe 

68,337 | 340,782 





10°46 | 11:07 


2,449 | 15,858 
2,150 | 10,250 
58,743 | 304,552 
4,995 | 10,142 
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1,000 
1,000 
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nae paid up. e oe 
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Galan, deposit, and other accounts ove 
Acceptances, endorsements, &.....+0000+ 
Notes in circulation eeeene eeeeeeeseeoeee soe 
Reduction of bank premises account .... 


68,337 | 340,782 
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U.S. FEDERAL RESERYE BANKS.—In $’s (000's omitted). 
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LONDON OLEARING BANES. 
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of one pound of fine gold equals 1,393 Reichsmarks. 
NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). 
ee) Portions 


[EOo2l22 Soe wo 


934,150 


9 
| asa | 113,135 


292,471 | 


} 


SEP o20 wo 


and Foreign 
alomes nee 


(PEFR FBS _s | 


eecosee 
eesesseocees 





October 15, 1927.} 


BANK OF JAYA.—In florins (000’s omitted), 
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yee bilis payable | 84,520 | 87,800 | 77,000 | 71,900 
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Oct. 7, | Sept. 30, 23, | Sept. 15,| Oct. 7 
ar’ | “Fear” | “fear. 1o27.'| 1956," 
460,910 | 471,391 | 443,075 | 443,113 | 437,250 
64,651 | 64647| 67,040) 67,012 

303,862 326,435 | 369,733 
837,951 


877,196 | 807,449 | 806,357 | 797,944 
| 103819 | 81,326 | 137,408! 150,600 | 98,509 
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NATIONAL BANK OF HUNG — , 
calla Hungarian Pengé (000's: 
























ee eave Oa t397 Soa 
co. . . 
Drafts and note, sesessseeceees | 19652 "pares eoee 
2 767 782 
Advances to the Treas ne one 
Share 
Notes in ane 
+eacne 8 260,611 202,512 





*Calculated at pre-war parity of exchange 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted ) 


Sept. 30, | Sept.22, ) Sept. Be 

Gola _ homens Poa. Bsa, . feat.” bar” ~ 

Other coin and 18,092 18,061 17,940 Iesiy ita 
fa credits ...... 383,013 wae 1 577700 381,791 319,345 

Govt. advances... -+»| 4,389,084 | 4,389,060 | 4’3e9;oa6 het ines 

Notes in circulation..| 6,763,331 | 5,650,694 18 

State credits fie = he ,065 320,040 Oeaaor ome "38 Ores 





NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 


Bept. Sept. 17, | Se 
a) Sel ee eS ee 
Silver, &. .......... 12,655 12,953 | 12,875 20,196 TIS 

rnment loan ../ 11,297,396 | 11,300,880 | 11,301,098 | 11,289,602 | 
Other advances ....| 13,348,374 | 13,117,783 | 12,842,289 | 9,952,640 | 5,037,439 
Notes in circulation... 21,021,901 | 21,040,669 | 21,050,402 | 21,044,447 | 15,845, 
“Reais 10,1 9,963,343 orTrasl $051 838 | TOTO 





NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 














Sept. 30, | Sept. 23, | Sept Aug. 31, . 23, 
Gola and silver holdings Site ‘bat 4 ss is. ae 
cores j 
Salenoe b Saeend and foreign eo1,s6t ~ ae - 
rrencies ..............4... 486,286 | 536,660 | 526,142 | 443,065 
Discounts and advances ...... 285 | 1,497,067 2 
Advances tothe Treasury...... vasa tssunee teenies Vsennes Xsennet 
Capital paid in ............... | 473,896 | 473,896 | 473,896} 473,896 
ia aekosdpianniubinsutrs 099,388 | 1,098,265 | 1,096,934 | 1,096,328 | 1,095,904 
Behe htc] ia | Cae | aa | Manas | th 
Be corer nae] Laeneoe | tintin | Rees Lees | Laie 
BANK OF SPAIN.—In pesetas (000's omitted). 
t.6, %. 1, | Sept. 24,| Sept. 17, ; 

Asserts. 1927. 1927. Toar. 1927. 1926. May 30 1914, 
SetBiseee eecces ee ee 38,090 2,597,694 ee 662, 778,600 
* Loans&discounts 1,634 | 1,712,793 | 1,822,788 | 2,456,727 | 800,725 

stock! 344,475 | 344,475 | 344,475 | 344475 | 344,475 | 344,475 

Sone eee 150,000.{ 150,000 150,000 
Circulation ...... 4,240,574 | 4,175,024 | 4,141637 | 4,163,929 | 4,442,791 | 901,550 
Deposits.......... 1,012,955 | 1,039,986 497,500 


* Inclading 92 million pesetas lent to the State. 
BANK OF ITALY.—In paper lire (000’s omitted), 







hase | haere | Tae | Bee? | eT 
Total reserve (a) 2,905,185. 
bills 





CENTRAL BANK OF CHILE.— In $’s (000’s omitted). 



















Se \ si Aug. Aug. 19, | Aug. 
‘bar.’ | “Sear.” | isa Neer.’ | “igen.” 
id ebroad oo ccsszzzscse 462,505 467,517 | 485.771 | 494,458 | 495,830 
Discounts VANCES ...... 28,646 32,251 20,454 21,859 
Loans to Government ........, 7,866| 3866; 386| 3865| 3866 

L1«aBILITIEs, 

Notes of the bankin circulation}; 261,053 261,908 | 263,629 | 255.352 | 262,164 
Govt, notes in circulation ....| 62988 | 65452| 67114| 69930| 70.980 
Deposits ......seeenvnseee “| $6383] Tagae| Tram | seo | S906 
Pald-apcapliaiccs<° 222020222) angen | enea | ator | Free | tines 
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Cemparison with previous weeks :— : MOSOOW QUOTATIONS FOR TCHERVONET2 
a |] _,, According to advices received in London, the followin 
the Moscow quotations for tchervonetz :— § are 


Hi as, Trade Bills, Stipon eerling equals 944-7 tohervontal, 
Monthe|¢ Months. |6 Montha|S Moatha|¢ Months \é Months 1 tchervonets = 10 gold roubles,” £1 sterling = 9:4 gold roubies 
SOUTH AFRICAN EXCHANGE RATEs, 
1927, 
Sept. 33 «000. % “3% * a8 The South African Banks quote the following rates :— 
33 i sf 5 Union of South Atrics, 


| 


From Scpeemaber 12, 
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ss 


¢ 
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oe 
b= 
GaaS98 


jeeevseve 
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BeBe 
BFE 
er 


RREB Fo 
| GEER 45 


Ag 
aE 


PBF oo 


The Anglo-South Ameri Bank, Li ae 
uu merican Ban mited, t 
: ot ae ’ quotes the 
Method of 
Country, Quoting, {Pas Vatue Usance. | 1927, | mata 
Seuador eeeceeesceee Sucres to & ...0.. 
enesuela to’ .. 


Vv eestesesces 


Colombia (Bogota) .. 
Gan Galvadcr........ 973 
Bolivia .......0. ++ penoe Sept. 7 


OVERSEAS DOMINIONS RATES. 
CoMMONWBALTH OF AUSTRALIA AND DoMINION oF New ZEALAND. 


London on Australia and Australia and New Zealand 
New Zealand. on London, 


Buying. Selling. Buying. Selling, 


Warsaw ..ccocce 


FE Eee 
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Sss8ss 
BBP 
Bs 
KS 
a 
£58 
o- 


SB 
P 
ef 


[ 


Aus- New Aus- New | Aus- | New | Aus- | New 
tralia. | Zeal’nd) tralia. | Zeal tralia. |Zeal’nd| tralia. |Zeal'n! 
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ITTANCES, 

No remittances were made by the Government of India t 
the Secretary of State for India in Council during the week 
ending October 8, 1927. 

The following Phy aoe d E gold fi 

stati of and exports of gold for 
week ended October 12, 1927, are issued by the Statistics 
Department of H.M. Customs and Excise :— 


Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 


A 

T. 
41 T. 

tof] T. 
7, 
T 
7, 
T. 
Tr 
T. 
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The American Exchange Irving Trust Company cable the RESERVE. 
following money and exchange rates in New York :— Statement ee eat ie which the balance * the 


Oct, 14, , — 
am ora, Sept.22, Sept. 29 oan, —s — was held on tember 30, 1927 wi 


re . SCOCCSS SESE SESESEESEESTESHSEEBDETSE Ses EEFeF% 


In England— 
England eeeeoeeeeeee 1,152 
at . 2,152,354 


( 


SeSoSSSSSSeeeseeseee 


days’ 


| 


8 
Value as on ber 30, 1927........  8,995,04 
Other British Dominion Government 


securities— 
Value a6 on September w, 1927 eeeseeoee 28,851,466 40,000,000 


*SlE2 £* 
3332 


—— 
40,000,000 
Sipney TuRNER, Accountant-General 
India Office, October 11, 1927. 
GOLD MOVEMENTS. 
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October 15, 1927.] 


srs Samuel Montagu and Co. write on October 12th as 


Mes 
- follows :— GOLD 
: eek under review £179,000 has been with- 
During on Bank, increasing the net efflux this year to 
aie and since the resumption of an effective gold 
oa to £6,810,000, as set out in the daily bulletins at the 
— ae Bank SILYER. 
as The steady tone of the market has been maintained during 
the week, and prices reached 25{8d on the roth inst. China 
shi has again figured as buyer and seller, and the Indian bazaars 
on. have made fresh purchases besides covering bear sales. 
“2 \merica has sold, and at the advance in prices was inclined 
: 1o offer more freely than of late. The ollowing were the 
rm, United Kingdom imports and exports of silver registered in 
" the week ended the sth inst.:—Imports: U.S.A., £13,234; 
< British India, £10,875; other countries, £7,385; total, 
: £31494 ~— Exports: Germany, £18,380; British India, 
- £232.00; other countries, £8,240; total, £258,620. 
Inp1an CURRENCY RETURNS, 
th (In Lacs of Rupees.) 
Sept. 15. Sept. 22. —< 30. 
Notes in circulation .-cesecssvee 8.091 .. 18,159 .. 18,182 
Silver coin and bullion in India .. 11,493 .. 11,473 .. 11,469 
Silver coin and bullion out of India 3 «. ise 
Gold coin and bullion in India .. 2976 .. 2976 .. 2,976 
Gold coin and bullion out of India ee eo get pe 
Securities (Indian Government) oe 3,586 ee 3,628 ee 3,635 
Securities (British Government).. 33. 79 ow 102 


No silver coinage was reported during the week ended the 
joth ult. The stock in Shanghai on the 8th inst. consisted of 
about 61,100,000 ounces in sycee, 73,400,000 dollars, and 4,520 
silver bars, as compared with about 60,700,000 ounces in sycee, 
75,900,000 dollars, and 4,460 silver bars on the 1st inst. 


GOLD AND SILYER PRICES. 
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-_ Silver—Per Ounce. Silver. 
Ounce. Cash. Forward. 
ba wu : 
ia t + (Bees. 4 
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12.... 

















































ld for sees 
istica 
me: NOTICES. 
ani Mr John H. Richardson has resigned his position on the 
management of United Dominions Trust, Limited, to become 
nan uropean representative of the Grace National Bank of New 
30,30 York. His headquarters will be in London. Prior to his 
aus appointment with United Dominions Trust, Limited, Mr 
32915 ichardson held important executive positions in the London 
149,000 ontinental and New York offi ve ing institutions 
anon with which he has ban praeagiks. eaniedee od io tee 
ae ae well known in financial circles both here and abroad. 
6 he business of the Midland Bank Executor and Trustee 
_% at sy formerly conducted in Princes street, has been 
“Hos oranges . the new head office building of the Midland 
i fourth floan’ London, E.C.2. The offices are situated on 
f the a Sri 
t an Henk, ‘Linnited, have opened new sub-branches at 
i [ , ey, under the management of Mr J. P. 





organ, who is also manager of i 
. 92 Newport road, Cardiff, 
ranch; also at 166 Greenford road, Sudbury Hill, under the 


anag . n t 
Wembley Brace W. A. J. Sullivan, who is also manager of 


Westmi 
enhill read, Bebtona ene opened a new branch at 135 Red- 


he Nati rar eae 
branch at os Kine Bank, Limited, 


Sement of Mr 


A branch of 
derra, 













ings road, Chelsea, S.W. 3 ae vss 

A. W. H. Miller, 

Bank of Australasia has been opened at Can- 

ane ieee the Banco de Chile (London a 

® Chile (the Federal area Bank of Chile) One 
ESS 
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ntral 








OIL OUTPUTS. i 
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Kern RIVER OILFIELDS OF CaLIFoRNIA, LimiTeED.—The total out- 
put during the month of September amounted to 162,042 barrels, 
or approximately 23,149 tons, as follows :—Kern River Oilfields of 
California, Limited, 55,397 barrels, or 7,914 tons, approx.; St 
Helens Petroleum Company, Limited, 40,297 barrels, or 5.757. tons,. 
approx.; Kern Trinidad Oilfields, Limited, 25,894 barrels, or 
3,699 tons, approx.; Kern Romana, Limited, 20,300 barrels, or 
py tons, approx.; Kern Mex Oilfields,: S.A., 20,1 54 barrels, or 
2,879 tons, approx, 

Mexican EaGie O11.—The output for the week ended October I, 
1927, was nee a 

ENEZUELAN OIL CONCESSIONS, LimireD.—Production for the 
week ended October 8th was 55,611 m_ tons (previous week, 
ended October 1st, 55,415 m tons). 

































tor Whole. 
Name of Company, a, 
of Lat’st| Pre- 
Payment. Year,|vious,. 
Banks. % | % 
Sethaanubd ccesevieesscs 6%* |Oct. Tax free ae os 
Royal of Canada............00- 5%* |(&bonus} of 2%) .. pe ee 
ny ~ 4%t (&bon %) Less 
pesnb ances eeKestes ) tax at 2/14; 10 | 10 
MEE o+dws 505 06 bendcovedac o--| 4/ pst]. Tax free ‘ PS} oo 
A a q/ * Oct Tax free 
eeeeeereeseeeees 8. ° ee o 
Liverpool and London and Globe art ae i aa ° 
MEE A cebuideiencedtededereediens a p.s.* Nov. Less tax ee e 
Royal Exchange ................ 0%* | an + ee ° 
World mere General ....| 10%* Oct. 14) Tax free ee ee 
nin 
Broken Hill Prepritary beacause 
Petaling Tin eererseces eerecesoes 
Rio Tinto ......... Saehedcedocke 
Union Corporation .......... o- {1/9 
Tea and Rubber. 
Anglo-Sumatra Rubber .......-. 
Agua Santa Coffee ..........00+- 
B.tak Rabit Rubber............ 


Jugra Land and Carey.......... 
— Kubu Rubber 


Ibber........00. ovces 
Poo: mudi and Rubber ....| 5%* (Oct. 
Sees eeone eee a 5%* 


lang be: 
United Planters’ Co. of Ceylon . 
United Sua Betong Rubber ... 
Other Companies. 
Alexandria Water 
Anglo-American Deb. es aang 
Angio American Telegraph .... 
Anglo- Per: ian Oil 
Austin Reed ..........0..se00-- 
Australian Mercantile Land and 
Finance 










ecersesesecees 











See ee seeereseseaeees 


Benger’s Food... ............6. 
Bournemouth Imperial 
Grand Hotels = 
Bristol Breweries, Georges & Co.| 104%+ 
British Canadian Trust ........ at 
Barmah Oil ..............0000:- 10* 
Callender’s Cable & Construction} 1/ p.s.* 
Canadian & Foreign Invest.Trust} 24%* 
City of Santos Improvements .. 
Clydesdale Investment.......... 









Coe ee eerereneeeeeereeses 
See eeeeeeeeeereseesseee: 

see erenecesseererseres 
see ereerecosesee 


eeesresees 


George 
Gillette Safety Razor .......... 
¢ le, — Ber hewbsnese neeence 
e eeeereeeeereeeese ee 
Hans Crescent Hotel. ......0¢ eee 
Highland Distillers ........0.. 
Hong Kong and China Gas...... 
eo — Industries .. 
Dn European seeoee 
Industrial and General, st .. 
- Investment Trust Corpn., Def... 








National and Foreign Securiti 

Trust eerreetesereeeeee eeeese 

Oniental Telephone 

— Brewery ...escseese eee] 3 
Dp ee 
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SEPTEMBER, , | ordinary dividend is again 8 per cent. The carry. 
MINING OUTPUT STATISTICS FOR at. | ieee ee a eS ie forward i 
place to credit of Bahia Blanca and North Western .* 
contingencies fund the sum of £115,000. The sum of /.. 
is transferred to general reserve, and £100,000 is set arene 
respect of demolitions in connection with the reconstruction - 
Plaza Constitucion, the terminal station in Buenos Ayres. ty 


BANKS. 


ANGLO-SOUTH AMERICAN BANK.—The net profit for year endeq 

June 30, 1927, amounts to £474,271, as compared with Lanna 

The sum of £375,025 is brought forward from previous a 

making a total of £849,296 available. The dividend for the yea; 

is again 10 per cent., less tax, absorbing £349,386. The sum of 

£25,000 is added to the staff pension fund, and £20,099 is placed to 

legal reserves in Chile and Colombia. A balance of £454,810 

is carried forward, against £375,025 brought in. Total assets 

20,40, 1,254 | amount to £64,201,505. Cash is at £5,695,655, against £5,081 525 
$102,951; $11,732 | British Government securities stand in balance-sheet at £3,472,608 
17,29, «| against £7,366,342. _ Foreign Government, railway, and other 
#9] | securities are at £2,827,532, against £2,383,542. Bills receivable 

amount to £7,855,689, against £8,869,970. _ Holdings in other 

banks total £5,199,563. Advances amount to £20,219,578, against 

£19,520,899. Deposits amount to £ 39,079,271, against £ 34,824,312, 

YOKOHAMA SPECIE BANK, LIMITED.—The profit and loss account 

for the half-year ended June 30, 1927, shows the net profit of 

the bank for the half-year ended June 30, 1927, after providing 

for all bad and doubtful debts, rebate on bills, &c., yen 

15,179,045, inclusive of yen 6,142,357 brought forward from 

last account. The directors propose that yen 4,000,000 be added 

to the reserve fund, and recommend a dividend at the rate of 

1o per cent, per annum, which will absorb yen 5,000,000. 

The balance, yen 6,179,045, will be carried forward. 


RUBBER, &c. 

KARMEN RUBBER, LIMITED. — The third report for the yea 
te ended May 31, 1927, shows that in November, 1926, the issued 
Biack tin; 50 tons of arsenic ; est, revenue, | capital was raised to £100,000 by the issue of 14,500 shares of 
£11,794. £1 each at a premium of ros per share. The planted area now 
s totals 2,005 acres; planting of 400 acres having been completed 
during the year. 198 acres of jungle was acquired from Government. 
.* Standard production under the restriction rules is assessed a 
Tin realised, 80 tons; approx. value, £14,800. | 458,040 Ibs. This figure comes up for revision as from November 
eo 1, 1927. The crop harvested for the year ender review amounted 
* to 413,677 Ibs, and the “all-in” cost to 10.73d per Ib. Sale 
Valued at _ proceeds realised, average 15 8.134 per Ib. For the 
Tin realised 22 tons; approx. value, £4,000.| calendar year 1928, the company has sold erent) SE 
ee 4 : or the 

iad io 10 Simones elaih oi Ibs at average of 1s 10d per Ib, landed London rofit 


ee eae ~ = SJ. SoA ad 9 Se cena 2 heex a ‘ 
lewd Aa ee ee . r > daaedaniolan 03 ¥ 
Ry A el Soe Cy a Whe aie a : pall te ay pee ad 
I en. phaeonegh ensign tyres aie pars me ak gem pa a a . oe Saad 
} 4 2 na 


RE 
2M lia a Tae iste PR oa 


moos 


Concentrates. 
Blaek tin ; value, £11,989, 
Valued at £8,000. ~~ 

eo “The Magic of Islam ™ 


Copper oxide isian to 311 tons refined | Spe _ NORTH AFRICAN 
acti) Eetmatod 06 29, copper. , MOTOR TOURS 


Sold during ended Oct. TOURS DE LUXE TO EVERY 

r — - ; REGION BY PRIVATE 3, 4 AND 

Zine concen assaying 44.65%, sinc; lead in 5-SEATER LANDAULETS OR LIM- 
tons, assaying 71°5% lead, | aim 


27 
15 
194 
43 
13 
10 
3 
378 
740 
8,250 
103,000 
938 


concentrates 4 INTINERARIES 
51 ozs silver. = ATE OF Gn tan PRE 
wishes Sls eect oes E a ARRANGEXED. INTINE! 
27 tons of ore were milled 
trates. 14 


ALGERIA - TUNISIA- MOROCCO 
THE SAHARA - THE NIGER 
ATLANTIQUE HOTELS 
ae NOW OPEN. 
New Ground opened up this Seat 
D ERG OCCIDENTA 
THE GRAN nite 
~ GHARDAIA-GUERRARA-TUGGURT. 


TO TIMBUKTU, GAO, 
THE NIGER. 


RAILWAYS. 

BUENOS AYRES GREAT SOUTHERN RAILWAY. — The report for 
receipts amounted to 

49,097 1m preceding year. 

against £ nae 

exchange ttances was £ 7; ’ iat 4 ; - 
ing an available balance of Larsanre Sr aemeat tages : it 
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nted to £14,582, carry forward from 1925-6 £3,160— 
w=42, Less interim dividend 5 per cent. paid March 22, 
se. 000; less amount transferred to reserve, £2,000; leaving 
1927) &)" he directors recommend a final dividend of 5 per 


year amou 


oe making 10 per cent. for the year) absorbing £5,000, leaving 
© be carried forward £55742 subject to commission to staff 


and directors’ special remuneration. Cash is at £7,230. British 


Government securities at cost stand at £34,217. 


MISCELLANEOUS. 


T BROTHERS, LIMITED,—The report for the vear ended 
enn shows the net profits for year are £131,481, against 
£102,936 for year ended June 30, 1926. Cash has fallen from £44,430 
to £15,904. Debit balances stand at £159,564, against £152,355. 
Bilis receivable are at £67,502, as against £58,215. Land and 
buildings, &c., stand at £752,034, against £781,867. _ Invest- 
ments total £1,042,612, against 1,069,067. They are all in 
British Government securities, Creditors ‘are at £442,650, 
against £503,323. Reserve account remains at £450,000. The 
ordinary dividend is 174 per cent., against 15 per cent. for pre- 
ceding year. 








Conmmercial Reports. 


THE CORN TRADE. 
Mark Lane, Friday Evening. 








A spell of fine weather over the United Kingdom has enabled 
farmers to make up arrears of harvest work, while the ground is 
now in better condition for ploughing. ‘The revised official esti- 
mates of this season’s crops are fairly satisfactory from the point 
of yield, but condition and quality leave much to be desired. 
Offerings of native wheat were on a larger scale, but prices 
exhibited a good deal of irregularity, owing to variable quality. 
Good dry milling samples, however, were in request, and realised 
fuli to dearer prices. There was a moderate inquiry for imported 
giades on the spot at slightly easier rates, as offerings were 
adequate for requirements. In the floating and forward section 
a fair demand was dealt with, chiefly on Contineatal account. 
The general tendency of prices, however, was again on a rather 
lower basis, owing to recent large shipments and liberal offerings 
of low-grade Canadian wheats. A «teamer of No. 1 Northera 
Manitoba November-December sold on the Continent at equal to 
558 74d, and several cargoes of South Russian on sample loading 
at 528 gd to 538 3d. Part cargoes of white Pacific November at 
Sos to Mediterranean, and New South Wales October at sis 6d 
bags, sts bulk. Feeding-stuffs generally firm, and a fair demand 
for La Plata maize was reservedly met. Wheat closed steady. 
No. 2 Northern Manitoba ex-ship 58s, No. 3 ditto 54s gd, No. 1 
Northern Duluth 53s 3d, ditto dark 54s, No. 2 hard winter 52s od, 
Australian 54s 6d, choice white Karachi 54s 3d per 496 Ibs. 
English new 10s 2d to 118 2d per 112 lbs. Flour quiet. London 
standard grade 44s 6d, town whites 45s 6d, patents 46s 6d to 
478 6d per sack delivered in the Home Counties, with 6d to 18 per 
Seen for deliveries. in the London districts. Of imported, 
. aa a aoe range from 438 6d to 45s 6d, Minneapolis 43s 6d 
On sks Resa patents 41s to 42s, Australian 39s 6d ex-store. 
ane aon z ae top patents October quoted 41s 6d to 42s, 
ie sue fe tye 408s, Kansas patents 38s 6d to 4os, Ontario 
steady. Plat ; an 37s 6d, Australian 38s per 280 Ibs. | Maize 
8 34. No = cute ~~ 348 6d, ditto ex-ship to arrive 32s od to 

ao ite oe African ex-ship 36s, landed 38s per 480 
£8. white “8 ize meal £9 ex-wharf, South African ditto ex-ship 

Mien Clivalieg ha th cnr an Serna Californian 47s to 65s, 

ie” No. 3 Cane a ie ustralian Chevalier 53s to 55s per 
Ne: Fedora) 1 —- ian Western landed 38s, ex-ship 36s 6d, 
hint Minded a6 60 Persian ex-ship 248, landed 35s 3d, 
43 per 400 Ibs * ‘ oe ex-ship 35s, Indian f.a.q. landed 
108 6d to 118 ad. pes ae malting 128 6d to 18s 6a, feed 

8 6d, ditto Send sa ps oe maintained. _ La Plata landed 
mixed feed 2g one it — ‘ ck Plute ex-ship 26s 3d, No. 2 
ship 30s 3d tc pas of 4 . cotch 358 sd lended, Irish white ex 
(ship ass, lacded 2 nded 32s to #8 per 336 lbs, ditto black 

ed 26s 3d bs. English new black and 


| per 320 
Ofile ft” ao ee white 9s 6d to 10s per 112 Ibs. Millers’ 
mes) see he bran gs, middlings 9s 3d, fine ditto 10s od, feed 


ys nant oats 8s 6d, No. 1 oat feed 118, ground oats 13s 

flaked 215, = ecloned, ex-mill. Oatmeal dearer. London-made 

i mal €d oats 198 6d, fine-cut 19s, medium oatmeal, coarse 
: whole groats 19s ex-mill per cwt. 

™ COMPARATIVE AVERAGES OF GRAIN. 

during the hares * Sives the estimated sales of home-grown wheat 


— years 1927-28, 1926-27, 1925-26, 1924-25 :— 











6 weeks to © cessccseedecas caal Mt 418.959 | 316275 | 300708 
tn cy beni tereneverses} MglB 2,190,666 | 2,257,390 
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HARRISONS & CROSFIELD, LTD. 
1-4, GREAT TOWER STREET, LONDON, E.C.3 
WITH BRANCHES IN CEYLON 
INDIA, DUTGH EAST INDIES, GANADA, 
JAPAN, AND ELSEWHERE, 
AGENTS AND SECRETARIES OF T 
AND OTHER PRODUCE asratese 


ESSENSE 


The following is a statement showing the Quantities Sold and tk 
Average Price of British Corn in the auton weeks, and for the 
corresponding week in each of the years from 1923 to 1926 :— 


Quantitizs Sop, Avmeraée Paice psx Owr, 





| 
Wheat. | Barley. | Oats, 





Neeks Ended BiG Mie Ae 
Wheat. | Barley. | Oats, 
e Cwts. Cwrs, te.: | edi sd 8 
Oebid vicicces 200,104 321,615 72,608 10 6 135 91 
Oct.8 ...00... 219,396 333,871 74,843 | 10 6 | 13 8 92 
Oct. 6,1923 .. 418,253 460,311 109.768 8 9 10 9 8 9 
Oct. 11,1924 .. 300,308 576,301 120,182 12 3 417 3 10 1 
Oct. 10,1925 .. 316 275 443.689 89,713 10 4: 135 9 4 
Oct. 9, 1926 418,959 495,335 | 99743 | fl 2 | 12 4 81 


AMERICAN WHEAT MARKETS. 

Unfavourable weather conditions and reports reflecting on the 
quality of the crops had a stimulating effect on prices, but this 
was Offset to some extent by the leck of outside interest. More 
activity in buying was shown as regards the October than the 














December option. Quotations :— 
Jan. 7,| Oct.14, |Jan. 6, | Oct. 6, | Oct. 13, 
1926. | 1926. | 1927. | 1927. | 1927. 
ES | | | | | ED 
vale (No. 1 Manitoba)—Cents per 
GRE 0 np o00ns4ndenechncncehenseeaes 160 1393 a} = 133 137 a 1373 a 
Chicago (No. 2 Winter)—Cents per 60 lbs 1763 | 1402 b 131g b} 130% b 








a October delivery. b December delivery. 
Visible supplies of wheat in Canada at 13,779,000 bushels, show 
an increase of 4,909,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 29,284,000 bushels. 





COAL. 





Our Cardiff correspondent writes:—Business has continued on 
a very restricted scale, and for some descriptions of large coals 
prices for prompt shipment have been a shade easier. Production 
in this area is declining, the latest weekly returns of the Mines 
Department giving an output of only 806,500 tons, compared with 
this year’s peak weekly figure of 1,118,200 tons. Washed coals are 
the only strong feature of the market, becaus2 of their comparative 
scarcity as a result of the diminished production of large coal. 
No important contracts have been reported, and merchants are 
still hesitating over the renewal of their contracts for*next year’s 
supply. The following are the current approximate quotations :— 
Best Admiralties, 19s 6d to 20s; seconds, 19s to 198 3d; best drys, 
18s 6d to 198; Black Veins, 18s to 18s 3d; Western Valleys, 17s 6d 
to 18s; Eastern Valleys, 17s 3d to 178 9d; best steam sma‘, 13s 
t» 138 6d; cargo smalls, 12s to 12s 6d; coking smalls, 13s to 
138 6d; anthracite best large, 34s to 37s 6d; Red Vein large, 22s 
t» 27s 6d; machine-made cobbles, 37s 6d to 42s 6d; French nuts, 
42s 6d to 46s; stove nuts, 37s 6d to 42s 6d; rubbly culm, 8s od to 
gs 3d; foundry coke, 353 to 37s 6d; patent fuel, 23s to 24s 6d; 
pitwood, ex ship, 32s 9d to 33s 3d. 





Our Glasgow correspondent writes:—Export business is still 
slow. Large coal prices could be shaded for firm orders, but 
Lothian steams are moving more satisfactorily. The Jarger sizes 
of nuts are in improved demand. Home indvstrial reqsirements 
are still easily supplied. Shipment prices (f.o.b. district ports) :— 
Lanarkshire: Fll best, 14s; splint best, 15s 6d; splint second, 
148 3d; navigation, 16s 6d; navigation second, 15s; steam, 135; 
Hartley, 16s 6d; trebles, 14s to 148 6d; doubles, 138 3d to 135 6d; 
singles, 128; pearls, 10s 6d; dross, 9s. Fife: Screened navigation, 
18s; first-class steam, 12s 6d; third-class steam, 11s 6d; trebles, 
rss to 16s 6d; doubles, 13s 34; singles, r2s 6d; pearls, ros 6d. 
Lothians: Prime steam, 12s 6d to 12s 9d; secondary steam, 125; 
trebles, 15s 34; doubles, 148; singles, 12s 3d: pearls, ros 6d. 





Our Sheffield correspondent writes :—Conditions are stationary. 
Demand for industrial fuel is disappointing The market for 
fcundry coke is dull, whilst that for blast-furnace coke is steady. 
Fuel prices are irregular without much net change. 








IRON AND STEEL. 





We extract the following from the weekly report of the London 
Iron and Steel Exchange :—-The activity in the iron and steel 
markets has fallen off to some extent during the past week, but 
nevertheless the tone is optimistic. The recent activity in the 
pig-iron department has enabled the producers to maintain their 
prices. In the semi-finished materials department trading con- 
tinues quiet, although Continental material in some cases has 
dropped to the lowest levels quoted since the war. Sritish con- 
sumers are showing little inclination to enter into extensive con- 
tracts. In the finished steel department Continental makers gener- 
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SUMMARY OF COMPANY PROFIT AND LOSS AOOOUNTS. 


et 
Profit 
Balance — 
from y 7 
Company. Last | ment of 
Account. 


Interest. 


Northern Banking ............ 


Brewertes and Distilleries. 
Highland Distilleries wee 
Hotels, Restaurants, &c. 
Frederick Hotels eeseeoeeeee ee ee 
Hans Crescent Hotel...........- 
tron, Coal. and Steel. 
George Turton, Platts and Co.... 
Lambert Brothers ‘ 
Motor and Cycle. 

Karrier Motors 


51,150, 135,700 
| | 


Rubber, &c. 
Abaco (Selangor) .......-sse00+ 


Agua Santa Coffee ......eeessee: 


Batu Rata (Sumatra) ......... 
Brooklands (Selangor) ..........| June 30 
Insulinde (Sumatra) os 
Jong-Landor 

Kamuning (Perak)....... bipniaibioe 
K.M.S, (Malay) ......... ge0cees 
Kuala Kubu .......... 
Kurunegala .. 

Sablas (North Borneo) .......... 
Sungei Gettah... 

Tangoel 

Tebolang .........+. 6450565000 oe 
Tikam Baiu 


3,056) 
34,859 


Banks. 
Anglo-South American Bank .... 


Kurugama Tea Estate 
Tramways and Omnibus. 
Norwich Electric Tramways ....| June 30 
Trusts. 
British-Canadian .. Aug. 31 
Gordon Selfridge Trust..........| Sept. 30 
Other Companies. 

Birrell, Limited ........ July 16 
Columbia (International) May 3l 
Ferranti .......... eoccccoseess| June 50 
Geo. H. Hirst and Co. ..........| Aug. 31 
Goode, Durrant, and Co. ........| July 20 
Rosario Drainage ...........-..| June 30 
Tebbitt Brothers June 30 
The Times Pyblishing Company..| June 30 
Thomas Smith’s Stamping Works! July 30 


ally have maintained their prices, although here and there some 
cheap quotations have been reported. The British makers report 
a spasmodic demand in this department, but appear to be getting 
their share of the orders which come into the market. xport 
business, however, continues on a disappointing scale, and this 


in part may be attributed to the disturbed conditions in the Far 
East. 


Our Middlesbro’ correspondent’s report, dated October 13, 1927, 
is as follows :—Pig-iron : ee conditions are quiet, the tone 
of the market is distinctly good. The demand does not yet warrant 
the starting of more furnaces for the production of Cleveland iron, 
although it is reported that makers have fair order books over 
the next few weeks. The price of No. 3 G.M.B. is unchanged 
at 67s 6d per ton, with 2s 6d discount for Scottish and Continental 
business. The hematite is weak, with only a moderate enquiry. 
The quotation has been reduced to 72s 6d-73s for mixed 
numbers, and even this is a full price. Manufactured iron 
and steel: The steel trade is improving, and works are booking 
more orders. Quotations show no change, and are as follows :— 
Steel ship plates, £8 2s 6d; steel ship angles, 47 12s 6d; iron bars, 
£to 158; steel rails, £8 10s (all subject to rebate). Iron ore: The 
foreign ore market is quiet, with little business passing. Best 
Rupio is nominally 21s per ton c.i.f. Tees. 


(oe 


Our Sheffield correspondent writes :—So far as this district is 


concerned, there is no expansion of the pig-iron market. Foundries 
producing castings for the building trade continue well employed. 
Iron prices are unchanged. The basic steel branch is in an unsatis- 
factory position, demand and output having shrunk considerably 
since the holidays. Some expansion is reported in good quality 
and finished steels, and several large firms producing the best alloy 
and special steels are booking rather freely. The scrap market is 
acutely depressed. A recent application of stainless steel is for 
making steel pens, and stainless nibs are being fitted into fountain 
pens. The sale of this new material is expanding rapidly. The 
cutlery and plate branches are turning out a good deal more work 
than at the a —— of last year, and a busy Christ- 
mas season is anticipated. ost of the tool branches, 

looking up, files and saws being exceptions. or 


a See 
375,025, 474,271) 849, 
38,447, 52,390 90,837] 


46,926 58,579} 105,505) % 47,068] 68,185| 15 
14,013) 8441) 22,454 ‘a. 


6,927) 20,417; 27,344) 83 10,849) 9.697) 63 
142,295, 131,481) 273,776) 13 ‘% 128,776) 


Dr 366 ,,7 18,278'Dr 348,481) | 


ee 


| Correspondi 
PeriodLastYee, 


—_———__ 


Carried to 
Ordinary. Reserve, | Balance 


ia- _ || Net | Divi. 
agg Forward Profit, |devd, 


fl 
454,811) 471,714) 19 
53,823| 136,970! /174 A 
on 8 B 


39,837) 66,4681 59 
11,659 10.2645) ps, 


102,936] 15 
Dr sees 5,771 


2,877) 17,106 
018 25,758! 


10,600! 40,001 
17,374) 73,606 
4.564], 30,104 
16,720) 55,492 
81,505 
37,963 
12,755 
28,667 
23,536 
11,372 
22,960 
6,318 


13,366 
20,391 
18,268 





57,005 

36, 59,766 
84,558}| Dri7,041 
16,918] 47,007 
48,485) 64,582 
5,025) 8,086 
77,127]| 213,103 
22,823 25,044 


Our Glasgow correspondent writes :—The volume of business pass- 
ing in the iron and steel trade is not large, but presents a 
encouraging features. Pig-iron is the only uncertain market, the 
competition from outside sources being very severe. Prices Ba 
unchanged, and makers refuse to make further reductions. T 2 
is the possibility of one or two more furnaces being put out 0 
action shortly should orders not increase. The stecl-making - 
dustry is slightly better placed, and the receipt of further om 
in the Clyde shipyards leads to the hope that conditions during = 
winter months will be at least fairly normal. Prices are on he 
basis of £8 2s 6d per ton for plates delivered in the district, - 
for export 10s per ton less has been quoted. Makers of mallea : 
iron and re-rolled steel are fairly steadily employed, but “ 
limited output only. Sheetmakers report a scarcity of orders - 
heavy gauges, but light black sheets for export continue - ae 
demand, although prices are keenly cut by English works. ais 
home trade is a bing an increasing tonnage. For the _ oe 
things are rather quieter in the market for galvanised ae 
rugated sheets, but works are fully employed, and prices 
around £14 per ton for 24G basis. 


] inplate 
Our Cardiff correspondent writes :—In the South Wales timp ; 
trade the ition is slightly improved. There have rere 
inquiries on the Continent and the Far East, - aca 
quotations are nominally unchanged, they are decice 1 
than in recent weeks. Foreign tinplate bars have further = a 
and are now quoted at £4 16s 3d compared with £4 . a= a 
ago, and with £5 15s for the native bar. Galvanise s ore 
shade firmer at £13 178 6d to £14. Shipments of tin P sah 
week totalled 98,695 boxes, compared with 158,213 boxes, al 
there was a decrease of nearly 30,000 boxes 1n the — 
works to warehouse, stocks are slightly lower at 104,639 
— EE 


OTHER METALS. 


, : to 

Tin.-—Prices again moved in a downward Snead, seal of 
liberal offerings and weaker foreign cables. . sitions, Det 
irregularity occurred, particularly for forward p° ndard cash 
at the lower levels buyers were more in evidence. ins 159 
changed hands at £267 to £259 10s, and three 
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OVERSEAS TRADE RETUENS. 
Imports (Value O.L.F.). 


Nine Months Ended 
September 30. 


Class I, ...ceccecces 
, taal and Articles Mainly 


D, Non-ferrous noua 


F, Raw cotton and cotton waste .... 

5, Wool, raw and waste, and woollen 

i Gf, raw, nubs and noils ..... i 
er textile materials 

: ee canal tele, r'sins&gume 

Hides and skins, undressed ...... 


Total, Class II 
Articles Wholly or Mainly Manu- 
factured 


Coke and manufactured fuel 
B, Earthenware, glass, abrasives, &c. 
0, lron and steel and manufactures 
thereof 26,962,342 
24,457,930 
5,457,732 
119 8,769 
5,224,691 
7,090,767 
11,709,457 
12,574,985 


D. Non-ferrous metals and manufac- 
tures thereof 


. Blectricai goods and apparatus . 
S. Machinery 
H. Manufactures of wood and timber 
Cotton yarns and manufactures .. 
J, Woollen and worsted yarns and 
man 
Silk and silk manufactures 
iL, Manufactures of 
materials 11,791,187 
1i'assa6e 
30,500,319 
11,391,529 
11,954,755 


9,980,795 
1,871,298 


eous articles, mainly ox 
eeeeece 21,446,142 


wholly manufactured...... 


Total, 5 308.88 910] 241,795,452 
Animals, not for food ............ 39 2,032,509 
Parcel post, non-dutiable articles.. 129,443| 1,798,179} 1,798,156 
101,736,403'101,427,4401905,389,413] 901,819,941 


a8 25 64 and £262, Sales | — 
. in the 
$0 ie, {26a 78 6d'to £264 pe 6d East were reported at 
cm was a firmer market in sympathy with improved 
see oapeis and a fair demand was reservedly met. 
%4 28 6d t0 54 on £53 16s 3d to £55 158, and three months 
Nt feat fair support and tendency of prices firmer. Good 
5 Suser sold £20 38 9d-£20 2s 6d and £21 18 3 
wuary gd to £21 5s, December £20 118 3d to £21 7s 6d, 
Seute’ 20 16s 3d to £ar 118 3d. 
re — request and market firmer, sellers being more 
- tT sold £26 16s 3d to £27 118 3d, November 
a te £7, aa December £26 88 od to £27 58, 
NTIMONY dull. Eneli ’ j 
1.0.40 pet tn choasenoue MOH toe 0 65, and foreign 
pa. "M steady. Home delivery £105, and export {£112 
OLF 
Y f RAM quiet, and forward quoted 12s 3d to 12s 6d per unit 
VICK 
Tin fone — Spot £22 108 to £2, cr bottle. 
S$ Od to 185 per bie ian — prompt and forward quoted 
—_—_—_——_—_—_—_—= 
THE COTTON TRADE. 
Eee 
- third American SPOOL, October 13, 1927. 
© figures indin.s: ureau report | 
eld renee a crop of 12, 678,000 melee reg” ot 
ightly ; 149.3; and acr ? 606 3. COndition, 54-2; 
uly about ia than were gener. > 49, ary e figures were 
Tee ; Pome men ut prices advanced 
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Exports of Propucy and Manoractunss of the Unrrep Kinapow, 


(Value F.0.B.) 
eieniemeee pl ee 


Month Ended Nine Months Ended 
September 3). September 20, 


B. Other non-metallic mining and 
quarry products and the like .. 
GC, Iron ore and scrap 
D. Non-ferrous 
and scra; 
> rr a 
. w cotton and cotton waste .... 
G. Wool, raw and waste, and wooller 


Other textile materials 
J. CS eae, nuts, oils, fate, resias. 


gums 
K. Elides and skins, undressed 
L, Paper-making materials 
* Ru 
« Miscellaneous raw materials an 
articles main!y unmanufactured % 


Total, Class [1 1,917,23. 19,347| 37,648,428) 
U1.—Articles Wholly or Mainly Manv |— Sotctene = 
factured— 
A. Coke and manufactured fuel 328 
B. Earthenware, giass, abrasives, &c. 192,308 
C. Iron and steel and manufactures 


tures thereof 
B. Cutlery, hardware, implements, 
F and instruments 
» Electrical goods and a tus . 
G. Machinery - 
H. Manufactures of wood and timber 
I, Cotton yarns and manufactures ..| 12,088,923 
J. Woollen and worsted yarns and 
manufact 


T. Miscellaneous articies mainly o1 
wholly mauuiactured ......c0ces- 


IV.—Animais, not for [00d .....020.0.: 
V.—Parcel Post... ..cccccccscsecssccess 
Total. ..cccccrese 


3,169,468) 3,409,517) 24, 


Fa 


Imports for the same period were 48,375 bales, including 23,237 
American, 4,107 Brazilian, 11,233 Peruvian, 9,206 Egyptian, 531 
African, and 61 sundries. Quotations to-day are: American 
middling, 11.544; Egyptian sakel, 18.95d; uppers, 15.104; Brazilian 
fair, 11.594; Peru G.F. mod.-rough, 12.00d; smooth, 12.344; West 
African middling, 11.094; and East African G.F., 14.50d. 


MANCHESTER, October 13, 1927. 

The tone of the market has continued quiet. Buyers have not 
been any more disposed to place orders on a freer scale. Generally 
speaking, there is an expectation of lower values, and this checks 
trade. The cloth demand for India has been of limited dimensions, 
and business for the most part has been confined to small lots. 
Local merchants are not inclined at the moment to anticipate 
future wants. Advices from China have not been encouraging, and 
only retail orders have been booked. There has been little activity 
for Egypt, the Near East and Sout America, but fine goods have 
attracted a fair amount of attention for the Continent and the 
United States, some special lines being put through in voiles and 

plins. Some spinners of American yarns have sold a little more 
land, but demand continues poor with a good deal of irregularity 
in prices. A steady business in moderate lots continues to be 
done in Egyptian spinnings. 

(1.) Comparative Statement of the Cotton Trade. 
Previous weeks in 1927. 
ES seen ene 
OS Oct | Be t.| Sept Bepe.|Sept” 
x97t.| en | 28 | aa | a | 


aj a] a/i4 
Baw Cotton— Mid. American eoccees per lb 11°54 juss 11°83 11°52 
= I 


Sakellaridis Fully Good Fair 
Sear 1895 CO 19°20 
arserceeerscansnon es os ia = 
piiaa) scccccc-perlb| 30. | 30 | 30 


1945 
iil 
a 
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(II.) Compared with Previous Years. 


American ....... I 
mee Gee Tally Good’ Pat 
Yarne—32's twist .........ccceecssoe- POE ID 


—_- 4's wets RS 
oo 60’s twist (Egyptian) socccee per lb 
53-in Prinsoms, 138 yen, 16, 32°s and 50’s 


by 5 
3%6-in you, 19 by f 32’s and 40's 
38-in, ditto, by 16, 
39-in, ditto, 314 yas, 16 


a 
5h as | nda (as%s ands | ass 
r 
Ib 


us 
: 
a 


i550 
14 19 


eececcceose 15 
15, 8 lbs evoscece 14 


THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :— 
There is no falling off in the demand for wool in the primary 
markets; indeed, buying this week has been particularly brisk on 
apanese and Continental account, and prices mse te are on a 
fort much too high for Bradford importers. The all-important 
question is whether Bradford buyers will be able to do better by 
waiting. Stocks here are rapidly dwindling, and they will have 
to be replaced sooner or later. Most traders, however, seem to be 
of the opinion that values will ease as the volume of wool coming 
on to the market increases, and some topmakers are backing their 
opinion by selling average 64’s tops for January-February de- 
livery at 4s 1d. It is manifest that wool will have to ease con- 
siderably if they are to be in a position to cover on this basis. 
Tops for prompt delivery are very firm in all qualities, but the 
turnover is restricted, as most spinners seem to have covered their 
requirements during the last few weeks. Topmakers are adopting 
a very firm attitude, and although demand is quiet, it 1s im- 
possible to obtain any concession on good standard tops. On the 
whole spinners are in a rather better position than a few weeks 
ago, but new business is difficult to negotiate on prices commen- 
surate with the cost of replacement. This applies particularly in 
white yarns, in which competition is still very keen. Mixture 
spinners are well employed on old contracts, and production is still 
maintained in crossbred yarns for the Continent. In the first 
nine months of this year exports of tops, yarns, and woollen fabrics 
show substantial increases on the figures for the same period of 
last year. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


On the whole a more optimistic tone continues amongst users 
in Yorkshire as compared with a month ago. The merino section 
of the trade is fairly good, white spinners having had a better run 
in yarns for coatings and dress goods, but there is no big forward 
business passing in wool and tops. The keen demand by Japan 
in Australia, backed up by Germany, has carried prices above 
what Bradford considers sate, and. also on both fine Continental 
style wools and Bradford qualities Russia has generally been will- 
ing to pay from 2d to 4d per clean lb above Bradford limits. If 
prices in Australia ease slightly, particularly for the broader 
Sydney wools and Melbourne types, it is almost certain that big 
purchases on behalf of Bradford will be made. There is a general 
disposition among acute observers in the industry, who take ac- 
count not only of the movement of wool, but also what can be done 
in piece-goods, to believe that good cloth business wili most likely 
be available on a basis of about 48d to 49d for 64’s tops. If the 
market exceeds those figures more standing machinery is to be 
expected. In crossbreds also the outlook for the grower is very 
good. Greasy wools were almost unrepresented at the last series of 
London sales, except for fine qualities. The opening of the season 
in the Dominion is not awaited with pleasure by users here, as 
there is more than a probability that wool prices will run away 
altogether from Bradford market levels. Incidentally, in the finer 
qualities to-day Colonial tops are as much as 12} per cent. above 
English of the same quality. New Zealand growers need not take 
this as an indication of a coming fall in the value of their finer 
wools, because the amount of English available is very small, and 
_ cannot be any more on the market for another seven or eight 
months. 

As regards the general position, values are sound, and there does 
not appear to be any evidence of more than a small decline in the 
near future. The forward selling of tops recently done at slightly 
below present prices in Bradford was simply a careful test of the 
market, and was not sufficient in bulk to indicate an out-and-out 
decline this year. Importers and topmakers are constantly under 
the necessity of feeling their way, and there is at present a com- 
mendable absence of inclination to risk the future unduly. 


THE JUTE TRADE. 


iti : DUNDEE , 
Conditions still continue fairly satisfactory. October 13 


uite - 
preciable business has been done in jute cloth, anit Inaenienaat 
are steadily booking up for delivery in Decémber and January 
Raw jute prices are being maintained, the recent decline having 
been checked. Prices have fallen to a reasonable level, and there 
is a feelin hey have touched bottom 
There is ty of jute for all Purposes, but consumers wish 
to carry large stocks to guard against any shortage in the future 
The latest reports of the Daisee crop state that there. is 4 
scarcity of steeping water. The jute arriving here of the new 


crop is not very favourably reported upon. Holi ‘ 
have interrupted the markets. Conditions Ragen, te Calcutta 
prices have been very well maintained. The value of Fie i but 
is £37 to £37 10s, October, while Lightnings are from L arks 
to £33, same shipment. Daisee has fluctuated slightl 32 155 
lowest point touched was £28 10s for assortment % The 
November. It would be possible to buy at £29, but up to a 
has been asked. Ram Daisee assortment has all along been na 
at £30, and Ram threes at £28 10s. Tossa has been ren 
now quoted at from £32 10s for a long group to £32 restiar, 
£33 for a few marks, October-November. ‘here has bee and 
outstanding feature in the yarn market, but prices rule ca 
or less steady. Common 8 lb cops could be purchased at ee 
and 8 Ib spools at 3s 6d, while sacking yarns are at Hah Fe 
24 Ib weft and sgd for 8 lb chains. Twist has been sold fairl 
freely at from 53d to s§d for 3 ply 8 Ib, but Rove has bed 
disappointingly slow at £30 for 48 lb and £20 for 200 Ib. Cloth 
business is on steady lines, 


r and prices are quite firm 
with an undercurrent of strength. The value of ig 


oz 40 in. hessians is from 4{¢d to 43d, and for 8 oz tro 
314d to 33d. A good deal more business has taken place in 
linoleum hessians, and prices are a shade firmer Heavy goods 
are quiet. 


HIDE, LEATHER, AND ALLIED TRADES. 


The hide market seems quite beyond tanners’ control, and da 
by day higher prices are’ asked and obtained all over the worli 
At the sales held in Bermondsey on, Thursday best heavy ox maé 
from 9}d to o§d and seconds from jd to ofd per Ib, showig 
advances on last week of $d to gd per lb. Best cows reached § 
to od, and advanced jd to 4d, whilst best calfskins sold from 1oj/ 
to 144d, a ‘further advance of 4d. Woolskins sold from ss 2d to 4 
and hogs from 2s 6d to 9s 6d each. The Chicago packer marx 
is also cabled as strong for all classes, and latest cables report heay 
steers are selling freely ‘at 23} cents. South American hides a 
also very firm, as the United States and the Continent are in tk 
market. Extensive buying has been done in fregorifics in this 
country, 11d being paid for heavies. Dry hides are also deare, 
and B.A. Americanos are now selling as high as 15}d, and lok 
like going higher. 

Merchants in Bermondsey have been busy this week despatchig 
orders received at the Shoe and Leather Fair. Some have pra 
tically cleared their stocks. All classes of bends have advanced 
2d to 4d per Ib, but even now tanners declare that they are selling 
leather at below replacement values. Trade in upper stock 8 
brisk; black patent and glacé remain best sellers, but there isi 
good trade passing in side leathers of all kinds at advanced raltt 
Reports from the shoe centres are much brighter ; orders are cot 
ing to hand in fair quantity for both men’s and women’s footweat 
Manufacturers are doing their best to obtain higher prices, # 
view of the greatly advanced cost of all materials. 


VEGETABLE OILS AND OILSEEDS. 


Markets on the whole are steady and a little more activity ha 
developed. Greater interest has been shown in linseed oil, ti 
price being steadier at £31 per ton naked ex-Hull mill & 
‘spot’? and delivery to the end of the year. Business 1s a 
ported in London at £30 to £30 5s. Cotton oils are quiet, of 
steady, crude Egyptian being held for £35 55 and techni 
refined for £37 15s ex-Hull. Soya oil is firmer and 105 pl 
ton dearer. “In the oil seed section Plate linseed has been! 
better demand both here and on the Continent, the uncertaisi 
as to the Argentine exportable surplus having been cco 
by the publication of the revised official estimate. This | 
it at 156,000 tons, which is rather less than private estimates, ™ 
more than indicated by the former official figures. Plate, ie 
arrived at Hull, has been done at £15 118 3d, and for Novem 
December £15 138 gd has been paid. For new crop, ” ; 
February shipment, {£15 5s has been recorded, but £is 
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A small business in Calcutta linseed to Hull has 

at £17 28 6d October-November, and £17 6s 3d 
bee 8 ae. Cotton seed has been more active and 
jovember. and £10 58 has been accepted by shippers for black 
10 38 9% or the new Bombay cotton seed, December-January 
ret t London, £8 58 has been conceded. A good trade in 
pip ‘ 


ova beans an 


now wanted. 


d ground nuts on continental account is reported. 


ene 


OVERSEAS PRODUCE. 
AGES, &e. 

c ree is afair business doing on actual trade account, 
wee eneral assumes a steadier tone. No change in quota- 
pd market ai ahaa or British-grown granulated, Of the latter, 
jons of 4 nd Ipswich, ready for delivery, selling at 28s 9d; 

ntley, ieee quoted, 28s 3d. Anglo-Scottish group. October, 
owe gd; November-December, 28s 3d, and 14d less in the 
noted, Spalding Felsted and Cupar. T.L. granulated, spot, 

. nd 28s 3d. Imported kinds iully steady. Dutch J grano- 
ne London new landed, sold, 28s 3d; old, 27s 74d; white 
- rd Crystallised Trinidad and Demerara ranges from 32s 
ava, 2 maica, 29s to 308. Supplies of new crop Mozambique are 
We _— business resulted at 32s 9d for good bright coloury. 
pr ve Cuban held for 29s. Shipment parcels firm, quiet. Czecho 

a“ ted, November: December, 14s 9d ; January-March, 14s 104d, 

, “Hamburg. Dutch J and Dinteloord, November-Decem- 
- rn 1ojd; January-March, 158 3d, f.o.b., Rotterdam. 
, ; h ‘crystals "November-December, 148 149, f.0.b., Danziz. 
shite Mauritius, October, to London, 17s 6d,c.i.f. Indian demand 
low. White Java, October-December, 14s 744; January-March, 
5 rojd, to Calcutta; B.R.B. crystals, November-December, 
. nt c.and f, terms, Bombay/Karachi. Peruvian, 96 per cent , 
Roat sold, 118 ro$d, c.i.f., U.K. Braz lian out of offer at the 
oment. The U.S.A. Department of Agriculture estimates their 
omestic beet crop at 784,000 tons, this being considerably under 
ivate forecast. Java shipments for last mon.h total 292,coo tons, 
gainst 271,000 last year, Briti-h India taking 111,000, against 105,000. 
White terminal s ction opened very steadily, but assumed a quieter 
one later. October, sold, 148s 39d to 138 togd; December, 14s 33d to 
3s 113d; March, 16s 3d to 158 gfd; May, 16s 6d to 16s 6d and 
6s 2}d ; August, 16s 9d to 16s 5d. Imports into the U.K. last month, 
49,211 tons, against 157,781 same time last year; consumption, 
27,744, against 146,083; and stocks, 43,050 tons against 357,800; 
nd 250 tons home-grown, against 100 last year. 150,000 tons Cuban, 
6 per cent., October to December, sold, 118 74d, c.i.f., London ; and 
6,000 tons Mauritius crystals, October-November, and afloat, 17s, 
i.f., London. 

COfFEE.—There was a firm market during the week for all the finer 
pewly landed p.rcels, with steady absorption chiefly by the home 
rade. Second-hand offerings are afforded but scant support. East 
ndia, bold, sold, 127s 6d to 1318 6d. Kenya, bold, 120s 6d to 131s; 
peas, 1318 to 1353; Costa Rica, bold, 1898; peas, 185s 6d; Matagalpa, 
bold, 1398 6d. Brazilian varieties for shipment firm, with a paucity 
pf offers from shippers. 

C0COA.—Spot market steady, quiet. Accra F/F, October-Decem- 
er, 61s; November-January, 60s 6d, f.0.b. 

TBA.— Indian auctions during the week amounted to 58,740 
packages. The market opencd very quietly and prices were inclined 
© sag in several directions, this being especially noticeable in 
medium teas, which were at one time $d to 1d lower. Towards the 
lose, however, more steadiness became apparent. The seasonal 

lling off in quality is quite in evidence. Pekoe, sold, 1s 43d 
lo 2s 2d; fine broken orange, 38 3d to 3s 11d. Ceylon 

uctions embraced some 18,100 packages. These came to a 

ther quieter market, and prices for the better medium teas, also 
host fine qualities, were a shade easier, but otherwise a steady tone 

evailed, wich plain grades and orange pekoe suitable for export 
heeting with good patronage. Pekoe, sold, 18 54d to 2s 2d; orange, 
$ 7d to 28 5d; broken Orange, 1s 84d to 2s 84d. Market for China 
~. eo = ty a at business arises. Medium vote and 
74 to 1s gd. In auction 7,533 packages Java an 

— met a good demand, and at times prices were inclined to 

ee irregularity, though any change proved favourable to the 

i Pekoe, sold, 1s 24d to 18 4d; broken ditto, 1s ofd to rs 94d ; 

rps pekoe, 1s 33d to 1s 8d; broken orange, 1s 29d to 18 84d; 
nl re souchong, 1s 1$d to 1s 34d lb in bond. There is 

aon ae inquiry a the moment for China teas. 

. see quite idle, and quotations nominally unchanged. 
cas ih fair inquiries, Rangoon haricots for shipment quoted 

oe ascar butters wanted, and new crop, October-Decem- 
ovember Desa London. Peas in demand for blues, and Japanese, 
faples al mber, sold, 26s 3d; December. anuary, 26s 6d. 
orl y. New Zealand No. 1, Fe’ -M » 788 6d ; March- 

1778. Tasmanian, February-March, 504 Ibs, 86s 6d, c.i.f. 
2.4., Octo boner market remained in a quiet state. Black Singapore, 
LIS ad: On eet quoted 18 38d; Lampong, August-Octo- 
B 4id; Munters et December, 18 43d; January-March, sold, 
flarch, 2s untok L.S., October-December, quoted 2s ogd; January- 
Do saints Zanzibar cloves, October-December, 7d. Pimento, 
er, Tapioca dull, unaltered. Sago flour, November-Decem- 
ruin fu logd cwt, c.i.f, : 
yrgos, '—Currants in good demand, and market firmer. 
ps ; q oetren, a: ias, 47s 6d to 48s; Patras, 48s to 
ly steady, and 7 and Vostizza ranges from 58s to 68s. Sultanas 
edium, sp, t sales were reporied. Smyrna, common to 
pot, quoted 51s to : fine eek 
3, Cretan 658 _ good to * to 7oOs. Gr > 9 
wi pPort, and ealive toate este te varieties on 
. nbleached * according quali i 
gS. Raising expe ho’ Wwoted 458 to 48s, and Persian at 43s, for 
lily at fully to dear, oo oetive: » and clear 
Fates. Valencia uarter-boxes, com- 
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mon to medium, sold, 62s to 748; good to fine, 853 to oss: t 
to choice, 98s to 1218; seedless, bos to 72s, ‘and eighth: ieeneh 

8s to ro1s. Australian in slow request, and remaining lots 
ack colour and condition. Mu:catels quiet, but some good 
clusters sold at 135s. Figs firm, with a good inquiry. Genuine 
new crop, spot, sold, 37s to 38s: good average, 338; layers, 
60s to 85s; pulled, 105s to 138s. Dates remain quiet. First tide 
Hallowie, 18s 6d; Khedrowie, 16s; ‘iar, 138 6d. There is only a 
moderate movement in evaporated fruits, and the general position 
remains unaltered. Californian plums quiet on spot, but a good 
business continues in parcels to arrive, small sizes at 178 6d to 21s 6d 
and extra large 35s 6d to 37s 6d, c.i.f. terms. Californian pears, spot, 
558 to 60s; and Lake County, 60s to 873 6d. Californian apricots, 
standard, 80s; choice, 90s; extra choice, 1058; fancy, 115s to 1208. 
South Alrican range from 87s to 110s, as to quality. Apple 


rings, Californian, spot, choice, 72s 6d; and new October shipment, 
62s 6d, c.i.f, 


CANNED GOODS. 


CANNED FRUITS.—There is no alteraticn in the general position 
regarding Californian fruits, and on the spot buyers show no 
disposition to anticipate requirements. Forward quotations are 
occasionally firmer, notably for pears and loganberries, supplies being 
restricted owing to the reduced crop, quotations being above spot 
parity. There is a steady movement in Singapore pines on the spot, 
as values are below those ruling for shipment parcels, while South 
African and Hawaiian realise late rates. Spanish and Italian 
tomatoes continue firm, and arrivals are readily absorbed. 

CANNED FISH.—The market continues strong for salmon owing to 
the short pack, but the demand was restricted. Red talls, on the 
spot, sell at 50s to 52s, with higher prices asked for shipment. Pinks 
in small supply, and worth 35s 6d to 36s 6d. Lobsters steady, as. 
stccks are by no means excessive, with halves ruling at 155s to 160s. 
Crayfish and Japanese crab are in moderate request at steady rates. 
Sardines unaltered, and fishing reports continue unsatisfactory, there 
being a scarcity of small sizes. 

CANNED MEATS.—Corned beef met with rather more inquiry for 
sixes, but prices tend easier, while lower prices are also being 
accepted for lunch tongues. Dutch brawn sells steady at 32s to 35s 
per dozen tins. 

CONDENSED MILK AND MILK POWDERS.—Owing to the fact that 
a large number of consumers covered their requirements for a mont’ 
or two ahead, the market is suffering from slight stagnation of new 
orders. The deliverics, however, are going out very briskly, and 
the undertone in the market is very firm, all prices being fully main- 
tained, and in some instances further advanced. Condensed milk, 
English F.C.S., 47s 6d; Dutch ditto, 46s; English M.S.S., 34s to 
358; Dutch ditto, 33s to 348, all in 5 cwt barrels. Powders: Spray, 
F.C., 26 per cent. r1os; ditto M.S., 54s; roller F.C, 92s; ditto, 
M.S., 48s, in 1 cwt cases, basis ex-wharf, London, duty paid. On 
the grocery side: Dutch F.C.S. milk, 23s; ditto M.S.S., 13s 3d 
to 13s 6d, basis per case of 48 tins, duty paid, ex-wharf, London. ~ 

HONEY.—A good demana continues, and market firm. Jamaica 
quoted, 348 to 508; Haiti. 33s to 47s 6d; Cuban, 33s to 48s; Austra- 
lian, 403 to 458; New Zealand, 58s to 87s 6d, while some parcels of 
Siberian are off-ring from 28s to 47s 6d per cwt. 


RUBBER. 
Quiet, and prices manifested fractional weakness. Plantation 
standard sheet, spot and October, sold, 1s 4d to 1s 44d; November, 
1s 43d; December, 1s 49d; January-March, 1s 43d; April-June, 
1s 5$d per Ib. 
GENERAL. 
JUTE reservedly offered and market firm, while steady absorption 
still takes place of spot and near parcels by Continental spinners. 
Firsts, September-October, £32; October-November and November- 
December, £31 78 6d per ton. Hessians firm, quiet. 


SNS IIE ONS 
Facilities for Travellers in S. America 


Travellers to Latin-American. countries can 
obtain valuable facilities through the Bank of 
London & South America. With branches and 
agencies at all strategical points, this Bank issues 
jetters of credit, renders status reports on South 
American firms, supplies a free Monthly Review 
of market information, and offers a complete 
international banking service between Great 
Britain and South America. 


K OF LONDON 
© SOUTH AMERICA 


LIMITED 
6, 7 & 8, Tokenhouse Yard, London, E.C.2. 


MANCHESTER : BRADFORD : 
36, Charlotte Stree 35, Hustlergate. 


Affiliated to Lloyds Bank Limited. 
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HEMP.—No further sales recorded in Manila descriptions, and 
market unchaneed. African, also Mexican, sisal quietly steady. 

SBELLAC.—Market quiet. T.N., spot, 252s 6d; October, 247s 6d ; 
December, 235s per cwt. 

COPRA.—General firmness continues, with ustained buying orders 
from Marseilles. Straits sundried, November-December, to Rotterdam, 
sold, {28 7s 6d; December-january, £28 7361; Dutch East Indies, 
Novemb r-December, quoted £28 :s 3d ; Ceylo», {29 10s. South Sea, 
Rabaul plantation, October-November. to Marseilles sold, £28; 
sundried, {27 78 6d; smoked October-November, {7 2s 6d; and 
November- ber, £27. Palm kerne's, October-November, to 
Hamburg, £20 138 9d; Liverpool, £20 15s per ton. 

TALLUW.—Messrs Colchesters and Woolner write on October 12th 
as follows:—The tallow market was firm and active during the 
week on the spot, and prices are more or less 6d dearer to-day. 
It was difficult to buy before the auctions «t pre: ious quotations, 
sellers expecting to do beiter by selling under the hammer. At 
auction to-day 1,251 casks tallow were offered and 959 were sold. 
Quotations are :— Australian mutton: Fine, 37-; good to fair, 36s 6d 
to 34s; dull io dark, 32 6dto 3:s; hard, 3s 6d Australian beef: 
Fine, 37s 6d; good to fair, 36- +d to 34s: dull to dark, 32s od to 318; 
sweet, 39s. Present shipment from Australasia—Good mixed, 37s. 
Present shipment from Sovth America—38s. The market letter is 
dearer. Tallow, 6d, st: ff, 1s. Town tallow. 32s 6d per cwt. Rough 
fat, per 8 lbs, value, 54d; melted stuff, 25s per cwt. Quotations are: 
Town, 32s 6d net cash, naked, ex works. Coun:ry—Frail casks, 328; 
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home melted, shipping casks, net f.o.b., 
dull, 348 to 32860. Bone fat: white, none; pale, none: 


melted stuff, 30s, f.o.b. 


MISCELLAN £0U8.—Cocon 
Canton, tm te tin, Cochin, f quoted ass per 1 


a cinnamon 


only 156 sheep entered for sale, 
| 
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Irish eeeeeseeee 
Cambridge ......cssees 
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Herefords eeece eeeosevee 
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ENGLI?H. 


ae See 
Bedford King Edwards ........ 
wards 


Dark Soil King Ed 


£23 to £39; Ceyi bri 
t 1 + Ceylon bri 
oil, 42d; citronelia, Colon” 
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good coloured, 368: fair to 
benzine, 315. 


Coir yarn 
©, £17 105 tg 
18 54; Java 
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METROPOLITAN OCATTLE.—October 13. 


British Beasts, per stone of 8 Ib:, t> sink the offal. 5 
No beasts marketed owing to the outbreak of fos and mnaeh Per stone 


mouth disease ang 


Beasts—Hea 
Canadian 
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Whites .. seees 
Biltland Whites ...... 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices tn the following list are revised with the assistance of an eminent firm in each department. 
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